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Introduction

On February 23, 2015, the San Francisco Bar Pilots {SFBP) filed its petition requesting that this
Board conduct a rate hearing, as provided by California Harbors and Navigation Code Sections
1200 - 1203 and Title 7, California Code of Regulations, Section 236.1

At its regular monthly meeting, on February 26, 2015, the Board scheduled the hearing for April
1, 2015, with April 2 and 3 as additional days, if needed to complete the taking of evidence and
potentially for deliberations. Notice of the hearing date and location was issued by the Board
on February 27, 2015 in compliance with 7 CCR 236(h).

The following is provided at least 30 days before the hearing, as required by 7 CCR 236{c).

Negotiations

Prior to filing its petition, SFBP, the Pacific Merchant Shipping Association (“PMSA”) and other
industry representatives commenced negotiations with a view towards obtaining consensus on
a rate change or narrowing the issues raised by this petition. Those efforts are expected to
continue. Stipulations that may significantly reduce the time set aside for the rate hearing will
be reported to the Board when confirmed and, in any case, not later than the pre-hearing
conference required by 7 CCR 236(g).

Rates, Expenses and Pilotage Revenue - Background

The last increase in the statutory rates for bar pilotage and for ship movements and special
operations not covered by bar pilotage was in 2006.2

1. Copies of the applicable statutes and regulations are attached in the appendix and are referred to herain as "HNC"
followed by the section number and “7 CCR 236,” respectively,

2. Inaccordance with HNC 1190{a){1}{A}, between 2010 and 2014, there were periodic adjustments to reduce har
pilotage rates when the number of pilots fell below the authorized number of 60, and to increase those rates back to
their 2006 levels when the number of pilots again reachad 60, Pursuant to HNC 119b{a}{1}{A}{iv}, that provision
became inoperative in the 4" quarter of 2014 when the number of pilots reached 60.
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In the nine intervening years, the expenses to the SFBP of providing pilot services have risen
33%, from $9.9M in 2006 to $13.2M in 2014. (Mclsaac Decl. at para. 3.} During that same
period, the Cost of Living Index for the Bay Area increased by 20.5%. (Cohen Decl. at para. 3.)

Largely as a result of variations in the number and size of ships, revenues from pilotage fees
during that same period went from $39.3M in 2006, to $34.1M in 2009 (a drop of 13%), and
gradually built back up to $39.8M in 2014, a net increase of 1.3% over that nine-year period.
{Mcisaac Decl., Exh. (B-3).}

The remaining revenue after expenses, distributed as income to the pilots, and referred to as
“net return” in the Board’s regulations {7 CCR 236(f}){2})) varied during this period by 26% - from
a high of $29.5M in 2006 to a low of $21.9M in 2010, building back up to 526.7M in 2014, a net
decrease 0f 9.5%. {Mclsaac Decl., Exh. B-3.}

In a rate hearing held in 2011, this Board found that pilot income in San Francisco, as compared
to income levels for pilots of the comparable ports for which information was available, was
“about in the middle.” {2011 Findings, at para. 39, attached to Mclsaac Decl. as Exh. {C}.) Yet
the cost of living in the San Francisco Bay Area is one of the highest in the nation. (See Cohen
Decl. at para. 8 and Exh. (C}, attached thereto.)

While the comparable ports for which data is available have increased their pilotage rates an
average of 11.2% since 2011, the pilotage rates that the SFBP must charge continue to remain
at their 2006 levels. (Tylawsky Decl. at Exh. (B).)

Current Pilotage Revenue

As has been reported to this Board, 2015 is off to an abysmal start with a 28% decline in bar
crossings and 30% decline in GRT. Billings are down 35%. SFBP reduced or postponed those
expenses that could be without impacting safety or service, but most of the cuts have heen to
net pilot income, which has dropped nearly 50% from 2014 levels. SFBP currently anticipates
that it will be a number of months before shipping and pilotage revenues return back to
“normal,” but what the new “normal” will look like after the backlog of cargo has been moved
remains to be seen. {Mcisaac Decl. at Exh. (D).} Updates to this information will be provided to
the Board at its regular monthly meeting on March 26 and at the Rate Hearing on April 1.

Attracting Future Pilots

(n the Board’s Findings and Recommendations following the 2011 rate hearing, it addressed the
net return to pilots sufficient to attract and hold qualified pilots as follows: “[T]he goal, given
the unique and challenging navigational environment in which the pilots operate, is to attract
the best pilots available, not simply those candidates who meet minimum requirements.”

(2011 Findings at para. 36, attached to Mclsaac Decl. as Exh. (C}.}

In 2014, despite the Board’s efforts to increase the eligible pool of pilot trainee candidates, only
33 candidates meeting the Board’s minimum requirements took the Board’s written test for
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entry into the pilot trainee training program. Of those, only 13 passed all elements of the
sefection process to be placed on the Board's eligibility list, which was intended to meet the
Board’s training needs for the next three years. Six of those candidates are currently in the
training program. (Roberts Decl. at para. 4.)

Given recent pilot retirement projections and the Board’s past experience, the current eligibility
list may be exhausted before its intended 3-year life, and the Board may find itself again
competing for a smaller pool of eligible candidates. (Roberts Dec!. at para. 5.)

236{f) factors

By statute (HNC 1203} and regulation {7 CCR 236(f)}, the Board considers 11 identified factors in
preparing its recommendations to the Legislature. The weight to be given to these factors
varies depending on the circumstances and is left to the sound discretion of the Board. 7 CCR
236(f){12). While these may be addressed in greater depth at the hearing, SFBP provides the
following to assist interested parties and the Board:

(1) Costs of Providing Pilot Services. The SFBP provides the Board with annual audited financial
statements. The quarterly meetings of the Board’s Finance Committee provides additional
opportunity to review SFBP expenses on a regular basis. As required by 7 CCR 236(e), SFBP filed
additional copies of its 2013 audited financial statements and will file its 2014 statements upon
completion of the annual audit. The 2014 statements are expected to be available by mid-
March. Additional breakdown of SFBP’s expenses from 2006 to 2014 and expense projections
for 2015 to 2019 are attached to Mclsaac Decl. at Exhs. (A} and {E), respectively. Evidence of
the SFBP’s present and future costs relative to navigation technology and piloting the new
generation of Ultra Large Container Vessels is set forth in McCloy Decl. at para. 6 — 10 and in his
Exhs. (A) and (B).

{2) Net Return to Pilots Sufficient to Attract and Hold Qualified Pilots. The Board’s stated goal of
attracting the best pilots, not merely those meeting minimum qualifications, was noted above
at p. 2. The Net Return to Pilots (“average net income per pilot”) in each of the years between
2006 and 2014 is provided in the financial statements filed with the Board and in the revenue
summaries attached to Mclsaac Decl. at Exh. (B-3).

As this Board recognizes, the pilots it licenses are not employees and do not earn wages,
salaries or other guaranteed levels of income. Their income, or “net return,” is dependent
upon the rates set by law and the ships that call on the San Francisco Bay Area, and the
expenses they must incur to offer the pilot service. Most of those expenses are fixed. As
evident from the recent sharp downturn, a 30% drop in gross revenues can result in a 50% drop
in net income, demonstrating the degree to which pilot income is dependent upon vessel
traffic.

The Board’s efforts to attract the best candidates to its pilot trainee training program, and the
results of those efforts, are addressed in Roberts Declaration at para. 2.
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(3) Cost of Living Index. The change in the annual consumer price indices (CPl} between the last
rate hearing resulting in a rate change {2002) and the most recent 12-month period {2014} as
described by 7 CCR 236(f}{3} is provided in Exhibit {B) to Cohen Declaration. The same exhibit
also shows the change in the annual consumer price indices between (a) the last year that there
was a rate change (2006} and 2014; and (b) between the year of the last rate hearing, albeit
one that did not result in a rate change (2011), and 2014. Updated CPl information available at
the time of the hearing will be made available to the Board at that time.

{4) Rates Charged for Comparable Services in Other Ports. The Board has identified eight ports
in the U.S that it deems “comparable” for purposes of comparing rates and other pilot data.
Available rate data from those ports for piloting a cross-section of ships from sea to dock, and
the comparison with what SFBP charges under the current rates, is provided in Tylawsky Decl.
at Exh. (A} and (C). Additionally, changes in the rates charged by comparable ports for which
such data was available is provided in Tylawsky Decl. at Exh. (B).

~ (5) Income Paid for Comparable Services. Historically, this Board has recognized that pilot
services are unigue and not readily compared with other professional services, maritime or
otherwise. The issue of the level of pilot income in other ports has taken up considerable time
in past rate hearings as the Board has attempted to grapple with the nature and sources of the
available evidence and the differences among the comparable ports in the composition of total
compensation packages and what expenses are or are not borne by the pilots themselves. For
purposes of this hearing, SFBP proposes io rely upon the Board’s 2011 findings that the net
income of local pilots was “about in the middle.” Since then, while the rates at a cross-section
of comparable ports rose an average of 11.2%, the rates that SFBP pilots must charge have
remained at their 2006 levels.

Evidence of the cost of living differential between the ports deemed comparable by this Board
and the San Francisco Bay Area for the years 2006 to 2014 is provided in Exhibit C to the Cohen
Declaration, which is attached hereto.

(6} Methods of Determining Rates in Other Ports. Evidence of how pilotage rates are
determined in other ports for those ports for which pilotage rates are also provided is set forth
in Tylawsky Decl. at Exh. (D).

(7) Economic Factors Affecting Local Shipping. At the 2011 Rate Hearing, this Board found that
there was no significant evidence that there would be diversion of ship traffic away from the
Bay Area as a result of the rate increases then under consideration. SFBP is not aware of any
compelling evidence to the contrary, as relates to the modest rate increases requested by this
Petition.

{8) Volume of Shipping Traffic. Vessel movement and GRT data of vessels piloted. by the SFBP is
submitted monthly to the Boar_d and is available as a public record of the Board. A summary of
that data for 2002 to 2014 is attached to Mclsaac Decl. at Exh. {B-1) and {B-2).
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{9) Number of Pilots Available. The Board currently authorizes up to 60 licensed pilots. The
actual number varies as pilots retire or become permanently disabled, and as pilot trainees
complete the training program and are licensed. There are currently 59 licensed pilots, two of
whom, the Port Agent and the Operations Pilot, are not themselves piloting vessels during the
periods they act in those capacities. :

(10) Risk to Pilots. The inherent risk to the personal safety of the pilots in providing pilotage
services, including those risks posed by the physical characteristics of the pilotage grounds
within the Board's jurisdiction, is well known to the Board. Additional risks will be addressed
during the hearing, including those set forth at Mclsaac Decl. at para. 8.

{11) Changes in Navigational and Safety Equipment/Pilot Support Activities. Evidence of the
changing role of Navigation Technology in piloting is set forth in McCloy Decl. at para.5-— 8.

2011 Rate Hearing

In 2011, following a contested rate hearing, the Board recommended changes to the rates to
provide for a fuel surcharge, a separate charge when a second pilot is required for safety
considerations and increases of 1.5% per year for each of the following four years, beginning
2012 and ending 2015. (2011 Findings and Recommendations, at pgs. 8-10 attached to Mclsaac
Decl. as Exh. (C).)

The proposed legislation to enact those recommendations was withdrawn by its author and
none of the Board’s recommendations were enacted into law.

Purpose of this Petition

After 9 straight years without a rate increase, during which the SFBP saw a 33% rise in its
expenses, the SFBP seeks to recover its increased expenses through a 5% annual increase in the
rates for bar pilotage (HNC Section 1190} and ship movements and special operations not
covered by bar pilotage (HNC 1191) for each of the years of 2016 and 2017, and a 4% annual
increase in those rates for the years 2018 and 2019, thereby allowing SFBP and the Board to be
competitive in attracting the best candidates to meet the anticipated needs while providing
industry and the public with rate stability and foreseeability.

Respectfully Submitted

Bt PPt

San Francisco Bar Pilots
Business Director and General Counsel
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Tab A

Harbors and Navigation Code

Division 5, sections 1190 -1198
and 1200 - 1203






HARBORS AND NAVIGATION CODE
DIVISION 5, SECTIONS 1190 — 1198 and 1200 — 1203

1190. (a) Every vessel spoken inward or outward bound shall pay the following rate of bar
pilotage through the Golden Gate and into or out of the Bays of San Francisco, San Pablo, and
Suisun:

(1) Eight dollars and eleven cents {58.11) per draft foot of the vessel's deepest draft and
fractions of a foot pro rata, and an additional charge of 73.01 mills per high gross
registered ton as changed pursuant to law in effect on December 31, 1999. The mill
rates established by this paragraph may be changed as follows:

(A) {i} On and after January 1, 2010, if the number of pilots licensed by the board is 58
or 59 pilots, the miil rate in effect on December 31, 2006, shall be decreased by an
incremental amount that is proportionate to one-half of the last audited annual
average net income per pilot for each pilot licensed by the board below 60 pilots.

(i} On and after January 1, 2010, if the number of pilots licensed by the board is fewer
than 58 pilots, the mill rate in effect on December 31, 2006, shall be adjusted in
accordance with the method described in clause {i} as though there are 58 pilots
licensed by the board. {iii) The incremental mill rate adjustment authorized by this
subparagraph shall be calculated using the data reported to the board for the number
of gross registered tons handled by pilots licensed under this division during the same
12-month period as the audited annual average net income per pilot. The incremental
mill rate adjustment shall become effective at the beginning of the immediately
following quarter, commencing January 1, April 1, July 1, or October 1, as directed by
the board. (iv) On and after January 1, 2010, if, during any quarter described in this
paragraph, the number of pilots licensed by the board is equal to or greater than 60,
clauses (i) to {iii}, inclusive, shall become inoperative on the first day of the immediately
following quarter.

{B} There shall be an incremental rate of additional mills per high gross registered ton as
is necessary and authorized by the board to recover the pilots’ costs of obtaining new
pilot boats and of funding design and engineering modifications for the purposes of
extending the service life of existing pilot boats, excluding costs for repair or
maintenance. The incremental mill rate charge authorized by this subparagraph shall be
identified as a pilot boat surcharge on the pilots' invoices and separately accounted for
in the accounting required by Section 1136. Net proceeds from the sale of existing pilot
boats shall be used to reduce the debt on the new pilot boats and any debt associated
with the modification of pilot boats under this subparagraph. The board may adjust a
pilot boat surcharge to reflect any associated operational savings resulting from the
modification of pilot boats under this subparagraph, including, but not limited to,
reduced repair and maintenance expenses,

Appendix (A)



(C) In addition to the incremental rate specified in subparagraph (B}, the mili rate
established by this subdivision may be adjusted at the direction of the board if, after a
hearing conducted pursuant to Article 9 (commencing with Section 11120) of Chapter 1
of Part 1 of Division 3 of Title 2 of the Government Code, the board determines that
there has been a catastrophic cost increase to the pilots that would result in at least a
2-percent increase in the overall annual cost of providing pilot services.

(2) A minimum charge for bar pilotage shall be six hundred sixty-two dollars {$662) for
each vessel piloted.

(3) The vessel's deepest draft shall be the maximum draft attained, on a stillwater basis,
at any part of the vessel during the course of such transit inward or outward.

(b) The rate specified in subdivision (a) shall apply only to a pilotage that passes through
the Golden Gate to or from the high seas to or from a berth within an area bounded by the
Union Pacific Railroad Bridge to the north and Hunter's Point to the south. The rate for pilotage
to or from the high seas to or from a point past the Union Pacific Railroad Bridge or Hunter's
Point shall include a movement fee in addition to the basic bar pilotage rate as specified by the
board pursuant to Section 1191.

(¢) The rate stablished in paragraph {1) of subdivision {a} shall be for a trip from the high
seas to dock or from the dock to high seas. The rate specified in Section 1191 shali not be
charged by pilots for docking and undocking vessels. This subdivision does not apply to the
rates charged by inland pilots for their services. '

{d) The board shall determine the number of pilots to be licensed based on the 1986
manpower study adopted by the board.

(e} Consistent with the board's May 2002 adoption of rate recommendations, the rates
imposed pursuant to paragraph {1) of subdivision (a) that are in effect on December 31, 2002,
shall be increased by 4 percent on January 1, 2003; those in effect on December 31, 2003, shall
be increased by 4 percent on January 1, 2004; those in effect on December 31, 2004, shall be
increased by 3 percent on January 1, 2005; and those in effect on December 31, 2005, shall be
increased by 3 percent on January 1, 2006.

(f) {1} There shall be a movement fee as is necessary and authorized by the board to
recover a pilot's costs for the purchase, lease, or maintenance of navigation software,
hardware, and ancillary equipment purchased after November 5, 2008, and before January 1,
2011. {2) The software, equipment, and technology covered by this subdivision shall be used
strictly and exclusively to aid in piloting on the pitotage grounds. The movement fee authorized
by this subdivision shall be identified as a navigation technology surcharge on a pilot's invoices
and separately accounted for in the accounting required by Section 1136. The board shall



review and adjust as necessary the navigation technology surcharge at least quarterly. This
subdivision shall become inoperative on January 1, 2011.

1190.1. Every vessel that uses a pilot under this division while navigating the waters of
Monterey Bay shall pay the rate provided by subdivisions {a} and (e) of Section 1190.

1191. {a) The board, pursuant to Chapter 6 (commencing with Section 1200), shall recommend
that the Legislature, by statute, adopt a schedule of pilotage rates providing fair and
reasonable return to pilots engaged in ship movements or special operations if rates for those
movements or operations are not specified in Section 1190. (b) A vessel using pilots for ship
movements or special operations that do not constitute bar pilotage shall pay the rate
specified in the schedule of pilotage rates adopted by the Legislature. (c) Consistent with the
board's adaption of rate recommendations in May 2002, the minimum rates imposed pursuant
to this section that are in effect on December 31, 2002, shall be increased by 26 percent

on January 1, 2003; those in effect on December 31, 2003, shall be increased by 26 percent on
January 1, 2004; those in effect on December 31, 2004, shall be increased by 14 percent on
January 1, 2005; and those in effect on December 31, 2005, shall be increased by 14 percent on
January 1, 2006. - o

1192. If a vessel that is subject to the payment of pilotage enters any port of Monterey Bay
and the Bays of San Francisco, San Pablo, or Suisun solely by reason of being in distress or
requiring care, it shall pay one-half the full pilotage rates.

1193. (a) Notwithstanding Section 1120, only the following noncommercial vessels that use
pilotage services are exempt from the pilotage fees and surcharges established pursuant to this
division, except for the board operations surcharge as established and calculated pursuant to
Section 1159.1: (1) Maritime academy training vessels, whether foreign or domestic. (2)
Vessels owned and operated by a nonprofit museum or foundation. {b) The vessels specified in
subdivision {a) are subject to Section 1198,

1195. (a) In addition to other fees for pilotage, there shall be a surcharge in an amount
established by the board for each movement of a vessel using pilot services for each pilot
trainee who is enrolled in the pilot trainee training program established by the board. {b} The
moneys charged and collected each month from the pilot trainee surcharge shall be paid to the
board. The moneys shall be used only to fund the pilot trainee training program in the manner
established by the board. {(c} By action of the board, the board may adjust the amount
established pursuant to subdivision (a) as necessary to efficiently administer the pilot trainee
training program.

1195.1. (a} The moneys charged and collected each month from the pilot trainee surcharge
pursuant to Section 1185 shall be paid to the Board of Pilot Commissioners' Special Fund
pursuant to Section 1159. The moneys shail be used only to fund the pllot trainee training
program referred to in subdivision (h) of Section 1171.5 and Section 1195.3. {b) Information
regarding moneys remitted to the Board of Pilot Commissioners' Special Fund pursuant to



Section 1159 collected from the surcharge authorized pursuant to Section 1195, or otherwise
collected by the board for that purpose, and information regarding moneys spent as pilot
trainee training program expenses authorized by Section 1195.3 shall be made available to the
public upon request and to the board or its finance committee.

1195.3. Expenses of the pilot trainee program shall include all costs incurred by the board in
the aperation and administration of the pilot trainee training program and all costs resulting
from any contracts entered into for the purchase or lease of goods and services required by
the board, including, but not limited to, the costs of testing, test preparation, advertising and
soliciting for trainee applicants, trainee stipends, worker's compensation insurance premiums,
reimbursement of costs of services provided to the board by other governmental entities, and
for the costs for any other goods and services necessary for effectuating the purposes of
training as determined by the board.

1196. (a) In addition to other fees for pilotage, there shall be a surcharge in an amount
established by the board for each movement of a vessel using pilot services for the pilot
continuing education program established by the hoard. (b) The moneys charged and collected
each month from the pilot continuing education program surcharge shall be paid to the board.
The moneys shall be used only to fund the pilot continuing education program in the manner
astablished by the board. {c} By action of the board, the board may adjust the amount
established pursuant to subdivision (a} as necessary to efficiently administer the pilot
continuing education program.

1196.1. {a) The moneys charged and collected each month from the pilot continuing education
surcharge pursuant to Section 1196 shall be paid to the Board of Pilot Commissioners' Special
Fund pursuant to Section 1159. The moneys shall be used only to fund the pilot continuing
education program referred to in subdivision (h} of Section 1171.5 and Section 1196.3. {b)
Information regarding moneys remitted to the Board of Pilot Commissioners' Special Fund
pursuant to Section 1159 collected from the surcharge authorized pursuant to Section 1196, or
otherwise collected by the board for that purpose, and information regarding moneys spent as
pilot continuing education expenses authorized by Section 1196.3 shall be made available to
the public upon request and to the board or its finance committee. '

1196.3. Pilot continuing education expenses shall include all costs incurred by the board in the
operation and administration of the pilot continuing education program and all costs resulting
from any contracts entered into for the purchase or lease of goods and services required by
the board, including, but not limited to, the reimbursement of costs of services provided to the
board by other governmental entities and for the costs for any other goods and services
necessary for effectuating the purposes of continuing education as determined by the board.

1196.4. (a) Costs resulting from the provision of continuing education for currently licensed
pilots regarding instruction in the proper utilization of portable pilot unit equipment and
software, if determined to be necessary for effectuating the purposes of continuing education



by the board, shall be considered pilot continuing education expenses pursuant to Section
1196.3. {b) Subdivision (a) shall apply only to those costs incurred after January 1, 2013.

1196.5. {a) The board shall contract with an independent entity to conduct a study of the
effects of work and rest periods on psychological ability and safety for pilots. The study shall
evaluate sleep- and human-related factors for pilots, and shafl include information and
recommendations on how to prevent pilot fatigue and ensure the safe operation of vessels.

(b) The board shall, based on the results of, and recommendations contained in, the study,
promulgate regulations for pilots establishing requirements for adequate rest periods intended
to prevent pilot fatigue. {c) The study required to be conducted pursuant to subdivision (a)
shall be funded by revenues received by the board from the board operation surcharge, as
described in Section 1159.2. The board shall have authority, consistent with Section 11592, to
collect and appropriate adequate funding to ensure that the study is completed.

1198. {a) Except as provided in subdivision {c), the rates and charges for pilotage services shall
not include the cost of primary marine insurance insuring a pilot, an organization of pilots, or
their officers or employees, from liability arising from negligence or errors in judgment in
connection with the provision of pilotage service by pilots, organizations of pilots, or their
officers or employees. (b) A pilot who holds a state license for the Bays of San Francisco, San
Pablo, and Suisun shall arrange to have available, upon advance written notice, trip insurance,
with coverage limits of thirty-six million dollars (336,000,000}, naming as insureds the pilot, any
organization of pilots to which the pilot belongs, and their officers and employees, and insuring
the named insureds against any civil claim, demand, suit, or action by whomsoever asserted,
arising out of, or relating to, directly or indirectly, acts or omissions of the insureds in
connection with the provision of pilotage service, except willfu! misconduct. {c) Every vessel,
owner, operator, or demise or bareboat charterer hiring a pilot with a state license for the Bays
of San Francisco, San Pablo, and Suisun shall either defend, indemnify, and hold harmless pilots
pursuant to paragraph (1), or alternatively, notify pilots of an intent to pay for trip insurance
pursuant to paragraph {2). If a vessel or its owner, operator, or demise or bareboat charterer
does not provide written notice pursuant to paragraph (2) of an intent to exercise the trip
insurance option, then the vessel and its owner, operator, and demise or bareboat charterer
will be deemed to have elected the obligation to defend, indemnify, and hold harmless pilots
pursuant to paragraph (1}. (1) {A) Except for a vessel electing trip insurance pursuant to
paragraph (2}, a vessel subject to this subdivision, and its owner, operator, demise or barehoat
charterer, and agent shall not assert any claim, demand, suit, or action against the pilot, any
organization of pilots to which the pilot belongs, and their officers and employees, for
damages, including any rights over, arising out of, or connected with, directly or indirectly, any
damage, loss, or expense sustained by the vessel, its owners, agents, demise or bareboat
charterers, operators, or crew, or by any third parties, even if the damage results, in whole, or
in part, from any act, omission, or negligence of the pilot, any organization of pilots to

which the pilot belongs, and their officers and employees. (B} A vessel subject to this paragraph
and its owner, operator, and demise or bareboat charterer shall defend, indemnify, and hold
harmless the pilot, any organization of pilots to which the pilot belongs, and their officers anc!
employees, with respect to liability arising from any claim, suit, or action, by whomsoever



asserted, resulting in whaole, or in part, from any act, omission, or negligence of the pilot, any
organization of pilots to which the pilot belongs, and their officers and employees. The
obligation to indemnify under this paragraph shali not apply to the extent that it causes the
amount recoverable from a vessel, its owner, operator, or demise or bareboat charterer to
exceed the limits of liability to which it is entitled under any bill of lading, charter party,
contract of affreightment, or provision of law. {C) The prohibition on claims by vessels, owners,
operators, demise or bareboat charterers, and agents imposed by subparagraph (A} and the
obligation to defend, indemnify, and hold harmless the pilot imposed by subparagraph (B) shall
not apply in cases of willful misconduct by a pilot, any organization of pilots to which the pilot
belongs, and their officers and employees. (D} A pilot who is the prevailing party shall be
awarded attorney's fees and costs incurred in any action to enforce a right to indemnification
provided pursuant to this subdivision. (2) In fieu of paragraph (1), a vessel subject to this
subdivision and its owner, operator, demise or bareboat charterer, and agent may elect to
notify the pilot, or the organization of pilots to which the pilot belongs, of intent to pay for trip
insurance, as described in subdivision {b). If notice of this election is received, in writing, by the
pilot, or the organization of pilots to which the pilot belongs, at least 24 hours prior to the time
pilotage services are requested, the vessel, and its owner, operator, demise or bareboat
charterer, and agent are not subject to the requirements of paragraph (1). The pilot shall take
all steps necessary to have trip insurance coverage in place during the vessel movement for
which it is requested. The pilot shall assess to the vessel the premium for the trip insurance at
the pilot's cost, in addition to any other applicable rates and charges for the pilotage services
provided. {d) Nothing in this section is intended to limit, alter, or diminish the liability of a
vessel, owner, operator, or demise or bareboat charterer to any person who sustains loss or

damage.

1200. The board shall, from time to time, review pilotage expenses and establish guidelines for
the evaluation and application of these expenses regarding its recommendations for
adjustments in rates.

1201. Any party directly affected by pilotage rates established under this chapter may petition
the board for a public hearing on any of the matters set forth in Section 1200. Within 10 days
from the filing of the petition the board shall call public hearings to be held not less than 30
nor more than 60 days of the date of call for the purpose of obtaining information and data
relating to the issues raised in the petition. The board shall give notice of the hearings to all
interested parties who have requested the notification. At the conclusion of the hearing or
hearings, the board shall review and evaluate all evidence obtained and, within 120 days from
the filing of the petition, shall submit to the Secretary of the Senate and the Chief Clerk of the
Assembly a copy of its findings and recommendations for final determination, supported by a
transcript of these proceedings of the board.

1201.5. (a) The board shall not receive written evidence at a public hearing held for the
purpose of considering pilotage rates unless 10 or more copies of the evidence have been
deposited with the board as public documents by the party proposing a rate adjustment



30 or more days prior to the date set for the commencement of the hearing. {b) The board
shall not receive written evidence at the hearing from any party responding to the request
unless the evidence is deposited with the board 10 or more days prior to the date set for the
commencement of the hearing.

1202. Public hearings for the purpose of investigating pilotage rates shall be conducted in
accordance with the Bagley-Keene Open Meeting Act {Article 9 (commencing with Section
11120) of Chapter 1 of Part 1 of Division 3 of Title 2 of the Government Code) and a full record
shall be kept of all evidence offered.

1203. In preparing recommendations to the Legislature with relationship to pilotage rates, the
board may require an independent audit or audits by a public accountant selected by the
board. The audits required by the board shall cover pilotage operations for those years which
the board may specify. In preparing the recommendations, the board shall also give
consideration to other relevant factars, including, but not limited to, the following: (a) The
costs to the pilots, individually or jointly, of providing pilot service as required. (b) A net return
to the pilot sufficient to attract and hold persons capable of performing this service with safety
to the public and protection to the property of persons using the service; and the refationship
of that income to any changes in cost-of-living indices. (¢} Pilotage rates charged for
comparable services rendered in other ports and harbors in the United States. {d) The
methods of determining pilotage rates in other ports and harbors in the United States. {e)
Economic factors affecting the local shipping industry, including prospective increases or
decreases in income and labor costs. (f) Additional factors affecting income to pilots such as
the volume of shipping traffic using pilotage, numbers of pilots available to perform services,
income paid for comparable services, and other factors of related nature. (g) Changes in, or
additions to, navigational and safety equipment necessary to insure protection of persons,
ships, and waterways.,

Source: http:Nwww.ieginfo.ca.gov/cgi~b‘|n/dispIavcode?section:hnc&group:O1001-02000&1‘“&:1190—1198 and
http://www.leginfo.ca.gov/cgi-hin/displaycode?section=hne&group=01001-02000&file=1200-1203. (February 28,
2015)
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CALIFORNIA CODE OF REGULATIONS
Title 7. Harbors and Navigation Code

Division 2. State Board of Pilot Commissioners
for the Bays of San Francisco, San Pablo and Suisun

236, Rate Hearing Procedures.

(a} Pilotage rates are set by statute codified at Chapter 5 of Division 5 of the Harbors and
Navigation Code, beginning with Section 1190. The Board's role in the setting of
pilotage rates is to hold public hearings to investigate such rates and make
recommendations to the Legislature. Any party directly affected by pilotage rates may
petition the Board for such a rate hearing, as set forth in this section; however, nothing
contained in this section shall preclude the Board from conducting a duly noticed rate
hearing on its own motion.

{b) Within ten (10) days after receipt by the Board of a petition for a rate hearing from a
party directly affected by pilotage rates, the Board shall notice a public hearing to be
held not less than thirty (30} nor more than sixty (60) days from the date of the notice.
Such notice shall be given to all parties directly affected by pilotage rates and to all
other interested parties who have requested such notification. The purpose of the
hearing is to obtain information and data relating to the issues raised in the petition or
notice.

(c) The party proposing a rate adjustment shall have the burden of proving by a
preponderance of the evidence that a change in the rates is justified. Ten (10) copies of
all written evidence submitted in support of the petition shall be deposited with the
Board at least thirty {30} days prior to the date set for the hearing. Such written
evidence shall be available for public inspection during normat Board hours.

(d} Any party wishing to respond to a petition for a rate adjustment shall submit ten (10)
copies of all written evidence it relies on to support its response, and shall deposit them
with the Board at least ten {10) days prior to the date set for the hearing. Such evidence
shall be available for public inspection during normal Board hours.

(e) Upon the filing of a petition for a rate hearing, copies of the most recent annual audited
financial statements of the San Francisco Bar Pilots and of the San Francisco Bar Pilots
Benevolent and Protective Association shall be deposited with the Board and made

1
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(f}

available for public inspection during normal Board hours. The Board may also require
an independent audit of pilot operations by a public accountant selected by the Board.
The results of any such independent audit shall be made available for public inspection
during normal Board hours and shall become a part ofthe record.

Factors to be considered by the Board in preparing its recommendation to the
tegislature on pilotage rates include, but are not limited to, the following:

(1)

(2)

(3)

Costs of Providing Pilot Services. Parties directly affected by pilotage rates are
encouraged to use the Board's process for periodic review of pilotage expenses
to reach agreement on whether specific expense categories should be
cansidered a “cost of providing pilot services” within the meaning of this
section. Absent a showing that there was no reasonable opportunity to do so,
the failure to make use of that process may result in the Board's refusal to
approve an expense category not previously approved as a cost of providing
pilot services or in the Board's refusal to reverse a previous decision to approve
such an expense category.

Net return to Pilots Sufficient to Attract and Hold Qualified Pilots. A party
contending that the current rates result in a net return which is insufficient to
attract or hold qualified pilots has the burden of persuading the Board of that
point of view. In determining the issue, the Board may consider the level of
qualifications and number of applicants meeting minimum qualifications for its
pilot trainee training program, the number and circumstances of pilots resigning
hefore their eligibility for statutory retirement benefits, and any other evidence
relevant to the issue.

Cost of Living Index. In assessing the adequacy of the net return to pilots, the
Board will consider, as one factor, the change in the annual average, seasonally
unadjusted consumer price indices between the last rate hearing and the most
recent 12-month period for which such data is available from the U. S,
Department of Commerce, Bureau of Labor Statistics, for the “Western Region”
and for “All Urban Consumers, San Francisco-Oakland-San Jose.”

Rates Charged for Comparable Services in Other Ports. “Comparable services”
means pilotage from sea to dock in ports with generally similar geographic and
hydrographic parameters, vessel traffic in density and in size and type of vessels,
number of vessel movements, length of transit, number of pilots, pilot work load
and relative difficulty of pilotage and hazards encountered. While the Board
recognizes that no port will be precisely the same in all these categories as the
waters under the Board's jurisdiction, it encourages the parties to agree on a
{imited number of ports which are sufficiently comparable for this purpose and

2



(5)

(7)

(8)

(9)

for which accurate pilotage rate, pilot income and/or pilot expense data is
reasonably available in the public record or is otherwise verifiable, Absent
persuasive evidence to the contrary, the Board recognizes the following ports as
comparable for purposes of this section: Columbia Bar/River, Houston, Tampa
Bay, Sandy Hook {NY/NJ), New Orleans/Baton Rouge, St. Johns Bar {Jacksonville)
Maryland {Chesapeake Bay) and Puget Sound (Seattle). Pilotage rate and pilot
income and expense data for other ports shall be supported by evidence that
the pilotage services for those ports are comparable as defined in this
subsection.

1z

Income Paid for Comparable Services. Parties submitting evidence of pilot
income and expenses in other ports shall limit such evidence to ports providing
comparable services, as defined in subsection {f)(4) above and for which
accurate pilotage rate, pilot income and/or pilot expense data is reasonably
available in the public record or is otherwise verifiable. Evidence of pilot income
and expenses in other ports shall be accompanied by the cost of living
differential between those ports and the San Francisco Bay Area for the period
for which the pilot income and expense data applies if such differential
information is available in the public record.

Methods of Determining Rates in Other Ports. Parties wishing to offer evidence
of how pilotage rates are determined in other ports should do so for those ports
for which pilotage rate or pilot income and expense data is also provided.

Economic Factors Affecting Local Shipping. The Board will consider such
competent evidence as the parties may submit regarding economic factors -
affecting the local shipping industry, including prospective increases or
decreases in income and labor costs. A party wishing to affect a rate change on
the basis of such economic factors has the burden of persuading the Board that
the evidence supports that party's argument.

Volume of Shipping Traffic. The Board may rely on data of vessels piloted as
submitted monthly by the pilots. That data is available as a public record of the
Board.

Number of Pilots Available. In preparing its recommendation on pilotage rates,
the Board will consider the number of pilots actually licensed at the time of the
rate hearing. Any issues regarding the adequacy of that number should be
addressed in a duly noticed hearing held pursuant to Harbors and Navigation
Code Sections 1170.1 and 1170.2. '



(10)  Risk to Pilots. The Board recognizes the inherent risk to the personal safety of
the pilots in providing pilotage services, including those risks posed by the
physical characteristics of the pilotage grounds within the Board's jurisdiction. A
party seeking to affect a rate change on the grounds that there have been
material changes in those risks has the burden of proving such changes.

(11)  Changes in Navigational and Safety Equipment/Pilot Support Activities. The
Board recognizes that, in recent years, there have been substantial changes in
training requirements placed on pilots, in regulations which pilots must
implement, and in the complexity and size of vessels which increases the
professional demands on pilots. The Board also recognizes that pilots have
provided services beyond the navigation of vessels. Such services are referred to
as “pilot support activities.” Changes in those pilot support activities that are
necessary to providing pilot service may be considered in determining the
appropriate pilotage rate. To the extent such changes have increased the costs
to the pilots of providing pilot services, these costs should be addressed under
subsection (f)(1) above. To the extent such changes have resulted in increased
time demands, such demands should be addressed at a duly noticed hearing to
determine the number of pilots under Harbors and Navigation Code Sections

1170.1 and 1170.2.

{12)  The weight to be given to each of the factors enumerated in this subsection may
vary depending on prevailing circumstances and shall be left to the sound
discretion of the Board.

At least seven {7) days prior to the hearing, or at such time as the President may direct,
the representatives and/or counsel for the parties supporting and responding to the
petition for a rate change shall meet with the President or his/her designee at the time
and place directed by the President, to determine if the issues raised by the petition
can be narrowed or resolved by stipulation, and to address the order of and anticipated
length of the presentation of evidence; the number and identity of witnesses and the
subject matter and scope of their testimony; identification and possible resolution of
any evidentiary issues; and any other matter which promotes efficiency in conducting

the rate hearing.

The President, or his/her designee, may issue a pre-hearing order setting forth any
stipulations or limitations on the scope of the hearing or the issues to be presented as
agreed to by all parties atiending the pre-hearing conference. Participation by the
President or any other Board member in the pre-hearing conference shall not disqualify
him or her from participation in the rate hearing.



(i}

The rate hearing shall be conducted at the time and place set forth in the Notice or in
any amendment thereto and shall be conducted in accordance with the Bagley-Keene
Open Meeting Act (Government Code Sections 11120, et seq.). A full record shall be
kept of all evidence offered at the hearing, including a verbatim transcript of all
testimony, which shall be given under oath.

Following the presentation of evidence in support of and in response to the petition for
a rate hearing, any additional evidence requested by the Board, any evidence submitted
in rebuttal, and the closing arguments of the parties, if any, the Board shall proceed
with deliberation, including a review and evaluation of all the evidence received at the
hearing and a determination of what pilotage rate change, if any, is warranted by the
evidence. The Board's deliberation shall be conducted at a duly noticed meeting open
to the public and shall be transcribed electronically or by a certified shorthand reporter,
as the Board may direct.

Upon completion of its deliberation and within 120 days from the filing of the petition,
the Board shall submit its findings and recommendations, supported by a transcript of
the proceedings, to the Secretary of the Senate and the Chief Clerk of the Assembly.

Note: Authority cited: Section 1154, Harbors and Navigation Code: Reference: Sections 1190,
1191, 1200, 1201, 1201.5, 1202 and 1203, Harbors and Navigation Code.

Source:

hitps://qovt. westlaw.com/calreqs/Browse/Home/California/CaliforniaCodeofRequigtions,

Updated May 29, 2014
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Declaration of Port Agent,

Captain Peter Mclsaac






BEFORE THE BOARD OF PILOT COMMISSIONERS
FOR THE BAYS OF SAN FRANCISCO, SAN PABLO AND SUISUN

In Re the Petition of the ) DECLARATION OF
San Francisco Bar Pilots for ) CAPTAIN PETER McISAAC
A Change in Pilotage Rates )

|, Captain Peter Mclsaac, provide the following declaration in support of the Rate Petition of the
San Francisco Bar Pilots (“SFBP”) filed with the Board of Pilot Commissioners for the Bays of
San Francisco, San Pablo and Suisun ("Pilot Commission”) on February 23, 2015:

1.

I hold a current pilot license issued by the Pilot Commission, have been a member of the
San Francisco Bar Pilots (SFBP) since January 1, 1994 and have served as Port Agent
during the following periods: November 2000 through Nov. 2004, Nov. 2006 through
Nov. 2010 and again from Nov. 2012 to date. The duties of a Port Agent include the
general supervision and management of all matters relating to the business and official
duties of the pilots, as more fully described in Section 218 of the Board’s regulations.

The SFBP provide pilotage service to almost every large vessel passing through the
Golden Gate and have done so since 1850. We board the vessel, assume navigational
control and guide it safely to its destination [at any one of 100 terminals or berths in the
greater San Francisco Bay Area from Redwood City to Stockton and Sacramento.] Pilots
are on call every hour of every day in all weather conditions. Pilots are expected to act in
the public interest and to maintain a professional judgment that is independent of any
desires that do not comport with the needs of maritime safety.

The SFBP’s annual expenses in 2014 were $13.2M. That paid for 24 boat personnel, 5
dispatchers, 6 staff, operation, maintenance and repair of 5 pilot boats valued at
approximately $20M, dock and office space rental, insurance, fuel, land transportation,
precision navigation equipment for Ultra Large Container Vessel's and other expenses
related to operating a pilot service. Expenses have increased 33% since the rate was
last raised in 2006. (See Summary of Operating Expenses 2006 — 2014, attached as
Exh. (A).}

The SFBP currently operates a 24/7 dispatch service for the benefit of the vessels we
serve. The goal is to never delay a vessel so a pilot’s transportation is scheduled to
ensure he or she is on board the vessel 30 minutes prior to sailing or available 30
minutes prior to the scheduled arrival time. While it's hard to quantify in dollars, there is
an additional cost for providing this service that is borne by the SFBP, including costs
related to staffing and those associated with the use of outside vendors for
transportation.

Additional transportation costs are also incurred by the Continuing Professional
Development Program, E-Pilots and fatigue mitigation.



10.

11.

12.

13.

14,

New or Expanded Service: The SFBP has always worked with our customers or ports {0
assist them in evaluating the piloting phase of a new service or expanding a current one.
When the Port of Oakland wanted to bring in Ultra Large Container Vessels, we worked
with them to develop and simulate best practices to ensure that it could be done safely
within the current limits of the waterway. When the Port of San Francisco wanted to buiid
a new cruise terminal, we worked with them to develop and simulate operating
parameters to ensure it could be accomplished safely. We are currently working with the
Port of Stockton and the Army Corps of Engineers on their deepening project to allow
larger vessels to call on that port. Our work in these efforts were at no cost to the Ports

or the Corps.

Expense Management: The SFBP have sought to control costs and manage expenses
while maintaining the highest level of service. In recent years we have reduced the size
of our leased space at Pier 9, initiated a cost reduction program that included improved

fuel management and the use of lower cost food and land transportation vendars.

increased Oversight and Personal Exposure: Since 2011, the Board has adopted more
rigorous regulations that increased medical oversight. In recent years there have been

an increasing number of pilots who were forced into early retirement due to permanent

disability.

The citizens in the Bay Area have zero folerance for piloting incidents that have the
potentfal of resulting in oil pollution. Since the COSCO BUSAN, pilots are faced with

possible criminal prosecution for perceived piloting misconduct.

A true and correct copy of the Summary of Annual Vessel Moves and GRT Data as
routinely provided fo the Board is attached as Exh. {B).

A true and correct copy of the Findings and Recommendations of the Board of Pilot
Commissicners in response to the 2011 Rate Petitions of PMSA and SFBP is attached

as Exh. (C).

The recent ILWU / PMA labor dispute resulted in a 33% drop in billings in the past two
months, causing the layoff of three employees, temporary shutdown of the Pittsburg pilot
station and a nearly 50% reduction in pilot compensation. While the labor contract issues
appear to have been resolved, the effects are expected to linger for menths. The long
term effects on vessel traffic are unknown. A irue and correct update on port operations
issued by Port of Oakland — Maritime through 25 Feb. 2015 is attached as Exh. (D).

A summary of our expense projections for the rest of 2015 through 2019 is attached as
Exh. (E). These projections are intended to cover normal operating costs but do not
include projected costs for extracrdinary equipment failures, substantial repairs to Pier 9
or for upgrading navigation technology equipment, which will be addressed in a separate
declaration by Captain McCloy.

The SFBP is seeking a rate increase spread over 4 years to recover the increased cost
of providing the pilotage service. An increase will help stabilize revenue and provide
assurance to potential pilot candidates that the SFBP business model is sustainable.



| declare under penalty of perjury under the laws of the State of California that the
foregoing is true apd correct to the best of my knowledge. Executed at San Francisco,
California this 2%+ day of February, 2015.

P2 PO  eron

Captain Pster Mclsaac
Port Agent






Exhibit (A)
SFBP Operating Expenses,
2006 - 2014
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Exhibit (B-1)
GRT, 2002 - 2014
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Exhibit (B-2)
Ship Movements,
2002 - 2014
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Exhibit (B-3)
Pilotage Fees,
Income 2006 - 2014
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Exhibit (C)

Findings and Recommendations of the
Board of Pilot Commissioners in
Response to the 2011 Rate Petitions of
PMSA and SFBP






BEFORE THE BOARD OF PILOT COMMISSIONERS FOR THE
BAYS OF SAN FRANCISCO, SAN PABLO, AND SUISUN

In re Petitions of the PACIFIC MERCHANT )
SHIPPING ASSOCTATION and the )
SAN FRANCISCO BAR PILOTS for an ) FINDINGS AND
Adjustment of Pilotage Rates under Harbors ) RECOMMENDATIONS
and Navigation Code sections 1200-1203. )

)

FINDINGS

1. OnFebruary 11, 2011; the Pacific Merchant Shipping Association (PMSA) and the San
Francisco Bar Pilots (STBP) {iled separatc petitions for adjustment of pilotage rates under the
provisions of sections 1200 through 1203 of the Harbors and Navigation Code. On Yebroary 18,
2011, in compliance with the notice requirements of Harbors and Navigation Code section 1201
and section 236(b) of its regulations,’ the Board of Pilot Commissioners set April 6,2011, as the
date for a public hearing to obtain information and data relating to the issues raised in the
petitions. '

2. PMSA and SFBP submitled written evidence in support of their respective petitions and
written evidence responding to each other’s petitions within the time limits set forth in section
1201.5. :

3. 'The Board’s president convened & pre-hearing conference with the parties, as authorized
by section 236(g), which was held on March 29, 2011, At that conference, the Board president
requested subruission of additional evidence as permitted by section 236().

4. Prior to the hearing, the Board, in cornpliance with section 236(e), was provided with
copies of the audited annnal financial statements for 2009 and 2010 of the San Trancisco Bar
Pilots and the San Francisco Bar Pilots Benevolent and Protective Association,

5. The public hearing io obtain information and data relating to the issues raised in the
petitions commenced on April 6, 2011, and concluded on April 8, 2011. The hearing was
conducied in accordance with the Bagley-Keene Open Mesting Act, and the proceedings were
recorded by a certified shorthand reporter,

6. On April 28, 2011, following submission of closing briefs by PMSA and SFBP, the
Board met to deliberate concerning what pilotage rate changes, if any, it should recommend to
the Legislature, given the evidence before it. Members of the Board considered each of the

' All references to sections 1201, 1201.5, 1202, or 1203 are to those sections of the Harbors and Navigation Code,
unless otherwise specified, All references to section 236 are to seotion 236 of the Board’s regulations (Cal. Code
Regs., tit, 7, § 236), unless otherwise specified.
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factors in section 1203 and section 236(f). The meeting was conducted in accordance with the
Bagley-Keene Open Meeting Act and was recorded by a certified shorthand reporter. The Board
voted on five different rate proposals, declining to recommend approval of two of the
proposals—the ones submitted by SFBP and PMSA—and voting to recommend three others.
The regpective findings in support of cach of those five votes are identified in Finding Nos. 8, 18,
23, 28, and 34 below. These findings reflect statements made by individual commissioners on
the prevailing side of a vote and supporting evidence in the record, Because, in casting their
voles on the prevailing side, individual commissioncrs may not have shared identical supporting
reasons, individual findings may not reflect the unanimous view of all of the commissioners who
were on the provailing side.

Rate adjustments requested by SFBP

7. The SFBP petition requested two surcharges, a transportation fee, additions to the
Service Code and Charge Listing published by SFBP, and percentage-increases in all rates,
effective in 2014 and 2015, as follows:

() A fuel surcharge effective January 1, 2012, to cover fuel costs in operaling pilot
boats. The surcharge would cover the entire cost of fuel for the pilot boats, not just the cost
of fuel over and above some base level of fuel cost. The surcharge would be calculated as
follows; For the fitst quarter of 2012, a fuel surcharge mill rate would be obtained by
dividing the actual Tuel cost for the third quarter of 2011 by the total tonnage moved during
that quarter. The mill rate thus obiained would be applied to the high gross registered
tonnage of a vessel on all invoices for the first quarter of 2012. For the second quarter of
2012, the mill ratc would be obtained by dividing the actual fuel cost for the fourth quarter
of 2011 by the total tonnage moved during (hat quarter. Quarterly recaloulation of the mill
rate for subsequent quarters would continue in this way through the end of 2015.

(b) A rent surcharge effective January 1, 2012, to cover the amount of rent for that year
set forth in the lease with the Port of San Francisco for SFBP’s leased premises at the end of
Pier 9 dn the Embarcadero. The sutcharge would cover the-entire rental amount set forth in
the lease, not just the rental cost over and above some base level of rent. The rent surcharge
would be calculated as follows: For 2012, the rent surcharge mill rate would be obtained by
dividing the 2012 rent provided for in the lease by the projected tonnage for 2012, which 1s
the actual tonnage for 2010, totaling 310,651,138 tons. That mill rate would be applied to all
invoices it 2012, Similar calculations would be made for 2013, 2014, and 2015, using the
same actual 2010 tormage figure as the projected tonnage for these years,

(c) A transportation fee would be charged for each vessel move 1o cover costs of
returning pilots to their cars or the pilot office after completing a vessel move. The fee
would be $87.75 per vessel move in 2013, $89.51 per vessel move in 2014, and $91.30 per
vessel move in 2015.

(d) Four new charges would be added to the Service Code and Charge Listing for ship
movements or special operations, under Harbors and Navigation Code section 1191, as
followrs:



Code 892 TP, Additional Pilot, Pt. Blunt to Dock, 1/2 listed rates

Code 892 OP, Additional Pilot, Dock to Pt. Blunt, 1/2 listed rates

Code 815 TP, Two Pilot Requirement, double charge

Code 841 CS, Cance! Service Less Than § Hours (Stockton/Sacramento), $258

(e} A six-percent inctease in the current rates per draft foot and per high gross
registered ton imposed by Harbors and Navigation Code section 1190, effective Januvary 1,
2014, and @ further six-pereent inerease to those rates, effective January |, 2015.

(D A six-percent increase in the Service Code and Charge Listing as published by the

SFBP, effective January 1, 2014, and an additional six-percent increase, effective J anuary 1,
2015.

8. The Board declined to recommend approval of the rate adjustments proposed by the San
Francisco Bar Pilots, as submitted, by a vote of four votes against the proposal, two votes in
favor. Finding Nos. 9 through 16 below set forth the reasons for the rejection of SEBP’s
proposed rate adjustments, as submitted. _

9. Neither the proposed fuel surcharge nor the proposed rent surcharge is a surcharge in
the usual sense. Normally, surcharges are charges that apply above a certain base level of
expense. These proposed charges encompass the entire cost of the expense item, starting with the
first dollar of expense. Both surcharges would require shipping companies to bear the entire
amount of these expenscs, thereby removing any incentive for the SFBP to control these costs.

10, A proliferation of surcharges is bad policy. Surcharges or special fees for the normal
expenses of a business that are either well known in advance or determinable within reasonable
limits, such as rent or fransportation, are just part of the mix of business expenses, and to the
extent possible should be controlled by the owners of the business to maximize efficiency and
net return, Surcharges for the entirety of those items shift all of the business risk associated with
them {o the rate-payers, who have no ability to intervene to control costs passed through to them.,

11. The two proposed surcharges are unlike the pilot-vessel surcharge authorized by
Hatbors and Navigation Code section 1190(a)(1)(B), which funds acquisition of new pilot boats
and the cost of dosign and engineering modifications for the purposes of extending the service
life of existing pilot boats, excluding the costs of repair or maintenance. Such purchases and
upgrades are infrequent events with lazge price tags, Further, shippers participate directly during
the design phase and the open public process whereby the Board authorizes construction. The
process is transparent. Industry has a voice.

[2. The several surcharges mandated by statute relate to the duties of the Board of Pilot
Commissioners and are not part of the business of STBP, other than the pilot-vessel surcharge,
and, for a brief period, the now-expired navigation-technology surcharpe—another non-
recurring, special-circumstance surcharge approved by the Legislatare with the shippers’
CONCUITENCE,



13. The proposed fuel surchargs is a more difficult case. The cost of fuel is a significant
expense in the overall cost of providing pilotage servioe, is highly variable, and is largely beyond
the contiol of the SFBP, There might be some savings to be had at the margin by reducing the
speed at which the boats operate, or other operatiopal medifications, but in the main, the cost of
fuel is dictated by market conditions that cannot be controlled by either the pilots or by shippers.
Puel surchatges are common in other industries for similar reasons.

14. A major problem with the SFBP surcharge proposals and the proposed transportatién
foe is that they all start with the first dollar, With these new charges structured in that manner,
the chargoes would cover not metely the marginal increase in expense experienced in recent
years, but instead the entire expense. To the extent that the proposed new charges cover eXpenscs
that have been a part of the business mix for decadss—rent, transportation, fucl—there is in fact
a hidden generic rate increase, A generic rate increase may be justified, but it ought to be open
and obvious—not hidden.

15. The proposals for the addition of four new charges in SFBP’s Service Code and Charge
Listing appear to be reascnable and in the public interest, both with. respect t0 environmental and
other public safety risks, and with respect to increasing the efficiency of maritime commerce on
the waters within the Board’s jurisdiction. With some clarifying modifications concerning when
the charges apply, these changes appear appropriate.

16. With respect to the proposed six-percent across-the-board rate increases praposed for
2014 and 2015, some increase is justified, but the full increases requested seem excessive.

Rate adjustiaents requested by PMSA

17. The PMSA petition requested a percentage reduction in the bar pilotage mill rate
established in section 1190 of the Harbors and Navigation Code, as follows:

¢ Minus 7.4 percent, effective January 1, 2012

o Minus 1.39 percent, effective January 1, 2013
»  Minus 1,39 percent, effective January 1, 2014
e Minus 1,39 percent, cilective Junuary 1, 2015
o Minus 1.39 percent, effective January 1, 2016

18. The Boatd declined to recommend approval of the rate adjustments proposed by the
Pacific Mierchant Shipping Association, as submitted, by a vote of six votes against the proposal,
none in favor, Finding Nos. 19 through 22 below set forth the reasons for the rejection of
PMSA’s proposed rate adjustments, as submitted.

19. The Board’s responsibility is to assess the economic enviropment as it exists today, not
the econonic environment that existed nine yeers ago when the Board last authorized an
adjusiment in rates, The Board is not bound by assumptions used by the Board in 2002, either as
to future shipping calls or that Boatd’s apparent assumption that future levels of gross registered
tonnage would remain “flat,” Nor is the Board bound by any “trend line” for appropriate
increases in pilot net income that may have been contemplated by the Board in 2002.
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20. This Board must make its own present-day assessments and predictions regarding future

shipping traffic across the bar and in the bay and its tributaries, and regarding the future costs of
providing pilotage service,

21. Similarly, this Board must make its own present-day judgments concerning pilot
compensation, given the evidence available to it in this proceeding.

22. PMSA’s proposal focused predominantly on the Board’s 2002 rate decision and the
assumptions that may have motivated it. PMSA devoted relatively little attention to the factors
{isted in section 1203 and section 236(L) that the Board is to consider in preparing a
recommendation to the Legislature. Based on the evidence presented to it in this proceeding, this
Board does not believe that the rate rollback requested by PMSA is watranted,

Other rate adjustments considered by the Board

23. By a votc of six in favor, none against, the Board approved a recommendation that the
Legislature adopt a foel surcharge, effective January 1, 2012, The surcharge would be based on a
benchmark per-gallon cost for California No. 2 Diesel Ultra Low Sulfur fuel (0-15 parts per
million). If the average per-gallon cost to SFBP during a defined three-month period exceeded
the benchmark per-gallon cost, the excess per-gallon cost over the benchmark figure, muliiplied
by gallons purchased, would be recoverable in the succeeding quarter on a per-move basis, with
each vessel piloted paying the same amount as a fuel surcharge. The tecoverable excess cost
would be divided by total vessel moves by pilots during the same defined three-month period 1o
get the cost per vessel to be charged in the succeeding quarter, The recommended fuel surcharge
is described in more detail in Recommendation No. 1 below. Finding Nos, 24 through 27 below
set forth the reasons for adoption of this fuel surcharge recommendation.

24. The cost of providing fuel to SFBP’s five pilot boats is a significant element of SEBP’s
expenses and has recently increased sharply.

25, The cost of fuel is volatile and difficult to predict.

26. The level of fuel use and its consequent cost are largely beyond the ability of SFBP to
control. There might be some savings to be bad ut the margin by reducing the speed at which the
boals operate, or other operational modifications, but in the main, the cost of fuel is dictated by
market conditions that cannot be conlrolled by cither the pilots or shippers. Fuel surcharges are
compmon in other industries for similar reasons, and they are appropriate here.

27. In response 1o the foregoing factors, it is appropriate to authorize a fuel surcharge to be
recaloulated for each quarter and charged and collected only in those circumstances whete
average per-gallon filel costs exceed the benchmark per-gallon price,

28. By avote of five in favor, one against, the Board approved a recotamendation to add,
effective January 1, 2012, four charges to those authorized by Harbors and Navigation Code
section L191. Two of the charges involve a charge equal to 50 percent of the mill rate under
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Harbors and Navigation Code scction 1190 where considerations of safety require that an
additional pilot board the vessel within the bay to bring a vessel to or from the dock. A third
charge involves a doubling of the charge for bay and river moves not covered by bar pilotage
rates, again where considerations of safety require use of an additional pilot. The fourth charge
sets the minimum time at cight hours for cancellation of requested services for vessel departures
from the Potts of Sacramento and Stockion. These recommended charges are described in more
detail in Recommendation No. 2 below, Finding Nos. 29 through 33 below set forth the reasons
for adoption of this recommendation,

29, Considerations of safety may require that an additional pilot be used in the navigation. of
a vessel in transit or in its docking or departure from a dock. Such safety concerns may arise
bocause the size or configuration of the vessel may limit visibility from the bridge or cause
difficulties in handling, particulatly in confined or shallow waters, Safety considerations may
also be associated with the approaches to the dock or visibility restrictions caused by conditions
of fog, weather, or darkness, Finally, the nature of the cargo may involve the need tor an
additional pilot to provide an additional margin of safoty.

30. An additional pilot may need to board a vessel within the bay to help pilot it o or from
a dock if the vessel is one of the new class of “mega-vessels™ that may visit the bay in the future.
The length and width of these vesscls would closely approach the limiting sizes of channels and
turning basins in the bay, particularly in the Port of Oakland. These close tolerances, together
with visibility and handling difficulties associated with these vessels, require more precise
navigational aids and may require an additional pilot. Simulations at the California Maritime
Academy have been conducted at the request of the Port of Oakland to assess whether such
vessels can be piloted safely within the bay. It was determined that such vessels can be piloted
safely within the bay with the use of specialized aids to navigation and the services of an
additional pilot on board.

1. River moves at night of certain vessels, particularly vessels carrying hazardous cargoes,
such as anhydrous ammonia, may be conducted with safety, but only if a second pilot is used for
the transit. Tn such situations, the second pilot would be on board for the entirely of a given
segment of the transit for which a separate rate has been approved under section 1191 of the
Harbors and Navigation Code. Accordingly, the rate would be doubled to reflect the presence of
a second pilot for the entire segment. The doubled rate would not apply to bar pilotage mill rate
aestablished in section 1190.

32. The justifications for a second pilot that are set forth in Finding Nos. 29 through 31 are
not the only situations in which a second pilot might be used, but they were mentioned as likely
examples during testimony at the hearing.

13. Late cancellations of vessel departures from the Ports of Sacramento and Stockton are
nore costly than cancelled departures downtiver from those ports of in the bay in terms of time
lost and unneccssary travel expenses incurred by pilots, who must begin travel to these distant
locations hours before the scheduled departure. Presently a late-cancellation charge is made for
all cancellations when the canceliation occurs later than four hours prior to departure, regardless
of point of departure. Establishing a separate minirmum time of eight hours for cancellation of
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departures from the Ports of Sacramento and Stockton will encourage shipping companies to
give sufficient notice to avoid this expense and inconvenience to the pilols,

34, By a vote of five in favor and one against, the Board approved a recommendation that
the rates under both Harbors and Navigation Code section 1190, subdivision (a)(1) and Harbors
and Navigation Code section 1191 be increased in four annual increments of 1,5 percent each on
January 1 0f2012, 2013, 2014, and 2015, These recommended rate adjustments are described in
more detail in Recommendation Nos. 4 and 5 below. Finding Nos. 35 through 43 below set forth
the reasons for adoption of this recommendation.

35. Onaverage SFBP’s costs have increased at a steady rate since the last rate adjustment in
2002 and can be expected to continue on that trend into the fufure, While there has been 2
significant rent increase for the office space occupied by SFBP at the end of Pier 9, that space is
appropriate o SFBP’s needs, as opposed to the shortcomings of alternative space considered by
the pilots prior to their recent renewal of the lease with the Port of San Francisco. It makes sense
to have the small office staff co-located with the pilot boats.

36. Concerning whether the net return to pilots is sufficient to attract and hold qualified
pilots, the goal, given the unique and challenging navigational environment in which the pilots
operate, is to attract the best pilots available, not simply those candidates who meet minimum
requireraents,

37. Since the last rate hearing in 2002, the Consumer Price Index has increased at an annual
rate of between 2.2 percent (San Francisco—Oakland—San Jose Area) and 2.5 percent (West
Region Arex).

38, ‘When compared to pilotage charges for other ports deemed comparable under section
236(£)(4), the current rates for the pilotage grounds served by the SFBP are “in the middle of the
pack,” neither the highest not the lowest.

39. Similarly, the net income of the local pilots, compared to income levels for pilots of the
comparable ports for which information was available, is again about in the middle, neither the
highest nor the lowest. Concededly, there may be differences among the different pilot groups
concerning the composition of their total compensation package and the expenses that are or are
not borne by the pilots themselves, but there was no evidence that any such differences so
skewed the income figures being compared as to render the comparison meaningless,

40. Concerning possible impacts of any rate adjustments on local shipping, there was no
significant evidence that there would be diversion of ship traffic away from the Bay Area as a
result of the rate increases under consideration. The preponderance of the evidence was to the
contrary.

41. The volume of future ship traffic, both in terms of vesse calls and the gross registered
toomage of individual vessels—-both of which have a direct effect on pilot net income—are
difficult to predict. SFBD predicted that aggregate gross registered tonnage would remain at or
about current levels for the next four or five years, while PMSA predicted a steady Increase, The
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PMSA prediction is more consistent with historical trends. 1t is likely that, given the gradual
recovery from the recession and the recent statistics concerning bar crossings, that aggregate
gross registered tonnage will gradually increase over the period covered by the recommended
rate adjustinents. Paired with the modest increase in rates recommended hete, the increased
shipping volume should produce an appropriate net income for the pilots.

42. Concerning the number of pilots available, 60 pilots have been authorized by the Boaxrd.
The current number of pilots is 55, two of whom, the Port Agent and the Operations Pilot, are
not themselves piloting vessels. Given the number of pilot trainees currently in the {raining
program, the Board expeots that the mumber of pilots will reach 60 within the next several yeats.

43, Those choosing to become pilots incur significant cconomic and career risks in addition
to the physical rigk that is inherent in the job. Among those risks are the following:

(a) There has been a significant increase in medical oversight as a result of legislation
enacted in 2008, and that is likely to be further increased with the contemplated adoption of
physical and mental fitness standards for pilots.

(b) Following the COSCO BUSAN incident, pilots are now faced with possible
criminal prosecution for perceived misconduct.

(¢) Economically, traince applicants incur significant risk by abandoning their prior
maritime employment and entering a one-to-three~year training program at substantially less
income, not knowing if they will complete the program successfuily and become licensed as
4 pilot,

(d) Newer vessels are larger and more difficult to pilot in the bay’s coofined channels
and difficult cuirents, thercby increasing 4 pilot’s exposure to lability.

These factors may be impediments to persons considering a career as a pilot in the Bay Area, and
pilot income has to be high enough to overcome any reservations about such a career change, so
as to attract the best available potential candidates to the training program,

RECOMMENDATIONS

1. The Board of Pilot Commissioners recommends approval of a fuel surcharge for all
vessel moves by the San Francisco Bar Pilots. The sutcharge would be effective January 1, 2012,
and would be calculated and collected as follows:

(2) The benchmark price for California No. 2 Diesel Ultra Low Sulfur fuel (0-15 parts
per million) will be set at $2.75 per U.S. gallon, inclusive of fax, if any, paid by the San
Francisco Bar Pilots.

(b) By December 5, March 5, Tune 5, and September 5 of each year, the SEBP shall
provide the Board an accounting of (1) total gallons of fuel purchased for the exclusive use
of the pilot boats during the three months that precede, respectively, December, March,

8



June, and September, (2) the average per-gallon price of that fuel, and (3) total vessel moves
during the same three-month period. The first such accounting shall be due by Decermber 5,
2011.

(¢) Tor the purpose of this surcharge, the average price per gallon shall be the price
paid by the SFBP, inclusive of tax, if any. :

(d) If the average price paid per gallon for any threc-month period exceeds the
benchmark price, a fuel surcharge will be charged and collected for the appropriate quarter
beginning January 1, April 1, July 1, and October 1.

(¢) Thetotal dollar amount subject to recovery by the surcharge will be obtained by
sublracting $2.75 from the average price per gallon paid over the three-month period, then
multiplying the resulting figure by the total gallons of fuel purchased during the three-month
period. ' '

(f) The surcharge to be charged each vessel shall be obtained by dividing the total
doliar amount subject to recovery by the surchargs by the total vessel moves during the
three-month period. _

(g) Annually, prior to Aptil 1, the fuel surcharges for the previous calendar year ending
December 31 shall be reconciled to ensure thal the total surcharges collected for the year
were 100 more or less in amount than those caleulated in the manner set forth above, Any
differential, positive or negative, shall be subtracted from or added to, as appropriate, the
total dollar amount subject to recovery by the surcharge for the quarter beginning April 1.

2. The Board of Pilot Commissioners recommends the addition, effective J anuary 1, 2012,

of four new charges to the Schedule of Pilotage Rates for Ship Movements or Special Operations
that are authorized by subdivision (a} of Harbors and Navigation Code section 1191 and that are
restated in the Service Code and Charge Listing published by San Francisco Bar Pilots, as
follows: : ' -

(8) Code 892 IP. When, because of safety considerations, an additional pilot is required
between Pt. Blunt and the dock, the charge for the additional pilot shall be one-half the rate
under subdivision (a)(1) of Harbors and Navigation Code section 1190,

(b) Code 892 OP. When, becanse of safety considerations, an additional pilot is
required between the dock and Pt. Blunt, the charge for the additional pilot shall be one-half
the rate under subdivision (a)(1) of Harbors and Navigation Code section 1190

() Code B15 TP. When, because of safoty considerations, two pilots are required in
areas subject to rates prescribed wnder Harbors and Navigation Code section 1191, the
charge shall be double the rate under Harbors and Navigation Code section 1191,



(d) Code 841 CS. If a requested departure from the Port of Sacramento or the Port of
Stockton is canceled less than eight hours prior to the scheduled time for the move, the
charge shall be $262.

3. The Board of Pilot Commissioners recommends that the Legislature adopt the
restatement of the Schedule of Pilotage Rates for Ship Movements or Special Operations,
amended to include the four new charges set forth in Recommendation No. 2, that is atiached as
Appendix [,

4. The Board of Pilot Commissioners reconunends that the draft-foot and miil rates for bar
pilotage in effect under subdivision (a)(1) of Harbors and Navigation Code section 1190,
unaffected by adjustments under subdivision {a)(1)(A) of section 1190, be increased as follows:
those rates that are in effect on December 31, 2011, shall be increased by 1.5 percent on January
1, 2012; those that are in effect on December 31, 2012, shall be increased by 1.5 percent on
January 1, 2013; those that are in effect on December 31, 2013, shall be increased by 1.5 percent
on January 1, 2014; and those that are in effect on December 31, 2014, shall be increased by 1.5
percent on January 1, 2013.

5. The Board of Pilot Commissioners recommends that the minimum rates for ship
movements and special operations in effect under section 1191 of the Harbors and Navigation
Code be increased as follows: those rates that are in effect on December 31, 2011, shall be
increased by 1.5 percent on January 1, 2012; those that are in effect on December 31, 2012, shall
be increased by 1.5 percent on January 1, 2013; those that are in effect.on December 31, 2013,
shall be increased by 1.5 percent on January 1, 2014; and those that are in effect on December
31, 2014, shall be increased by 1.5 percent on January 1, 2015.

6. Section 1122 of the Harbors and Navigation Code provides for a charge against the
owner, operator, ot agents of any vessel that carries a pilot fo sea agatast his will or
unnecessarily detains a pilot when a pilot vessel is standing by to receive the pilot. Past
legislative approval of increases in this charge have been incorporated into the Schedule of
Pilotage Rates for Ship Movements or Special Operations provided for under subdivision (a) of
section 1191 of the Harbors and Navigation Code. In Recommendation No. 5 above, the Board
recommends annual increases to this and other charges beginning January 1, 2012, The increase
in this particular charge more properly belongs in section 1122. Accordingly, the Board
recommends that the successive 1.5-percent annual increases in this charge that are provided for
in Recommendation No. 5 be accomplished by amendment of Harbors and Navigation Code
section 1122,

DATED:

g B2 S

K. MICHAEL MILLER
President of the Board

COPY




APPENDIX 1

SCHEDULE O¥F PILOTAGE RATES FOR SHIP MOVEMENTS OR SPECIAL OPERATIONS

Pilotage Grounds for the Bays of San Francisco, Sau Pabie, and Swujsun
Harbors and Navigation Code section 1191(n)

A]J])L']I[ONAL 'VI'SSEL LENGTH CHARGES TOBAY AND / OR R]VI‘R MO\’ES { SHIP
. - SHIFTING CHARGES

“CODE SERVICE AND CHARGE DESCRIPTION CHARGE
. ADDITIONAL CHARGILS TGINBOUND / OUTBOUND:-SHIP MOVEMENTS
392 1P ADDITIONAL PILOT, Pt. BLUNT TO DOCK, due to safsty considerations 30% of Sec, 1190(x) rates
392 OP ADDITIONAL PILOT, DOCK TO Pt BLUNT due to safely considecations 50% of Sec, 1190(a) rates
6178C BETWEEN HUNTERS POINT AND SOUTH $1,515
618 8C BETWEEN UNION PACIFIC RAILROAD BRIDGE - AVON, MARTINEZ TERMINAL $1,131
619 8C BRTWEEN UNION PACIFIC RATLROAD BRIDGE - PORT CHICAGO 1,344
620 §C BETWEEN UNION PACIFIC RAILROAD BRIDGE - PTFTSBURG $1,575
621 8C BETWEEN UNION PACIFIC RAILROAD BRIDGE - ANTIOCH §1,704
622 8C BETWEEN UNION PACIFIC RATLROAD BRIDGE - SACRAMENTO OR STOCKTON $3,208
. - BAY AND / OR RIVER MOYES / SHIP SHIFTING CHAR(‘]JS
(BM:= DAY/ RIVER MOVE; BA =TLAT FOW) - BM BA
601 BM (BA) SAN FRANCISCO (SOUTL OF NORTH END T, 1) TC HUNTERS POIN'T 3871 51,742
602 BM (BA)  [SAN FRANCISCO AREA TO RICHMOND, T, SAN PABLO 51,003 $2,006
603 BM (BA) 1SAN FRANCISCO ARBA TO SOUTH OF HUNTERS POINT $1,515 $3,030
604 BM (BA)  JSAN FRANCISCD AREA TO SEQUOIA, OLEUM $1.345 52,600
603 BM (BA)  1S8AN FRANCISCO AREA TO AVON, MARTINE?Z, TERMENAL $1,575 $3,150
606 BM (BA)  |BETWEEN OLEUM, UNION PACITIC RAT ROAD BRIDGE AND AYON 31,131 $2,262
607 BM (BA)  {BETWEEN AVON, PORT CIICAGO AND PITTSBURG $1,180 $2,380
608 BM (BA)  |SAN FRANCISCO AREA TO NORTH EXTREMITY SUISUN BAY $2,113 54,220
609 BM.(BA)  [SAN FRANCISCO AREA TO MARE ISLAND, VALLEJO, MARTINTZ, BENICIA $1.453 $2,906
610 BM (BA)  [BETWEEN SEQUOIA, GLEUM, MARE ISLAND AND UNION PACIFIC RATLROAD $1,158 $2,316
BRIDGE
611 BM (BA)  |BETWEEN QLEUM, UNION PACIFIC RAILRGAD BRIDGE AND NORTH SUISUN BAY $1,575 $3,150
615 BM (BA)  |SAN FRANCISCO AREA TC PORT CHICAGO 51,846 $3,692
616 BM (BA) |BETWEEN OLEUM, UNION PACIFIC RAILROAD BRIDGE AND PORT CHICAGO 51,345 32,690
623 BM (BA) {BUTWEEN SAN FRANCISCG AND SACRAMENTO 53,539 87,078
|624 BM (BA)  |BETWEEN SAN IIMANCISCO AND STOCKTON $3,539 37,078
825 DM (BA)  1SACRAMENTQ TO STOCKTON $3,539 37,078
626 BM (BA)  [STOCKTON TG SACRAMANTC £3,539 37,078
627 BM (BA)  {SHITTING AT SACRAMENTO OR $TOCKTON 81,131 2,702
628 BM (BA) |SAN PRANCISCO AREA AND ANTIOCH $1.024 $2.44%
629 BM (DAY  |BETWEEN OLEUM, UNION PACHIC RAILROAT BRIDGE AND ANTICCH $1,696 $3,392
630 BM (BA) |BETWEEN OLEUM, UNION PACIFIC RATLROAD BRIDGE AND SACRAMENTO/ $3,208 6,416
STOCKTON
631 BM (BA)  |BETWEEN AVON, PORT CIIICAGO AND ANTIOCH $1,322 $2,644
632 BM (BA) |BETWEEN AVON, PORT CHICAGO AND SACTO / STOCKTON $2,503 $5,006
633 BM (BA)  |BETWEEN PITTSBURG, ANTIOCH AND SACTO / STQCKTON $2,035 $4,070
8955C

Length in Fect

600 - 624 A Dage Bay or River Move Rale Plus 148,
525 - 640 B 114% of Base Bay or River Rate Plus 4%,
650 « 674 C Sum of B Above Plus T P
675 - 659 D Sutn of C Above Plus 4%
700 and above  [B Additional 4% Added for Each Invrement of 25 Feet, Compated to the Nearest 25 Feat Level

Below the Actual Length of the Vessel

4%

Armnmarddiv 1 Dacwa 1 =f ™




APPENDIX 1

SCHEDULE OF PILOTAGE RATES FOR SHIP MOVEMENTS OR SPECIAL OPERATIONS
Pilotage Grounds for the Bays of San Francisco, San Pablo, and Suisun

Harboxs and Navigation Code section 1191(a)

MISCELLANLEOUS SHII' MOVEMENT AND SPECIAL OPERATION CHARGES
(BA = FLAT TOW) - I‘Im charges in columu BA arc computed rs double standm -d fm all
dead ship or flat tow pllotage - BM BA

g15TP TWO PILOTS RLQUIREMFNT due to safsty considerations 100% of Sec, 1191(a) ruies
g7 DD DOCK TO DOCK, EXCLUDING ABOVE ANTIOCH 3431 862
818 AD DOCK, STERN-IN OR DOWN-TIDE (BM/BA) - There will be an additional charge equal to the

greater of 14% of the base charge for the vessel movement or §103 (if BM) or §206 (if BA).
B21 AD ADFJIST COMPASS, RDF, RADAT - | SWING 51,006
822 AD ADFIST COMPASS, RDF, RADAR - 2 BWINGS BE,190
83188 STANDBY TIMB PER HOUR, charged in ¥ hour increments 214
e Cp CANCHL SERVICE WITH LTSS THAN 4 HOURS NOTICE 5262
841 CN CANCEL SERVICE AFTER PILOT REPORTS 8536
841C8 CANCEL SERVICE REQUEST WITH LESS ITIAN 8 HOURS NOTICE; from Stackton or 5262

Saeramectito
B45EX PILOT ON BOARD EXCESS 8 HOURS, PER HOUR $351
851 ET FNGINE OR DOCE. TRIALS, PER HOUR $336
833 AN ANCHORING AFTER DEPARTURE 5319 5638
871 BT DELAY ENROUTE, INCLUDING VTS ORDIRED, PER HOUR Charged in ¥ hour inerements, $416

1 houy minimum

ArmmnAdie 1 Daca 3 ~F 7
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Exhibit (D)

Update on Port Operations Issued by
Port of Oakland, Maritime in
Connections with ILWU and PMA
Contract Negotiations through 2/26/15
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Port of Oakland - Maritime

Thirteen ships await berths; lowest number in February
Last updated February 26, 9:40 a.m. PST

Port of Oakland marine terminals are open and fully operational today. Eleven vessels
are at berth. Thirteen are anchored in San Francisco Bay or holding station outside the
Golden Gate awaiting berths. This is the lowest number of vessels waiting for berths at
the Port of Oakland in the month of February. Truck traffic is light-to-moderate at
terminal gates.

Terminals open and fully operational February 25
Last updated February 25, 9 a.m. PST

Marine terminals are open and fully operational today at the Port of Oakland. Ten
vessels are at berth. Fifteen others await berths. All requests for longshore labor have
been filled. Truck traffic is light at all terminal gates except Ports America Quter Harbor.

Full operations at Port of Oakland Feb. 24
Last updated February 24, 9:15 a.m.

The Port of Oakland reports full operations today at its five marine terminals. Nine
vessels are at berth. Seventeen are anchored in San Francisco Bay or holding station
outside the Golden Gate awaiting berths. A full complement of iongshore labor has
reported for duty. Truck traffic is light at all terminal gates.

Full night operations Feb. 23
Last updated February 23, 9:15 p.m. PST

Full operations are underway at the Port of Oakland on the evening shift. Eight vessels
are being loaded and unloaded. No disruptions reported.

Marine terminals open at Port of Oakland Feb. 23 day shift

Port of Oakland marine terminals are open this morning. Nine vessels are at berth and
18 are awaiting berths. Labor orders have filled for yard and gate operations. Vessel
operations are limited due to a temporary shortage of experienced crane operators. Full
operations are scheduled to resume on the night shift. Truck traffic is light at all terminal
gates except TraPac.

Vessel operations resume at Port of Oakland on Feb. 22 night shift
Last updated February 22, 8:17 p.m. PST

Vessel operations have resumed this evening at the Port of Oakland. Five vessels are
being loaded and unloaded. Another three are scheduled for operations. Some
requested jobs have gone unfilled.

Statement on suspension of day shift operations Feb. 22
Last updated February 22, 3:17 p.m. PST

The Pacific Maritime Association today released the following statement: “An area
arbitrator today ruled that longshoremen affiliated with Local 10 of the International
Longshore and Warehouse Union (ILWU) conducted illegal work stoppages at the Port
of Oakland, resulting in port operations being shut down during today's day shift.
Employers have ordered labor for the night shift. “The Pacific Maritime Association will
continue to address any future work stoppages by Local 10 through the grievance and
arbitration process, and, if necessary, in court.”

Operations suspended during Feb. 22 day shift
Last updated February 22, 3 p.m. PST

Work resumed at the Port of Oakland Saturday night Feb, 21. It continued Sunday
morning but then was suspended for the remainder of the day shift. The issue is a labor-
management dispute over break time. Labor has been requested for the Sunday night
shift Feb. 22. It remains to be seen if the labor request will be filled or if operations will
resume. Vessel operations - with one or two exceptions - will be suspended again
Monday, Feb. 23. It's hoped that the dispute will be settled in arbitration Monday, Feb.
23.

Vessel operations expected to resume
Last updated February 21, 12:15 p.m. PST

Vessel operations are scheduled to resume tonight, Feb. 21, at the Port of Oakland,
following the Feb. 20 announcement of a tentative settlement in the nine-month-long
negotiations over a new West Coast waterfront labor contract, There are 11 vessels at
berth at the Port today and 16 awaiting berths,

ittp://www.portofoakland.com/maritime/operational status.aspx
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Port of Qakland - Maritime

Part of Oakland applauds contract settlement
Last updated February 20, 7:15 p.m.

The Port of Oakland this evening applauded the tentative agreement of a new
longshore labor contract for the West Coast waterfront. At the same time, it called for
efforts to accalerate the movement of global container trade.

"We are pleased that an agreement has been reached,” said Chris Lytle, the Port's
Exacutive Director. “Now it's time for all sides to pull together and get cargo moving
with the speed our importers and exporters need.”

The Port praised the efforts of U.5, Secretary of Labor Thomas Perez, California Gov.
Edmund Brown Jr, its congressional delegation and Oakland Mayor Libby Schaaf, It
credited their intervention with accelerating a final resolution.

Tentative agreement on a new 5-year contract between waterfront employers,
represented by the Pacific Maritime Association, and the International Longshore and
Warehouse Union (ILWU) was announced this evening. The two sides had worked
without a contract since last July, their impasse slowing containerized freight operations
from Seattle to Southern California. Once finalized, the contract will cover 29 U.5, West
Coast Ports. It awaits unlon ratification,

The Port of Qakland has prepared a status update on what the settlement means and
how leng it will take to clear out the cargo backlog that has developed at all major West
Coast ports. To see the update, continue reading.

The Port of Oakland did not participate in the contract negotiations, As a landlord port, it
laases facilities to marine terminal operators who employ longshore labor.

With a contract in place, the Port said its top priority is immediate resumption of
uninterrupted cargo operations. It calied on terminal operators, labor, truckers and
ocean carriers to join forces and quickly restore productivity. “Shippers are looking to us
to accelerate the flow of cargo,” Mr, Lytle said. “We owe them our best effort.”

WHAT COMES NEXT?

After mare than nine months of negotiations, a tentative contract agreement has

- been reached on the West Coast waterfront. The Pacific Maritime Association and
International Longshore and Warehouse Union announced their settiement the
svening of Feb. 20. The contract covers 29 U.S. West Coast ports including the
Port of Oakland. Here's a laok at what the deal means for the maritime sector and
global trade.

THE CONTRACT

Q: 80 this nine-month dispute is finally over?
A Not quite. Union members must vote on the proposed centract, It's not certain
yet when that vote will be taken.

& Will there be more slowdowns, stoppages and delays in the meantime?
A Both labor and management will hopefully commit to full productivity at the ports
while ratification of the contract is pending. :

Q: Why did this take so long?
A: A number of issues were negotiated at length including labor jurisdiction, health

and benefits, technalogy and arbitration.

Q: What are the highlights of the deal?
A It's best to get that from the twe negofiating parties. The Port of Oakland was
not involved in the contract talks.

Q: What's the length of this contract?
A: Five years,

Q: Will it be more of the same at the next nagotiation?
A: There's a history of challenging bargaining over waterfront contracts. The hope
is that both sides will recognize the need to settle future contracts without further

damaging the economy.

RECOVERY

Q: Now can the Port go back to normal?

A It could take 6-t0-8 weeks for Oakland and other West Coast ports to recover

from the cargo backlog. Cargo movement should improve soon, but it will take time
to restore full productivity. :

http://www . portofoakland.com/maritime/operational_status.aspx
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Port of Oakland - Maritime

Q: Why will it take so long to recover?

A: Ships, containers and chassis are all out of balance. They're not where they
need 10 be fo support cargo movement. Repositioning of these assets will take
some time,

Q: What's the Port of Oakland going to do to expedite carge movement?

A: We've already instituted a number of extraordinary measures. These include:
weekend gates, express lanes, additional truck parking and daily status reports for
shippers. We will work now with marine terminals, truck drivers and shipping lines
on additional issues including chassis avanablllty, demurrage charges and
appointment systems.

Q: Will containers continue to be stranded for days and weeks inside the Port?
A: Terminal operators will develop plans to expedits the release of cargo. Once

productivity is restored at the terminals and chassis and containers are back in full -

circulation, cargo delays should disappear,

(: What about exports: will shippers be able to get their goods, espemally
perishables, on ships for foreign markets?

A Export delays will disappear when shipping lines resume normal rotations.
Some are omitting Cakland calls to compensate for significant delays after
stopping in Southern California.

Q: What can cargo cwners do to get their containers out of the Port?
A: They should contact the shipping line that transported the]r cargo or the marine
terminal where it's awaﬂmg release.

Q: Will we cantinue to see long lines of trucks at terminal gates?
A: Waiting times have declined significantly in the past month. Periodic traffic build-
ups are likely while full productivity is being restored at the terminals.

Q: Can we expect more slowdowns and suspended operations while the contract
awaits rafification’? e

A: Both negotiating parties will hopefully commit to full cooperatlon in assisting the
full recovery of West Coast ports. That should help minimize dlsruptmns and
delays.

CURRENT PORT STATUS

Q: What's the beckiog at the Port of Oakland right now?
A: Thirteen vessels were at berth today and 16 were awaiting benhs at the Port of
Oakland. These numbers should decline in coming days,

G What's the status of imports stored in marine terminals?

A In some cases it could still take several days for imports to be released from
terminals. Look for improvement scon now that a tentative agreement has been
reached.

Q: What about exports — will thay still be delayed in getting loaded to ships?
A: That situation will also improve as vessels that have bypassed Qakland to
overcome schedule delays return to normal rotations.

Q: Will fruckers still face jong waits at terminal gates?
A Depending on the time of day, wait times could still be extensive at several
terminals. Best times are usually early momnings.

@ Is the Port operating at full productivity?

A: No. The rate of movement on vessels and in container yards has declined over
the past three months. That should improve now that the contract impasse has
been resolved.

Q: Why were ships avoiding Oakland? _

A: Vessels calling the U.S. West Coast stop first at the ports of Los Angeles and
Long Beach. Because of significant delays there, some were bypassing Oakland,
returning instead to Asia to make up lost time. That practice could end soon with
announcement of a tenfative contract agreement.

Q. What happens to Oakland cargo if vessels truncate voyages in Southern
California?

A It's discharged in Southern California and shlpped via rail or truck to Qakland at
additional cost.

Q: ts cargo volume increasing at the Port of Oakland?

Al it was. In 2014, the Port of Oakland set an alktime record for cargo volume. But
volume declined 32% in January from the same period a year age. Cargo volume
has also declinad at other major U.S. West Coast ports. Further declines are
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expected for February when the latest statistics are released in mid-March. The
decline is attributed to the nine-month contract dispute.

PORT OF OAKLAND’S ROLE

Q: How could you let this contract dispute drag on for nine months?

A: The Port of Qakland was not part of the contract negotiations. The Portis a
landlord, leasing facilities to marine terminal operators. Those operators hire .
longshore labor and negotiate contracts with the union.

Q: So you were powerless during this whoie episode?

A: We had no authority to bring about a contract settlement. We did, however,
advocate vigorously for a seitlement and communicated continuously with the
negotiators. We also worked closely with terminal operators, shippers and truckers
to mitigate the effects of the dispute.

Q: If you're only the landlord, what can you do help restore normal operations at
the Port? -

A: We're already in discussions with the Part’s stakeholders on new measures to
expadite carge flow and clear cut the backlog. We're visiting other ports in search
of new ideas. We're also stepping up communication to customers to help them
restore their supply chains.

IMPACT OF THE DISPUTE

Q: How much money did the Port of Oakland lose because of this dispute?

A: It's too soon to tell if there has been a financial impact. The real risk is jobs. If
shippers divert carge permanently away from U.S. West Coast poits, jobs will be at
risk. More than 73,000 jobs depend on the Port of Qakland. A large number of
those could be jeopardized if cargo owners choose alternative gateways. '

Q: Why should shippers continue to use the Port of Oakland?

A: More than 85% of the imports routed through Cakland are for final destinations
in Northern Califomia. The Port of Oakland is the convenient gateway for that
cargo. Likewise, for Bay Area and Central Valley exporters - Oakland is the best
choice. The goal is to increase business through Cakland. The Port is gearing up
with new developments that will make it the West Coast's leading transportation
and logistics center. This will include warehousing, transloading, cold storage and
grain transport. Qakland is aiso an improving intermodal carge gateway with good
rail connections to the U.S. interior. '

Q: How do you keep faith with shippers who lost business and money because
they couldn’t get their cargo?

A: This is the top priority for the Port of Oakland. Service must improve. The Port
must be easier to do business with. One-on-one meetings and customer forums
help with understanding the needs of shippers, It’'s the Parl’s responsibility to meet
those needs in collaboration with marine terminals, shipping lines and trucking
companies.

Tentative contract settlement announced, Details to follow
Last updated February 20, 6:25 p.m. PST

A tentative deal has been announced in the nine-month-long negotiations between the
Pacific Maritime Association and international Longshore and Warehouse Union for a
new West Coast waterfront contract. More details to follow.

Full operations resume at Part of Oakland Feb. 20
Last updated February 20, 9:20 a.m. PST

Port of Qakland marine terminals resumed full operations this morning following a
suspension of operations Feb, 19 for a labor meeting. Thirteen vessels are at berth
today. Sixteen await berths. Truck traffic is heavy at the gates of Qakland International
Container Terminal and Parts America Quter Harbor terminal. All requests for labor have
been filled. '

Labor secretary gives negotiating deadline
Last updated Feb. 19, 10:15 p.m. PST

The US. Labor Secretary has given negotiators in the nine-month-old West Coast
waterfront contract dispute a Friday, Feb. 20 deadline, according to the Associated Press,
If no settlement is reached by then, according to the report, negotiators will be
summoned to Washington, D.C. to continue bargaining. click here

Senators urge swift contract settlement
Last updated February 19, 7 p.m. PST

In a letter to International Longshore and Warehouse President Robert McEilrath and
Pacific Maritime Association Presiclent and CEQ James C. McKenna, senators Barbara
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Boxer and Dianne Feinstein expressed their concern that despite a narrowing of
differences, the parties have not been able to resolve the labor dispute because they
cannot agree on the selection of an arbitrator, click here

Lakor meating halts work at Port of Oakland marine terminals
Last updated February 19, 9:15 aum. PST

Port of Oakland marine terminal operations halted today as longshore workers took the
day off for a union meeting. That means no gate, vard or vessel work on the 8 a.m. to 5
p.m. shift, the Port said. Vessel operations will stop on the evening shift as well under a
menth-old suspension of nightt/me activity by terminal operators.

The decision not to work cammes in the ninth manth of contract negotiations between
dockworkers and terminal operators at 29 West Coast ports. Full operations are
expected to resume at the Port tomorrow, Feh, 20,

*The decision not to work is damaging to shippers who rely on the Port of Qakland to
move their carge, and to the thousands of people who depend on the Port for their
livelihood,” sald Port Maritime Diractor john Driscall. "Disruptions such as this one
cripple our ability to support global trade and the economy of the Bay Area."

According to reports, the loangshore union Is taking the day off to conduct a monthly
meeting. The meetings, known as “stop-work" meetings, have long been part of labar-
management contracts at West Coast ports, Traditionally, however, those meetings
have been held at night. Today's day-shift meeting coincides with the Port's peak period
of activity.

The work stoppage means containers will not be loaded or unicaded on the 12 vassels
at berth. It also precludes the release of import containers or acceptance of exports for
overseas shipment.

$an Francisco Chirenicle: port dispute has gone toc long
Last updated February 19, 7:45 a.m, PST

The San Francisco Chronicle says in an editorial today that the West Coast port contract
dispute has gone on toa long. It says that President Obama was right to involve U.S,
Labor Secretary Tom Perez in the talks. It adds that shipping traffic numbers make clear
that a slowdown is in effect at the ports, dlick here

Labor Department statement on Feb. 18 meeting over port dispute:
Last updated February 18, 7:30 p.m. PST

Labor Secretary Tom Perez today was joined by Commerce Secretary Penny Pritzker and
Los Angeles Mayor Eric Garcetli for meetings with parties as they continue to work
toward a resolution, The dispute continues te impact U.S. businesses and workers who
are reliant on global supply chains. Secretaries Perez and Pritzker stressed the
importance of reaching an immediate agreement before the dispute causes further
econcemic damage. Global trade is vital to the strength of the LS. economy, with exports
of U.5. goods and services reaching a record $2.35 trillion In 2014 and supporting 11.3
million American jobs. The administration will continue to work with both parties, in
addition to business leaders, workers and elected officials as talks continue.

West Coast governors urge settlement of waterfront contract dispute
Last updated February 18, 2:25 p.m. PST

The governors of California, Oregon and Washington today called for a quick resolution
of the contract Impasse affecting West Coast seaports. "This impasse Is disrupting
international trade and jeopardizing thousands of jobs," California Gov. Edmund G.
Brown Jr. said. “Get it done guys." click here

Labor Dept. statement: Feb.17 meetings on contract "positive and productive”
Last updated February 18, 2 p.m. PST

Labor Secretary Tom Perez had positive and productive meetings with both parties of
the West Coast Ports dispute, including leadership of the International Lengshore and
Warehouse Union and the Pacific Maritime Association. On behalf of President Cbama,
Secretary Perez made clear that the dispute has led to a very negative impact on the US,
economy, and further delay risks tens of thousands of jobs and wiil cost American
businesses hundreds of millions of dollars, While the parties have made tremendous
pragress, Secretary Perez stressed that it's imperative the parties come to an immediate
agreement te prevent further damage to our economy and further pain for American
workers and their emplayers. In addition to today's in-person meetings, Secretary Perez
had calls with a number of state and local elected officfals, including Governor Jay Inslee
(D-WA), Governor Jerry Brown (D-CA), Los Angeles Mayor Eric Garcetti, Seattle Mayor Ed
Murray, Long Beach Mayor Robert Garcia, Qakland Mayor Libby Schaaf, Tacoma Mayor
Marityn Strickland and San Francisco Mayor Ed Lee to discuss the impact of the ongoing
dispute on their local, import-driven economies. Secretary Perez will continue to meet
with both partiess on Wednesday while continuing to regularly brief senior
administration officials on the ongoing negetiations.

At Frrnww Revtnfaalr-lasd comn Aot e fomaratimm el atatiig oo G e e 4
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Labor secretary to resume talks
Last updated February 18, 1:20 p.m. PST

The Los Angeles Times reports that the U.S. Labor Secretary will resume talks in the San
Francisco Bay Area today with both sides in the nine-month West Coast waterfront

contract dispute. click here

Marine terminals open, traffic light
Last updated February 18, 9:30 a.m. PST

Port of Oakland marine terminals are open today. There are 10 vessels at berth and 17
awaiting berths. Requests for labor have been filled at all marine terminals. Truck traffic
is light at terminal gates.

Port of Oakland terminals open, vessel operations resume

Last updated February 17, 11:50 a.m. PST

Port of Oakland marine terminals are open and fully operational. There are 11 vessels at
berth and 19 awaiting berths. Vessel operations have resumed after West Coast terminal

operators suspended them Feb. 14-16. Truck traffic at marine terminal gates is light. A
full complement of labor reported for work on the waterfront.

Port of Oakland cargo volume declined in January

Last updated February 17, 9:30 a.m. PST

Port of Oakland cargo volume declined dramatically in January, the result of an ongoing
West Coast waterfront labor dispute. The Port reported today that containerized imports
were down 39% from January 2014, Exports declined 26%. Total volume was off 32%.
The Port attributed the decline to slowdowns arising from a dispute between
dockworkers and employers over a new contract. Port operations at 29 West Coast ports
have been affected by the impasse, now entering its ninth month.

“With a decline in productivity and a breakdown in vessel schedules at all U.5. West
Coast ports, cargo volumes are far from normal,” said Port of Oakland Maritime Director
John Driscoll.

The Port said importers have begun diverting containerized cargo to gateways outside
the U.S. West Coast. These include ports in Canada, Mexico and the U.S. East Coast. It

added that exporters have been challenged in shipping cargo to overseas markets
because of vessel delays and diversions.

Labor Secretary Perez to Visit 5an Francisco

Last updated February 16, 10:30 a.m. PST

Labor Secretary to Visit San Francisco Tuesday Over West Coast Ports Dispute. click here
President Obama Sends Labor Secretary Into Port Dispute

Last updated February 14, 1:00 p.m. PST

President Obama Sends Labor Secretary Tom Perez Into Port Dispute. click here
Update On Weekend Operations At the Port of Oakland

Last updated February 13, 2:00 p.m. PST

The Pacific Maritime Association has suspended vessel operations Feb. 14-16 at all U.S.
West Coast ports, including the Port of Oakland. Vessel operations are expected to
resume Feb. 17. Matson terminal will be open for night operations Monday. Ports
America Outer Harbor will be open for limited operations Monday.

Congressman Wants Port Contract Dispute Settled

Last updated February 13, 12:00 p.m, PST

Rep. Kurt Schrader has spoken up in Congress on the need to settle the West Coast
waterfront contract dispute. He has urged the President to intervene. To see the video,

click here
Port of Oakland Marine Terminals Are Open Today

Last updated February 13, 10:15 a.m. PST

hitn: /www nortofoakland.com/maritime/operational status.aspx 2/26/2015
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Port of Oakland marine terminals are open today. There are nine vessels at berth and 18
awaiting berths. Post-holiday truck traffic is heavy at many terminals, Requests for lahor
have been fiiled at most, but not all terminals. ’

Members of Congress urge settiement of West Coast port dispute

Last updated February 12, 5:10 PST

A hipartisan group of .5, lawmakers on Thursday urged a swift end to the labor dispute
that has throttled port activity on the West Coast: click here

PMA decision

Last updated February 11, 3:30 p.m, PST

PMA suspends vessel operations: Pacific Maritime Association website: click here

Port of Oakland Holiday Schedule

tast updated February 11, 3 p.m. PST

Port of Cakland marine terminals will be closed for holidays Feb, 12 and 16 with the
exception of Ports America Quter Harbor, which wilt be open for limited operations; and

Matson, which will be open Feb. 12. Contact termina! operators for details.

Port of Dakland Operating Status, Waterfront Labor Talks

Last updated February 11, 11 a.m. PST

The Port of Qakland today released the fallowing update on seaport operations and the
status of waterfront labor talks. The report addresses the significant cargo buildup that
has slowed cargo movement on the LS, West Coast. It also looks at prospects for a
longshare labor contract settlement or the threat of a coast wide port shutdown. This

* status report can be reproduced, excerpted or posted. For quick, daily updates on the

Port's status, go to www.Portofoakland.com
Status of Port oparations
0Q: What's the situation at the Port of Oakland?

A: The Port of Oakland, like other major West Coast container seapotts, is facing a
significant cargo bulldup. 10-12 vessels a day await berths at its marine terminals.
Vessels are arriving late and off-schedule due to delays at previous stops in Southern
California. Ships wait days for berths. Cargo movement inside terminals has slowed
down. Truck drivers sometimes face long waits to collect containerized imports for
delivery. Cargo can be delayed days in reaching final destination,

Q: What's causing the buildup?

A: Animpasse between waterfront employers and longshora labor has lad to
disruptions, slowdowns and reduced port productivity. Other contributing factors
include:

z US.import volumes have increased with the strengthening economy;

* The introduction of megaships has strained the ability of ports - especially in
Southern California - to efficiently handle cargo;

= Chassis, the truck trailers used to haul containers on the highway, are in short
supply;

* Through much of last fall, shippers diverted a significant ameunt of cargo to
Oakland to avoid port congestion In Los Angeles and Long Beach;

# Late-arriving vessels from Southern Callfornia are undermining berthing schedules,

Q; How long has this been going on?

A: Congestion in Southern California emerged in the late summer of 2014, The buildup
in Qakland began in fate November,

Q: Is this only affecting Qakland?

A: No, all West Coast ports are affected by these issues. The ports of Los Angeles and
Long Beach are fading extrema congestion.

Q:1s there a lockout at Oakland or other West Coast ports?

A: No. Employers at West Coast ports suspended vessel loading and unloading Feh, 7-8
to clear container yards, Full operations resumed Feb. 9.

Consequences of cargo buildup and labor impasse

(0 Who's being hurt by the labar impasse and cargo buildup?

4 N .4 "
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A: The impact is felt worldwide. Global supply chains - especially hetween Asia and the
U.S. - have been disrupted. Multinational companies are reporiing lost revenue and
increased costs because they can't get products from overseas sources to markets or
manufacturing centers, But the real impact is closer to home, Small business owners are
unable to get goods on the shelf in time for long-planned merchandising programs.
Some are paying high premiums for wark-arounds such as airfrelght, Manufacturers are
at risk of closing down assembly lines because they don't recelve parts shipments,
California's Central Valley growers can't get perishable agricultural exports through the
marine terminals quickly and onto ships for delivery to overseas markets, Thousands of
independent harbor truckers are doing less business - and receiving less pay. Businesses
are beginning to furlough workers because their operations are stymied by cargo delays.

Q: What is this situation doing to the Port?

A: The labor impasse and cargo huildup jeopardize the credibility and standing of West
Coast ports. Shippers and ccean carviers are losing confidence in the reliability of the
ports. They're diverting cargo to other gateways in Canada, Mexlco or through the
Panama and Suez canals to the U.S, Fast Coast. Some vessels are temporarily bypassing
Qakland because they're behind schedule after Southern California calls.

: What's the financial impact to the Port?

A: It's too soan to say. Up until December, Import volume was increasing at the Part of
Qaldand, However, cargo volume numbers for January are expected to show a decline
when statistics are released. This could impact Port income. lts revenue is directly
linked to cargo volume handled by marine terminal operators,

Q: Is there no recourse for shippers - especially small businesses - damaged by this
impasse?

A: Shippers can talk to the ocean carries they contract with or the marine terminal where
their carga is stared,

Q: Can't the Port help them?

A; The Port doesn't manage terminal operations or the movement of shippers' cargo. It
works with terminal operators to mitigate the impact of the cargo buildup,

Status of waterfront labor negotiations
Q: Who's involved in the labor negotiations?
A: The Pacific Maritime Association is the group of ocean carriers and marine terminal
operators that hires longshore labor on the West Coast, The Internationa! Longshore

and Warehouse Union represents dockworkers, marine clerks and others who work at
the ports, The two sides are negotiating a new contract.

Q; What's the hang-up on the labor front?
A: The last contract expired in July of 2014, Labor and management have operated
without a contract since then. After months without reaching agreement on a new deal,

both sides reguested the participation of a federal mediator, Siill, no agreement has
heen reached.

Q. What are the Issues holding up agreement?
A: Naither side shares much detall about the negotiations, Traditionally, waterfront
negotiations have involved issues of jurisdiction, compensation, benefits and the use of

technology on the waterfront. Reports indicate that the right to dismiss appointed
arbitrators for waterfront labor disputes has emerged as an issue.

O Why doesn't the mediator force a settlement?

A: The mediator can only facilitate discussion toward agreement. There's no prescribed
power to enforce a settlement.

Q: What's the consequence of the impasse?

A: Management-labor disputes have led to terminal disruptions, sporadic suspension of
operations, declining productivity and a slowdown in the movement of cargo.

O: Why daasn't the government step in?

A: There's no legislative authority for govermment to intervene when the two sides
aren't working under contract,

Q: Why doesn't the Port of Cakland step in?

A: The Port of Oakland doesn‘t hire longshore labor or manage terminals. It's not part of
the negotiating process.

I T .2 1. S S FE-U [ RPN
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Q: Can't anyone solve this labor situation?

A: It's up to the negotiating parties to reach an agreement. Pressure from the public
directed at lawmakers could help influence an outcome but so far there has been no
politically inspired settlement effort,

Port of Oakland's role

(: What part does the Port of Oakland play in resolving the labor dispute and cargo
backlog? .

A: The Port of Oakland 1s a fandlord, It leases facilities to operators who manage marine
terminals, contract with shipping lines and hire longshore labor. The Port doesn't hire
doclworkers and has no role in the labor negotiations. Likewise the Port doesn't
oversee terminal operations. It's the Pori's responsibility to provide safe, efficient
facilities and support maritime interests in moving cargo.

Q:ls the seaport the only business of the Port of Qakland?

A: No. The Port of Oakland also manages Oakland International Alrport and more than
2¢ miles of commercial real estate on the ¢ity's waterfront. The real estate holdings
include historic Jack London Square,

Qi Is tha Port dbing anything about the labor issue and the backlog?

A: Yes. The Pért has advocated publicly for a seftlement of the contract dispute. it's in
daily contact with labor and management to understand the issues. It's working daily
with terminal operators and shippers to mitigate the impacts of the dispute,

Q:; What steps has the Port taken?
A: The Port has worked with terminal operators on extracrdinary measures that include:

> Weekend gates
* Express lanés in terminals :

> Additional parking for trucks and containers -
> Daily statusupdates for shippers and their truckers

Q: What's the Port of Oakland's stand on the latior impasse?

A: The Port of Oakland issued the following statement Feb. 4; "The West Coast
waterfront labor impasse needs to be settled....quickly. Importers and exporters are
suffering significant cargo delays. Central Valley farmers can't ship their produce, Small
business awners can't get goods to put on the shelf, Harbor truckers can't do their jobs.
Everyone is suffering. If the situation, worsens....if West Coast ports shut down, the U.S.
economy and the global supply chain will be jeopardized. in the San Francisco Bay Area,
73,000 jobs that depend on the Port of Qakland will be at risk. The impasse is good for
no one. It (s time to reach agreement on a new contract and put the disruptions and
delays behind us.”

Outlook for West Coast ports
Q: How much lenger can this impasse go on?

A: There is no legislative or regulatory prescription for a settlement. The two sides have
already been talking for nine months and still, there's no agreement. But recently the
management negotiating group has said ports are nearing gridlock which could bring
operations to a halt. That would likely precipitate federal intervention leading to an
eventual settlement, :

Q: Will there be a strike or shutdown at the Port?

A: That's up to the twa sides negotiating for a new contract. Labor spokesmen have
said the parties are close to agreement. Management has said West Coast ports are near
gridlock which will soon result in a shutdown,

Q: if the dispute was settled, would ports go back to normal operations and cargo
delays end? :

A: Maritime officials estimate it could take 4-to-6 weeks after a contract agreement to
clear out the cargo backlog on the West Coast.

Q: What are the immediate risks associated with a Port shutdown?
A:
» A coast wide work stoppage would disrupt supply chains and bring cargo
movement to a halt;
= Tens of thousands of workers, from truckers and longshore labor to raflvoaders -

could lose jabs;
= Factories could shut down;

ittn:www.portofoaldand. com/maritimc/onerational  status.asnx MIGOOTS
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= California's agricultural economy could be jeopardized;

= Small business owners could be forced to shutter their companies;

= Independent owner-operators could default on payments for their trucks;
» Consumers could find goods in short supply;

Q: What are the long-term risks?
A

Shippers could abandon West Coast ports for other U.S. gateways;
More than 70,000 Bay Area workers depend on the Port of Qakland for jobs and

many of those jobs could be affected;
The U.S. consumer economy, which is based on low-cost sourcing of goods from

Asia, could be undermined.

W

W

L

To sign up for operational status email alerts via GovDelivery, click here,

PORT OF OARLAND

How We Got Here

Recent work stoppages at U.S. West Coast Ports stem from the lack of a labor contract between
the Pacific Maritime Association (PMA) and International Longshore and Warehouse Union
(ILWU). The ILWU have been working without a contract since July 1, and the ILWU represents
20,000 dockwarkers across 29 West Coast ports. The Port of Oakland strongly urges both sides
to come to an agreement quickly.

Economic and Job Impacts

Every day, ocean carriers deliver cargo boxes that contain essential commodities that we rely
upon in our daily lives such as food products, electrical machinery, apparel, and electronics.
Any disruption to the flow of commerce has long-lasting effects, especially in a globally
competitive maritime industry where cargo owners are making decisions daily about which
ports they choose to ship their cargo. Typically, cargo owners will choose the path of least
resistance, whether it's a Canadian port, Mexican port—or an all-water route through the
Panama or Suez canals. If these decision-makers do not choose Oakland as their port of call, our
Northern California region stands to lose local jobs and tax revenues that will be diverted to
other ports in other cities and other countries. The Port of Oakland and its tenants support
73,000 jobs in the region-10,000 at the seaport alone-and impact 800,000 jobs nationwide.

: he T + T
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Exhibit (E)
SFBP Expense Projections, 2015 - 2019
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Declaration of Captain David McCloy






BEFORE THE BOARD OF PILOT COMMISSIONERS
FOR THE BAYS OF SAN FRANCISCO, SAN PABLO AND SUISUN

In Re the Petition of the ) DECLARATION OF
San Francisco Bar Pilots for ) CAPTAIN DAVID McCLOY
A Change in Pilotage Rates )

|, Captain David McCloy provide the following declaration in support of the Rate Petition of the
San Francisco Bar Pilots {“SFBP”).

Background and Experience:

| hold a current pilot license issued by the Pilot Commission and am a member of the SEBP. In
addition to piloting ships, | perform other duties for the SFBP, including serving as chairman of
the Navigation Technology Committee {“NavTech”} and acting as SFBP’s Marine Operations
Pilot.

The purpose of the NavTech Committee is to research new or evolving Portable Pilot Unit
(“PPU") equipment and advise the SFBP membership on updating and implementing new
systems. | have been a member of the NavTech Committee for three years. | also attend
various national navigation technology conferences to stay up to date with current issues,
regulations and advances in related equipment.

Prior to my role on the NavTech Committee, | was involved with installing and maintaining
electronic chart systems on various vessels for approximately 11 years.

I also maintain and update the current SFBP PilotMate precision.navigation equipment used in
piloting Ultra Large Container Vessels (“ULCYs”). | have been maintaining SFBP’s PilotMate
equipment for 3 years and participate in providing SFBP pilots with continuing training in the
use of the equipment. In that capacity, | have become familiar with the costs associated with
the maintenance of the PilotMate equipment and the assignment of the “E-pilots” to operate
that equipment, and the matters set forth in this declaration.

As SFBP’s Marine Operations Pilot, my duties include acting as liaison between the SFBP
membership, pilot boat crews and shore side management. | have held this position since 2008,



In that capacity, | became familiar with the costs associated with the maintenance and
operation of the pilot boats and the matters set forth in this declaration.

Prior to becoming a San Francisco Bar Pilot | served as Port Captain and Harbor Tug Captain for
Foss Maritime, a marine transportation and logistics company.

Navigation Technology — Portable Pilot Units

1. A Portable Pilot Unit (PPU) is a portable, computer-based system that a pilot brings
onboard a vessel to use as a decision-support tool for navigating in confined waters.
The PPU interfaces with a positioning sensor such as GPS/DGPS and shows the vessel's
position/movement in real-time on an electronic chart display. [n addition, PPUs can
provide information about the location/movement of other vessels via an Automatic
[dentification System (“AlS”) interface, which the PPU receives from the vessel piloted
via a “Pilot Plug” connection on the bridge.

2. California Code of Regulations, Title 7, Section 219 {y} requires S.F. Bar Pilots to be
equipped with a PPU unless its carriage creates an unacceptable safety hazard. The PPU
must have the ability to display electronic charts, position, heading and other
navigational information provided by a ship’s pilot plug.

3. Since 2008 SEBP pilots have been using PPU’s on all pilotage assignments. The PPU is
comprised of a laptop, custom software and an AlS interface accessed through the

ship’s pilot plug.

4. According to a recent survey conducted by the American Pilots Association, the use of
PPU’s by pilots in U.S. water increased from 65% in 2008 to 90% in 2014.

5. In recent years, evolving technology has made it possible to incorporate precision
Differential GPS and Rate of Turn generators that provide increasing accuracy in
determining and predicting vessel position and movement, in equipment that is
sufficiently lightweight, durable and reliable that may make it suitable for SFBP’s use.
The SFBP NavTech committee has been testing and evaluating such equipment with the
intent of developing recommendations for possible upgrading to a “next generation”
PPU system,

- 6. The cost for current technology PPU equipment which includes precision DGPS, Rate of
Turn Generator, Computer, specialized piloting software and support is approximately
$23,000 - $24,000 per pilot or $1.4M to $1.5M for 60 pilots.



Ultra Large Container Vessels — NavTech and the E-Pilot

10.

11.

In 2011, Ultra Large Container Vessels (“ULCV”) began calling on the Port of Qakland.
Based on a study conducted by SFBP and the Port at the California Maritime Academy,
certain additional procedures were adopted to safely guide these ultra large vessels in
the narrow confines of the port. Included in these procedures is the assignment of a
second pilot {who is referred to as an “E-Pilot”} to assist the primary pilot. The E-Pilot
boards the ship inside the Bay and brings aboard a precision navigation system which is
completely independent of the ship’s own equipment. The system used by SFBP is called
“PilotMate” and comes in a bag about 26 inches long and weighing 20 |bs. The bag is
either strapped to the pilot’s back when he or she boards the vessel, or is hauled aboard
by the ship’s crew. The E-pilot operates the PilotMate equipment and is able to provide
the primary pilot with substantially more precise information than that available from
the ship’s equipment alone. This method of using two pilots is common in other pilotage
areas handling ULCV's such as Los Angeles, Long Beach and Seattle.

The first ULCV’s arrived in the Bay Area in 2011. There were 31 pilotage moves of
ULCV's in Oakland that year. In 2012, there were 125, in 2013 - 177 and in 2014 - 242.
For planning purposes, SFBP currently projects 310 ULCV arrivals in 2015, 375 in 2016,
416in 2017, 441 in 2018 and 454 in 2019. {See Exh. A, attached.)

The initial cost to SFBP of the PilotMate equipment it purchased in 2011 was $59,134. In
2014 additional PilotMate equipment was purchased for $13,000. Typical annual system
maintenance and update expenses have been between $3,300 and $6,000 per year.

The SFBP NavTech committee anticipates that SFBP will likely expend between $100,000
and $200,000 to upgrade, augment and/or replace this equipment over the next 2 to 3
years. '

As the E-pilot must board and disembark the vessel inside the Bay, SFBP also incurs
additional costs in the operation of its pilot boats. These costs were approximately
$116,886 in 2014. Based on projected increases in operating costs and in the number of
ULCVs arriving in Oakland, SFBP projects its costs for pilot boat operations for
transporting the E-pilot to and from these vessels at $154,000 for 2015, $193,000 for
2016 and $223,000 for 2017, $246,000 in 2018 and $263,000 in 2019. (See Exh. B,
attached hereto.)

SFBP operates a fieet of five pilot boats consisting of three 104’ ocean station hoats
{P/Vs SAN FRANCISCO, CALIFORNIA and DRAKE), one 67’ bay run boat (P/V GOLDEN
GATE) and one 35’ river boat (P/V PITTSBURG). SFBP employs 23 full time captains,
mates, crewmembers to operate these pilot boats and two shore side employees to
help maintain them. These employees are all members of the Sailors Union of the

3



12.

13.

14,

15.

16.

17.

Pacific and are supervised by a Marine Superintendent. The average annual operating
cost for the pilot boat fleet from 2004 to 2006 was 54,707,908, From 2012 to 2014 that

average annual cost was 56,960,012, an increase of 47.8%.

The annual costs for maintenance and repair of the pilot boat fleet varies from year to
year depending on dry docking, overhauls, classification society requirements and
unexpected equipment damage or failures. Between 2004 and 2006 the average annual
cost for maintenance and repair of the pilot boats was S850,659. From 2012 to 2014,
that average annual cost was $1,156,607, an increase of 35.9%

The P/V SAN FRANCISCO and the P/V CALIFORNIA are each 15 years old and, as of the
last survey, have an additional operational life expectancy of 17 years. The P/V DRAKE is
6 years old and has an additional operational life expectancy of 34 years. The P/V
GOLDEN GATE is 22 years old and underwent life extension.modifications in 2008 and
currently has an additional operational life expectancy of 16 years. The P/V PITTSBURG
underwent life extension modifications in 2014 and has an additional operational life
expectancy of ten years. As these boats age, SFBP should expect to pay increased
maintenance and repair costs.

SFBP anticipates an increase in pilot boat usage due both to arise in E-Pilot dispatch
demands, as set forth above, and in the implementation of fatigue mitigation work
rules. Such increased use will be a factor in the overall maintenance and repair
expenditures in the future, -

SEBP currently projects its annual maintenance and repair costs for the pilot boat fleet
to be $1,225,000 in 2015, $1,274,000 in 2016, $1,325,000 in 2017, $1,378,000in 2018
and $1,433,000 in 2019. These projected costs do not include extraordinary damage or
equipment failures.

The average annual fuel cost for the pilot boats from 2004 through 2006 was 5666,665.
From 2012 to 2014, that average annual cost was $1,081,708, an increase of 62.3%.

Increased pilot boat usage due to increased ULCV arrivals and E-Pilot dispatch demands
will be a factor in upcoming fuel costs, With current ULCV arrival projections and
modest fuel price increases the estimated pilot boat annual fuel costs are expected to
rise 3% - 10% per year through 2019. Annual estimates are $1,149,000 in 2015,
$1,228,000 in 2016, $1,313,000 in 2017, $1,404,000 in 2018 and $1,500,000 in 2019.



I declare under penalty of perjury under the laws of the State of California that the foregoing is
true and correct to the best of my knowledge. Executed at San Francisco, California this 26
day of February, 2015.

David McCloy






Exhibit (A)

SFBP ULCV E-Pilot Data, 2011 -2014 and
Projections through 2019
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Declaration of Captain Gregory Tylawski






BEFORE THE BOARD OF PIiLOT COMMISSIONERS
FOR THE BAYS OF SAN FRANCISCO, SAN PABLO AND SUISUN

In Re the Petition of the ) DECLARATION OF
San Francisco Bar Pilots for } CAPTAIN GREGORY TYLAWSKY
A Change in Pilotage Rates )

I, Captain Gregory Tylawsky, provide the following declaration in support of the Rate Petition of
the San Francisco Bar Pilots {“SFBP”) filed with the Board of Pilot Commissioners for the Bays of
San Francisco, San Pablo and Suisun (“Pilot Commission.”)

1. I hold a license issued by the Pilot Commission and an Unlimited Master’s License issued
by the U.S. Coast Guard. | have been a member of the San Francisco Bar Pilots since
2010. Prior to entering the Board’s Pilot Trainee Training Program in 2007, | served as
Master with Maersk Lines and Sea-Land Service for seven years. | hold a BSc Degree
from Texas A&M University (1984) and an MBA in International Finance from the
University of Southern California (1990). I testified before the Board for the 2011 Rate
Hearing on matters similar to those presented in this declaration. | prepared the below
exhibits. '

2. Exhibit (A) - “Pilotage Costs with Comparable Ports” - is a document which compares the
estimated costs for pilotage from sea to dock for a cross section of commercial vessels
at each of the “comparable ports” listed in 7 CCR 236 (f}{4) of the Board’s regulations,
entitled “Rates charged for Comparable Services in Other Ports.” The vessels were
selected as typical of those calling on the San Francisco Bay Area.

Methodology:

Each of the identified “comparable ports” was contacted and given the particulars of the
seven ships.

a. Each port was asked to create a “Pro Forma Invoice” or otherwise provide a
breakdown of the cost of providing pilotage for these vessels for a one-way
voyage from sea to berths typically visited in that port by the vessel of each
corresponding class.

b. The exhibit is organized by vessel. The total costs for pilotage from sea to berth
are summarized to allow a comparison of those casts charged for that service by
each of the ports.



C. Where a vessel going from sea to a berth typical for that vessel must utilize the
services of two or more pilot associations, the pilotage cost data for each pilot
assaciation is provided, as well as the compilation of the costs from sea to dock
to comply with the requirements in 7 CCR 236(f)(4). That compilation is
provided for the following:

i. Sea to Columbia River
ii. Sea to New Orleans (area) ports
fii. Sea to Baton Rouge (area) ports

d. The exhibit also includes a summary of the cumulative costs for all vessels
arranged by comparable port in graphical form. The calculations on which the
graphs are based are shown in Exhibit (C}. '

3. Exhibit {B) - “Pilotage Rate Increases in Comparable Ports since 2011” - is a document |
prepared which details the various pilotage rate increases since 2011 at the Comparable
Ports listed in 7 CCR 236 (f)(4).

Methodology:

a. For each of the Comparable Ports, information on rate increases was obtained
that was reasonably available in the public record or otherwise verifiable.

b. The year 2011 was chosen as Base Year {year of last rate hearing).

Average increases for each port and each year were calculated and are displayed along
the table’s right and lower margins.

4. Exhibit (D) - Methods of Determining Rates in Qther Ports - provides the Rate and Tariff
mechanisms under which pilotage rates are calculated in each of the Comparable Ports as
required by 7 CCR 236 (f){6). These were provided by each port or otherwise readily available in
the public record. '

| declare under penalty of perjury under the laws of the State of California that the foregoing is
true and correct to the best of my knowledge. Executed at San Francisco, California this 2nd

day of March, 2015.

i LR e N
| \ m
Captain Gregory Tylawsky



Declaration of Captain Gregory Tylawski
Exhibit (A-1)

Total Pilotage Costs for all Comparable
Ports, 2015 (bar graph)
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Declaration of Captain Gregory Tylawski
Exhibit (A-2)
M/V GOLDEN STATE
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Declaration of Captain Gregory Tylawski
Exhibit (A-3)
MSC AURORA
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Declaration of Captain Gregory Tylawski
Exhibit (A-4)
M/V ATLANTIC RUBY
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Declaration of Captain Gregory Tylawski
Exhibit (A-5)
M/V VENICE BRIDGE
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Declaration of Captain Gregory Tylawski
Exhibit (A-6)
M/V NEW NADA
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Declaration of Captain Gregory Tylawski
Exhibit (A-7)
T/V CHERRY GALAXY
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Declaration of Captain Gregory Tylawski
Exhibit (A-8)
M/V SEA PRINCESS
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Declaration of Captain Gregory Tylawski
Exhibit (B)

Pilotage Rate Increases in Comparable
Ports Since 2011
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Declaration of Captain Gregory Tylawski
Exhibit (C)

Total Pilotage Costs — Comparable Ports
(summary)






Port

Total Pilotage Cost

Comparable Ports

Associated Branch Pilots S 24,223.34 | § 24,223.34
Crescent River Pilots S 46,083.87 | S 46,083.87
Sea to New Orleans Area S 70,307.21
NOLA Baton Rouge Pilots S 71,257.98 | § 71,257.98
Sea to Baton Rouge Area S 178,998.05
Puget Sound Pilots S 40,806.08 | S 40,806.08
St. John's Bar Pilots S 26,461.83 | S 26,461.83
Tampa Bay Pilots S 40,082.39 | $ 40,082.39
Houston Pilots S 57,749.81 | § 57,749.81
an Francisco Bar Pilots B WEEEY § 48,507.48
Columbia River Bar S 47,680.49 | S 47,680.49
Columbia River Pilots S 89,474.87 | S 89,474.87
Sea to Columbia River S 137,155.36
Sandy Hook Pilots NY/NJ S 41,889.52 | $§ 41,889.52
Maryland Pilots S 67,888.88 | § 67,888.88
Average S 50,175.55

Tylawsky Declaration

Exh. (C)






Declaration of Captain Gregory Tylawski
Exhibit (D)

Methods of Determining Rate in
Comparable Ports






Declaration of Captain Gregory Tylawsky

Exhibit D

Methods of Determining Rates in Comparable Ports

D-3

D-4

D-5

D-6

D-7

D-8

D-9

D-10

D-11

Associated Branch Pilots
Crescent River Pilots

Sea to New Orleans
NOLA Baton Rouge Pilots
Sea to Baton Rouge
Puget Sound Pilots

5t. John’s Bar Pilots
Tampa Bay Pilots
Heuston Pilots

San Francisco Bar Pilots
Columbia River Bar Pilots
Columbia River Pilots
Columbia River Sea to Berth

Sandy Hook NY/NJ Pilots

Maryland Pilots






ASSOCIATED BRANCH PILOTS OF THE
PORT OF NEW QORLEANS

TARIFF
Effective January 01, 2015

The said Associated Branch Pilots of the Port of New Orleans (“Bar Pilots™) shall be
entitled to ask and receive the following fees, charges, and surcharges for their pilotage services
effective January 01, 2015, except as otherwise provided herein, pursuant to LSA-R.S. 34:934,
1121 and 1122.

Pilotage Fees:

$57.31 per foot of water drawn in fresh water by vessels piloted by them provided
that should any vessel have a draft of 20 feet or less, the pilotage charge shall be
$1,146.14, which shall be the minimum charge for such service. Draft charges
shall be calculated to the nearest inch.

Tonnage Fees:

'The said Bar Pilots shall also be entitled to demand and receive from every vessel
subject to pilotage in the above paragraph, an additional charge based on the
greater deadweight tonnage listed in Lloyd’s Register, as follows:

$223.43 for vessels of at least 21,000 deadweight tons with
increments of $27.07 for each 1,000 deadweight tons in excess of
21,000 deadweight tons to at least 60,000 deadweight tons and
$32.89 for each 1,000 deadweight tons in excess of 60,000
deadweight tons,

Boat Service:
Boat service charges for embarking or disembarking a pilot shall be paid by the
vessel.

Detention Charge:
In the event a pilot is detained for any cause more than one {1) hour, a detention
charge shall apply thereafter, up to and including the fourth hour, and be paid per

hour, or fraction thereof, at an hourly rate of $260.37; and after the fourth hour,
the detention charge shall be $444.12 per hour or fraction thereof

Exh. {D-1)
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Three-Hour Notice Charge:

pilot services shall be ordered for outbound vessels at least three hours in
advance, and pilots shall report aboard the vessel at the time ordered. Whenever a
pilot is ordered with less than three hours notice, a charge of $246.76 shall apply
unless the order is canceled before the Pilot is en route.

Vessels inbound to Southwest Pass or the Mississippi River-Gulf Qutlet from
another Gulf port shall provide an ETA to the Bar Pilots upon the vessel’s
outbound crossing of the bar at the other Gulf port. Vessels inbound from ports
outside the Gulf shall provide ETA’s 24 hours in advance. If an ETA changes by
more than two hours, the Bar Pilots shall be advised at least 6 hours prior to the
original ETA or the vesscl’s arrival, whichever is earlier. ETA’s given as “AM.”
shatl be assumed to be 0600 local time; ETA’s given as “P.M.” shall be assumed
to be 1800 local time. A vessel or the vessel’s agent can revise the vessel’s
original ETA as often as necessary as long as the 6-hour rule is followed.

AIETA’s and revised ETA’s must be given in local time.

ETA’s and revised ETA’s should be sent via email to the Bar Pilots’ offices at the
following email address: ops@harpilot.com or faxed to the Bar Pilots’ offices at

the following fax numbers:
VENICE FAX -- (504) 522-7929 --24 HOURS

ETA’s and revised ETA’s may be provided by telephone to the Bar Pilots at (504)
524-3474.

Vessels arriving at Southwest Pass or the Mississippi River-Gulf Outlet without
an ETA will have the option of waiting its turn for a pilot or having a pilot
dispatched immediately. The Bar Pilots will advise the vessel or the vessel’s
agent of the expected wait time. Vessels without an ETA requesting immediate
pilotage service will pay a surcharge of $1,585.93 in addition to all other

applicable charges in the tariff.

Vessels providing ETA’s and revised ETA’s as per the above paragraphs but
arriving more than two hours before their ETA or revised ETA shall have the
option of having & pilot dispatched immediately and paying the surcharge in the
above paragraph, or waiting for a pilot to be dispatched for the vessel’s original or
latest revised ETA.

Vessels ordering pilots for South Pass or the Mississippi River-Gulf Outlet and
providing ETA’s as per the above paragraphs but arriving more than two hours
after their ETA or revised ETA shall pay a detention charge per hour at the
applicable detention rate up to the maximums as stated in the above paragraphs.
Detention charges begin after the second hour past the ETA or revised ETA.

Page 2 of 5



Vessels ordering pilots for Southwest Pass and arriving between two and four
hours after their ETA or revised ETA shall pay a detention charge at the
applicable rate for up to two hours. Vessels arriving more than four hours after
their ETA or revised BETA shall have the option of paying a detention charge up to _
the maximums referenced above and a pilot will be immediately dispatched, or
paying for two hours of detention and a pilot will be dispatched when available,
The Bar Pilots will advise the vessel or the vessel’s agent of the expected wait
time,

Local agents for vessels incurring charges hereunder shall be so advised by the
Bar Pilots via FAX or email within one working day of the vessel’s arrival, Local

.—agents shall not be responsible for_charges hereunder if a_vessel cancels its call
before pilot services are rendered.

Carrying Pilot out to Sea Charge:

If through the fault or request of the master or owner, any vessel carries the pilot
to sea when a boat is attending to receive him, or if the pilot is taken to sea for the
convenience or safety or preservation of the vessel under severe weather
conditions during which a boat is not attending to teceive him, the master or
owner shall, in addition to the pilotage charges fixed herein, pay the sum of
$3,448.37 per day or fraction thereof, until the pilot is returned to the Port of New
Orleans, Louisiana, and pay for first-class accornmodations of the pilot and first-
class transportation and expenses for the return of the pilot to the Port of New
Orieans, Louisiana.

Communication Charge:

All vessels incurring regular pilotage charges shall pay a $3.00 communication
charge.

Surcharges:
1. Capital Improvement Surcharge:
The said Bar Pilots shall also be entitled to demand and receive, from every vessel
subject to pilotage, a capital surcharge of $75.00 per vessel, per turn. This charge
shall be in addition to all charges stated above and will become effective July 1,

2003 and remain in effect until otherwise revised and/or modified by Louisiana
Pilotage Fee Commission order.

2. Pension Surcharge:

The said Bar Pilots shall also be entitled to demand and receive, from every
vessel, per turn, subject to pilotage, a pension surcharge in the form of mills per

Page 3 of 5



DWT. The pension surcharge will become effective January 1, 2015 and will be
10.00 mills per DWT per vessel, per furn for the first quarter of 2015. The
pension surcharge shall be adjusted quarterly as provided herein. Prior to the end
of each quarter, the pension surcharge will be adjusted based upon actual and
projected pension costs plus the cost to administer the pension surcharge funds
divided by the total forecasted DWT’s for the vessels to be piloted in the next
quarter. This charge will be in addition to all charges stated herein.

3. Vessel Traffic Service (VTS) Surcharge:

The said Bar Pilots shall also be entitled to demand and receive from every vessel
subject to pilotage, a VTS surcharge in the form of mills per DWT, per turn of
that vessel. The VTS surcharge shall become effective in two phases. Effective
April 1, 2000, the VTS surcharge shall be 3.02 mills per DWT. Upon the
commencement of the operations of the VTS Center, the VTS surcharge shall be
3.92 mills per DWT, subject to adjustment annually on 1 July of each year
beginning 1 July 2000 due to the escalation of the Bar Pilots’ compensation by the
ATRAM as provided in LPSC Order No. T-23689. T he continued charging of the
VTS surcharge shall be subject to the conditions as set forth in Louisiana Public
Service Commission Order No. T-23689. The Bar Pilots are not currently
collecting this surcharge due to VTS not being in operation along our route.

4. Katrina Related Pilot Station Construction and Loss Fund:

This surcharge shall become effective August 1, 2006 and remain in effect until
otherwise revised and/or modified, subject to true-up and audit, pursuant to the
order issued by the Louisiana Pilotage Fec Commission on July 20, 2006 under
order number P-06003. The said Bar Pilots shall also be entitted to demand and
receive from every vessel subject to pilotage, a Katrina Related Pilot Station
Construction and Loss Fund surcharge of $34.00 per vessel, per turn.

Collections for Pilotage Fee Commission Funding:

1. Louisiana Pilotage Fee Commission Funding Surcharge

The said Bar Pilots shall demand and receive from every vessel subject to
pilotage, a pass-through fee of $20.00 per vessel, per turn, to be disbursed to the
Louisiana Pilotage Fee Commission upon collection by the Bar Pilots, This pass-
through fee is to provide funding to the Louisiana Pilotage Fee Comumission and

does not serve as income to the Bar Pilols.

Page 4 of 5
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Miscellaneous:

1. Refusal of Pilot Services:

When pilot services are timely offered and refused, said vessel shall pay such
charge.

2. Vessels Requiring Pilots:

Vessels of one hundred tons or under, lawfully engaged in coastwise trade of the

United States, shall_not be_required_to take_a_pilot, unless the_master-of-such .

vessel demands pilot services.

3. Special Services:

Bar Pilots shall be entitled to enter into agreements with the Masters and Owners
of ships, or their representatives, for special services that are not described herein,
and for which fees are not provided herein, and the hire of boats and equipment,
at such rates and for such sums as may be agreed upon between them as provided
in LSA-R.S, 34:954,

4, Credit Policy:

An account shall remain on a cash basis with all fees and charges due upon
completion of pilotage services until a history of paying invoices for pilotage
services has been established. The Associatcd Branch Pilots of the Port of New
Orleans shall have a lien and privilege upon any vessel for which pilot services
were provided by a Bar Pilot for non-payment of pilotage fees, charges and
surcharges as provided in LSA-R.S. 34:964.

5. Compliance with LSA-R.S. 34:1122:

The increases in pilotage fees and rates set forth hercin have been approved by the
Louisiana Public Service Commission pursuant to Order No, T-23689 dated
September 21, 1999, sitting as the Fee Commission pursuant to LSA-R.S.
34:1121(C) and 1122(D), after giving due regard to the factors set forth in LSA-
R.S. 34:1122.

The tariff shall remain in effect until otherwise amended and/or revised by the
appropriate regulatory body. This limitation, however, does not intend to
preclude the historical practice of the Bar Pilots from seeking approval from the
appropriate regulatory body of the recovery of expenses incurred due to force
majeure events,
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CRESCENT RIVER PORT
PILOTS' ASSOCIATION

8712 Highway 23
Belle Chasse, LA 70037
Telephoue (504) 392-8001
FAX (504} 392-7598
Otfice Open Nights, Suadays and Lolidays

TARIFF

RIVER PORT PILOTAGE TG, FROM, AND
WITHIN THE PORT OF NEW ORLEANS
INCLUDING THE INDUSTRIAL AND
HARVEY CANALS AND THY
INTRA-COASTAL CANAL 10 THE
TURNING BASIN AT
MICHOUD

fffective January £, 2015
Pursuant to

Louisiana Pilotage Fee Commission
Orders No, P07-0601 and P10-002

Exh
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PILOTAGE FEES
REGULAR PILOTAGE FEES

Puolage between Piluttown and New Orleans and all intrmedie
points, or vice-versa. Regular pilutuge fees shaf] include churges
for Dratt, Zones, and if applicabie, Tonnage.

13 Vessels requiring up to 8 howrs - regular pilotage fees.

2} Vessels requiring in excess of 8 hours - regular pilutage
fees plus a pl‘DpDI‘thldI boutly rate based on Lhat vessel's
regular pilotage fee; minimum hourly rate - S456.61, one
hour minimum.

DRAFT
Per foot, deepest Freshwater Draf s $ 63.37
Slinimum Draft (20 feetd.. . £1,267 406
r{)\\AGL
Vessels shalt be charged a tonnage fee bused on the greater
Deadweight Tonnage Listed it Lloyd's Register. )
Cireater Deadweight Tonnage for vessels of at least 21,000 DW T S249.47
Fach 1,000 DWT in excess of 21,000 DWF to at least 60,000 $ 3029

DWT, mcrcmcnu‘. of s
$ 36,40

ZONE CHARGE
Vessels shall be charged g zone fee for cach zone in which
pilutage service is performed based on the preater Dreadweight
Tonnage listed in Lloyd's Register.
Mississipps Biver Zunes

Piloltown Wingdam Lt. (1.5 o Jump Whar! Lt. (10.5)
Sump Whar L. (10.5) to Fort Jackson (20.0)
Fort Jackson (20.0) to Empire Canaf (29.51
Empire Canal (29.3) to Nestor Canal L1, (39.7)
Nestor Canal Lt. (39.7) to Rock Island Dock Lis. (49.3}
Rock fsland Dock Lis. (49.3) o Iroaton Le {(60.0)
[ronton Lt (60.0) 1o Qakvifle Lt. (69.9)
Oukville Le. (69.9) to Upper Limits of 12 Mile Anchorage
{£0.8)
Upper Limits of 12 Mile Anchorage (30.8) to Upper Limits
of Quarantine Anchemage (9L.6)
94 Algiers Canal
L. Upper Limits Quarantine Anchorage (91.0) w Upper

End of Henry Clay Ave. Wharf ([0F.1}
[k, Harvey Camal

[l Upper End of Heury Clay Ave. Whart (101 Lt South
Part (104.7)
[CW A and Tnner Harbor Navigation Canal Zones
Zome B-1 Lighl 128 A459.9) Easlward
Zone B-2 Light 128 A159.9) to Floride Ave or b & N

[ A

=

Bridge
Zome U-f Flurida Ave. Bridge to the Industriad Canal
Locks
Zore -2 L& N Bridge to [.ake Pontchartrain
1l Yessels under 21,060 Deadweight Toas, peraone. . ... I kN L)

th) Vessels 21,600 Deadweight Tons tis A0, Dead-

weight [ons, per Zo0g.......... e e S184.87
(¢} Vesacls aver 60000 Deadweight Tons, per zo0e... . - - $298.01

DOCKING OR UNDOCKING
Ducking or undocking vessels. an additional fee bosed on the vessels
averal fengtlt listed in Llogd's Register. as biluws

Under 300 feet. o e [T S180.66
WM feer and uncler B el ST £389.96
O Feet wind over. . . 150951
The abuve dnLLmT ar undm,kmu fcea \,l'all 1ppi\ whm
vegdels are manred or unmoared e or o moenog
hueys. Vessels shifting on lines shall invur i dockiig te
Mkt and Undecking vessels, head-down, an additiona S170.64
Mockimg and Liudecking vesaels, stem fiest. an additbooal. R T IR
SHIFTING
| All shitis within the harbor of New Ouluirs
¢Srgtisprat b dlenu ) incloding the incusteid ek
Musers Canal angd Flarvey Canad. 634,19
2 Shiting roem Ancleerges o fmmdm I\\ b Iu\\ R AHUE
Lol inelading Poverts Puintaosr Give-v et w el ussing
aduek on e hows e
Sheftine Teonts Losewr Sioe Vil and Lowser Puel Mhibe
wehueriees w Paincl adorern e v . 473222




at the availabiliy of a pilot and expected wailiog time, 1F any. Vissels prow pdeng
an FTA but arriving more than two hows before (heic FTA shail have the aption
of having a pilot dispatched imnediately, il available, and paying the charoe of
S840 40 ue waiting for a pilot © be dispalched [or the vessel's latest ETA. Yessels
artiving more than two houss after their ETA shall pay u deteruion charge at the
applicable rate for cach hour it arives after this E'TA. However, this charge shalt
notexceed S890.40. Vessels not amivisy within four hours of their ETA or revised
ETA shall be considered to have become disabled or diverted dmnd no longer calling
at this port, The vessel or her agent shall notity the Crescent River Port Pilots us
S00M as it is kmown that she has become disabled or fias been diverted. 11 g vessel
wrtves off Southwest Pass more than {our hours later than her ET4, it shali iy
the $390.40 charae plus detention for each hour, o traction thereot, alier four
hours from this vessel's ETAL If this vessel revises the ETA prior to its CTA, this
vessel shall nut be subject 1o pay the detention charge, but shall pay the $390 40
charge, The Crescent River Part Pilots will advise the vessel or her agent if there
shall be a delay to the vessel for pilotage service. Whenever a vessel artives aff
Southwest Pass and a charge of $850.40 s applicable, the vessel so arriving shall
pay the Transportation charge to Venice.

The Crescent River Port Pilots’ Association or its members may enter o agree-
menls with the masters or owners of vessels, agents representing masters or owners

_..bf vessels, or other alfected entities or thejr repegsentatives pertaining to_pilotage

“h

fates. including but not limited to: tasks requiring assignments of more than one
pilot simuitaneously; requests for the assigniment of a pilot or piluts to g vessel
during these periods when all duty pilots have assigmments, or bave not receiyed
propet rest; a chunge in a vessel's origingl ocdered destination is requested; or for
special services and transportation costs not covered i the tanitf, and For the hire
ol'boats and equipment for such rates and for such sums ag may be agreed between
them, No special service agreements shall be made when deemed unsafe.

If the time aboard & vessel is deemed excessive to complete the pilotage servive,
the pilot may be relieved; however, such exchange shall not increass the cost of the
applicable regular pilotage fees, untess the vessel's original destination is changed.
then Section 4 applics,

All vessels incurring a regular piiotage fe shall pay a surcharge which provides
monics for the River Port. Pilots” Pension Plan. This plan is on Gle with the
Louisiana Pilotage Fee Commission {the "Commission™. The surcharge shalt be
hased on the volume of shipping; the rate charged shall be based on each vessel's
greater Deadweight Tonnage listed in Lloyd’s Register, ealculated to the nearest
one hundredth of 3 mill; and subject to quarterly adjustments based on the plan’s
wial expense for the current benefiy payment period as determined by the Buard
of Administrators or its agent.

All vessely ineurning a regular pilotage foe shafl pay 4 $4.50 communication
charge.

Eftective January [, 2010, tariff rates and fues tequired w provide the appropriare
larget average aunual compensation for piluts shall be adjusted by a cost-of-tiving
adfustmend equal o one hundred pereent (100%) of the preceding five (5) yeir
rolling average of the Consumer Price Index-All Erban Consumers-South Giban
Alca, us reported June 30th of the prior year

Flfective January 1, 2000 1ariE rates and tees shall be adjusted to mitigate the over
ov under-recovery of operating and administrative costs and expenses of pilolage
The annual adjustment shall be made pursuant to the “true-ap™ methodelogy
approved by Order of the Commission.

Vessels of one hundred gross tons or less, oF those vessels exeinpted by the laws
of the Uniled States shall not be requived 1o fake a pilot, However, nething shafl
prevent such vessels from requesting piletage service.

Al vessels shalt employ a river port pitot when nuvigating the operating terriwry
described in LA £.5. 34:996, except as provided in Sectiun 11, When pitod services
are tmely offered and reflused, said vessel shall pay such charges as provided in
LA RS 34997,

- Adlvessels shall be subject 1o pay any and all pitotage lees, charges, and surcharg e,

which are authorized by the appropriate regutalory body. The Crescent River Pun
Puots” Assaciation shall have a lien and privilege upon any vessel emploving a
rver pert pilw for the ron-payment of pilotage fees, chages, and sy relilrges as
provided for in T A RS 341000

For a twenty (2t)) year period beginning Qctoher 1, 2001, 2 capital imprayemenr
sureharge of 112,42 per inbound outhbound e skall be imposed for constructiog
and amantization of & pilo stating ar Pilottown, subioct o rue-up o an annuaf
SAER

Fora wen 1 10 yeur period heginmng Ouraber | 2411, a capital improyemen
surchurre oF 343 96 per inbound outhound mwen skalt e amposed for construction
anl artization af two {2 purpose-buill piloe houts. sulvjear w true-up on an
thnual haas
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Shaftisy from -'\nchnraécs, or tom dovks, beluw Paserty Pomt,
toand includitiz Vetdoe, or vice-versy, wien not passing adock
oranchurage. Shifting Gom Boothville Ancharageto Pifuriown,
DT VIEE VLIS ceesrere s mria e meersrimemensinins "
Dcad ships to be charged a double shitting lee.
DETENTION, DISCHARGE,
AND AWAITING BERTH

n the event a pilot is detined more than one hiour for any viuse,
cxcept for awaiting berth, a detention charge shall apply and be
putid per howr, or fraction thereof, meluding payment for it
Jizst hour wp to and including the third howr.

This charge shall be...... e amaems bt
I the event & pilut is detained more than three hours for any
cause, except for awaiting berth, a detention charre shalt apply
foreach hour, or [raction thereof, alter the third hour. Thischarge
When ahoard vessels at a beeth o at anchor, pilats shall be
requited Lo stand by such vessels up o thice hours from the
time ordered, unjess discharged carlier by the vessel's master or
agenl. Noting shall preventa pilet fram standing hy for more
than thee hours, and the detention charge shall be paid at the
applicable rate. When awaiting vessels ordered point-underway.
pilots shall standby until discharged by (he vessel's master or
agent andl the applicable detention charge shall apply
Discharge within the Port of New Orfeans. ..
Discharze outside the Portof New Orleans.............
Whenever a vessel must standby, ancher, or remain at anchor
for mote than twepty minutes hecause is berth is pecupied,
an awaiting berth charge shalk apply (o each hour, o fraction
thereof, from arrival off berth or getting underway from at
anchor. This charge shall e i
intheevent apilotis delained more than tres hours, the awaiting
berth charge for cach hour, or faction thereof, beyond the third
hour shall apply. This charge shall Be. o

MISCELLANEOUS
Transpurtation costs to or fron vessels at the Transportation
Tarifl’ Rate and boat service to or from vessels at anchor ot
nnderway shall be borne by the vessel, When the Crescent River
Borl Pllots' boat i used to embark ot disembark 4 pilot on 2
vessel at Boothwille, a charge of $512.28 shall be applicable.
Pilel services, sxecpt as provided in Secticn 3, shall be orderd
For vessels at least three hours in advance Whenever a pilot s
ordeced with sy thm three Bours notice. a charge of $341.40
shall be applicable.
Vessels inbound (o Soathwest Pass from ancther LS. GulfPorl
ar its anchorage, shall provide an ETA w0 the Ceescenl River
Port Pilots' Office at least six hours priur to theit arrival off the
Puss. This BT shall be revised upon the vessel's departing thic
nther 118 Gulf Port, or its anchurage, il necessary.
Vessels inbound from an origin sther thana LLS Gul Partor s
anchorage, shall provide an ETA al least mventy- tour hours in
advance (i this vessel faits to provide this ETA at leust taenty -
four bours in advanee, (his vesse) shall pay $445.20. 1Fan ETA
chinizes by more duan b houss, the Creseent River Porl Pilots
shal] be alvised at least six hours priov Lo the eriginad ETAor the
wessel's artivall, wlichever is earfier An ETA given as "AMT
shadl b assummed to be 0600 hours local time an ETA Fiven s
Wb ALY ahall be assined to be 08 houes focal time. A vesigl
ur fler wgen an eyise s origimd BT A as nfien us necessary i
tong as the six hour rale is followed The fatest ETA received
<hall be considered the vessel's ETA AaETA or revised ETA
snust be given i locaf ime [he ETA al resized ET Y may be
provided by fav or teiepheoe
Crescent River Port Pilugs’ Aswoc o
Fux (34 3927393 - 3 Hooes
Crescent River Poel Piiols Assecialion
O3 jee L3R 392800 - 24 Howas

L PRTE TR I i
Joharpea D8R L

el bl he et

i the tartl!
St cas P ey she s one mile

e b Tl

4 ST S [P

Vroneesl Bt

581876

$235.84

545643

546095
§497.70

$235.85

$456.61

SrfR



New Orleans - Baton Rounge Steamship Pilots Association
Tariff Revisions Effective 1/1/2015

Components of Tariff
Draft (minimum draft 20
Detention

A 1 through 3 hours

B 4ih hour
C 5thormore

Tariff
Effective

112015

£95.42

$412.79
$481.68
$565.50

.. Shiftipg .. . : -
A Between mile 104.0- 127.9
B Between mile 128.0 -201.6
C Between mile 201.7 - 233.0

Tonnage
A Vessels of at least 21,000 dwt
Plus .
B Vessels greater than 21,000 dwt, but less than 60,000 dwt
C Vessels greater than or equal to 60,000 dwt

Dack, Undock, Head down, and Turning
A Vessels less than 300 feet length over all
B Vessels between 300 and 599 feet
C  Vessels at least 600 feet

Discharge
A Mile 90.5 - 106.0
B Mile 106.1 - 2220
C Mile 2221 -232.2

Mileage
A Vessels less than 21,000 dwt
B Vessels between 21,000 and 59,999 dwt
C  Vessels greater than or equal to 60,000 dwt

Head Down
Compass Adjusting

Communication Charge

$1,037.71
$1,149.15
$1,037.71

$210.62

$40.34
$45.94

$528.38
$580.32
$648.40

$679.71
$779.03
$679.71

$22.35
$26.29
$30.23

$156.36
$156.86
$7.59

Exh. (D-3)



7805 Harvard Avenue, Sujte 102 » Mewilie,

Point Underway
Generut Anchorage
City Docks

EASTDANIK

Harahan

St Rose
gatrefian

Goadhope

Norsd

Bonnet Carre’

Reserve

Gramercy

Granview [ Paulina

Conven{

Burnside

pMile 175 — 180

Geigmar

St Gabriel

White Castle

Petro United

Balon Rouge

Neww Orleans-Baton Rouge
Steamship Pilots Association

TRANSPORTATION TARIFF

Eifestive: January 1, 2014

LA. P.E.C. DOCKET NO, P13-061

¥ 52.67
§ 5267
& 5078

$ 68.82
$103.76
311316
51165
11623
$127.51
RRFEREY
$ 179.66
$220729
5220.29
§ 22029
$237.36
$237.36
$261.56
$2%0. 01
$200.11
§ 310.80

WESTBANK

Alpgiers

Cretna

Harvey
Wlamero
Westweg0
Avondals
American Cyanamid
Ama

Luting

Taft

St James
Donaldsasnville
Plaguemines

Louistana 70006 » USA

§ 55.30
$ 6527
§ 8527
5 6527
$ 7646
§ 7646
3 133.87
316592
$ 16592
$191.22
§ 277.60
£277.60
§ 290,11

Main Liler

t'hone S05-833.1109

Board of Dirgciorg

Phe;

-

S04-219-2600
e ATE AR Fux

Murine Operations
Phone:

504-219.2611
501b.455-2042

A



Y

New Orleans-Baton Rouge
Steamship Pilots Association
2805 Harvard Avenue, Suite 102 » Metairie, Louisiana 70006 » 1JSA

- PENSION SURCHARGE

01-01-2015 TO 03-31-2015

PENSION---.019
Main Offlce Board of Directors Marine Operations
Fhone: 904-832-1199 Phone: 504-210-2600 Fhone: 04-219-2611

Billing Fax:  304-458-4328 Tax 3044566456 Fax: S64-455-2942






WAC 363-116-300: Pilotage rates for the Puget Sound pilotage district.
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WAC 383-116-300 Agency filings gffecting this section

Pilotage rates for the Puget Sound pilotage district.

Effective 0001 heurs January 1, 2015, through 2400 hours June 30, 2015,

CLASSTFICATION RATE,
Ship length overall {1LOA)Y
Charges:
Por LOA rate schedule in this section.
Pilot boat feo: $348.00
Per each boarding/deboarding at the Port Angeles pilod station.
Harbor shift - Live ship (Seattlc Port) LOA Zone
Harbor shift - Live ship {other than Seattle Port) LOA Zone |
Harbor shift - 1ead ship Diouble LOA Zome |
Towing, charge - Dead ship: Double LOA Zome

Accass
Ak washingtone

AYIE Ttz g w

Fa | "

LOA of tug + LOA ol tow - beam of tow

Any tow exceeding saven hours, two pilots are mandatory. Harbor shifts shall constitute and be limited
to those services in moving vessels from dock to dock, from anchorage to dock, from dock to
anchorage, or from anchorage to anchorage in the same port after all other applicable tariff charges for
pilotage services have been recognized as payable.

Compass Adjustment $339.00
Radio Direction Finder Calibration $359.00
Launching Vessels 554000

Trial Frips, & hours or less (minimum $1,014.00)
Trial Trips, over & howrs (two pilots)

$165.00 per hour
$238.00 per hour

Shilshole Bay - Salmon Bay $211.00
Salmon Bay - Lake Union $164.00
Lake Union - ake Washingtan {plus LOA zone from Webster Point} $211.00
Cancellation Charge LOA Zone
Cancellation Charge - Port Angeles: LOA Zone IT

(When a pilot is ordered and vessel proceeds to a port outside the Puget
Sound pilotage distriet wilhout stopping for a pilot ot when a pilol otder is
canccled less than twelve hours prior to the original ETA )

Waterway and Bridge Charges:

Ships up to 80" beam:

A charge of §266.00 shall be in addition to bridge charges for any vessel movements both inbound and
outbound required to transit south of Spokane Street in Seattls, south of Eleventh Street in any of the
Tacoma waterways, in Port Gamble, or in the Snohomish River. Any vessel movements required to
transit through bridges shall have an additional charge of $127.00 per bridge.

Ships 80' beam and/or over:

A charge of $361.00 shall be in addition to bridge charges for any vessel movements both inbound and
outbound required to transit south of Spokane Sireet in Seattle and south of Eleventh Street in any of
the Tacoma waterways. Any vessel movements required to transit through bridges shall have an
additional charge of $251.00 per bridge.

(The above charges shall not apply to transit of vessels from Shilshale Bay to the limits of Lake
Washington.)

Two or three pilots required.

In a case where two or three pilots are employed for a single vessel waterway or bridge transit, the
second and/or third pilot charge shall include the bridge and waterway charge in addition to the harbor
shift rate,

Docking Detay After Anchoring:
Applicable harbor shift rate to apply, plus $274.00 per hour standby. No charge if delay is 60 minutes or
less. If the delay is more than 60 minutes, charge is $274.00 for every hour or fraction thereof.

Sailing Delay:

Exh. (D-4)



WAC 363-116-300: Pilotage rates for the Puget Sound pilotage district. Page 2 of 5

No charge if delay is 60 minutes or less. If the delay is more than 60 minutes, charge 1s $274.00 for
every hour or fraction thereof. The assessment of the standhy charge shail not exceed a period of -y
twelve hours in any twenty-four-hour period. i

Slowdown:
When a vessel chooses nat to maintain its normal speed capabifities for reasons determined by the

vessel and not the pilot, and when the difference in arrival fime is one hour, or greater, from the
predicted arrival time had the vessel maintained its normal speed capabilities, a charge of $274.00 per
hour, and each fraction thereof, will be assessed for the resultant difference in arrival time.

Delayed Arrival - Port Angeles:

When a pilot is ordered for an arriving inbound vessel at Port Angeles and the vessel does not arrive
within two hours of its ETA, or its ETA is amended less than six hours prior to the ofiginal ETA, a charge
of $274.00 for each hour delay, or fraction thereof, shall be assessed in addition to all other appropriate

charges.
When a pilot is orderad for an arriving inbeund vessel at Port Angeles and the ETA is delayed to six

hours or more beyond the original ETA, a cancellation charge shall be assessed, in addition to ail other
appropriate charges, if the ETA was not amended at least twelve hours prior to the criginal ETA.

Tonnage Charges:

0 to 20,000 gross tans:
Additional eharge to LOA zone mileage of $0.0084 a gross ton for all gross tonnage up to 20,000 gross

tons.

20,008 to 50,000 gross fons:
Additional charge to LOA zone mileage of $0.0814 a gross ton for all gross tonnage in excess of 20,000

gross tans up to 50,000 gross {ons.

50,000 gross fons and up:
In excess of 50,000 gross tons, the charge shall be $0.0974 per gross ton.

For vessels where a certificate of international gross tonnage is required, the appropriate international
gross tonnage shall apply.

Transportation to Vessels on Puget Sound:

March Point or Anacortes $195.00

Bangor 190.00 o
Bellingham _ 225.00 &
Bremerton fe7.50 -
Cherry Point 3H0.00

Dupont [20.00

Edmonds 42.50

Everett 72.50

Ferndale 247.50

hanchesler 162.50

Mukiliea 6500

Olympiz 155.00

Point Wells 4250

Port Gamble 230,00

Port Townsend (fadian 1sland} 277.50

Sealtle 18.75

Tacoma £7.50

{a) Intraharbor transportation for the Port Angeles port area: Transportation between Port Angeles
pilot station and Port Angeles harbor docks - $15.0¢.

{b) Interport shifts; Transportation paid to and from both points.

{c} Intraharbor shifts: Transportation to be paid both ways. If intraharbor shift is canceled on or
kefore scheduled reporting time, transportation paid one way only.

{d} Cancellation: Transportation both ways unless notice of cancellation is received prior to
scheduled reporting time in which case transportation need only be paid one way.

fe) Any new facilifies or other seldom used terminals, not covered above, shall be based on mileage

x $2.00 per mile.

Delinguent Payment Charge:
1 1/2% per month after 30 days from first billing.

Nonuse of Pllots:

Ships taking and discharging pilots without using their services through all Puget Sound and adjacent
inland waters shall pay full pilotage charges on the LOA zone mileage basis from Pori Angeles to
destination, from place of departure to Port Angeles, or for entire distance hetween two ports on Puget

Sound and adjacent inland waters.

Y I T ST Py R S PO S T Ve I . T TaTs 2/92/7015



WAC 363-116-300: Pilotage rates for the Puget Sound pilotage district. Page 3 of 5

British Columbia Direct Transit Charge:

In the event that & pilot consents to board or deboard a vessel at a British Columbia port, which consent
shall not unreasonably be withheld, the following additional charges shall apply in addition to the normal
LOA, tonnage and other charges provided in this tariff that apply o the portion of the transit in U.S.
waters:

Bireet Transit Charge 82.107.00

Suiling Delay Charge. Shall be levied for each hour or [raction thercol that the vessel ~ S283 .00 per hour
departure is delayed beyond s schedubed departure from a Brilish Colunbia port,

provided that no charge will be levied for delays of one hour or less #nd further

mruvided that the cherge shall not excecd a period of 12 hours in any 24 hour period,

Slow Down Churge, Shall be levied for each hour or fractien thereof thal a vessel's $283.00 per hour
arrivil ata U.S. or BC port is delayed when a vessel chooses not tn maintain ils nommal

safe speed capabilities for reasons determined by Lhe vessel and not the pilot, and when

the dillerence in artival time is one hour, of greatcr from the arrival time had the vessel

maintained its normal safe speed capabilities.

Cancellation Charge. Shall be levied when a pilot arrives a1 a vessel for departure 552500
from a Itritish Cohantbia port and the job is canceled. The charge is in addition to the

applicable dircet transit charge, standby, transporiation and expenses.

Transportation Charge Yancouver Area. Vessels departing or arriving at ports in Lhe  $514.00
Vencouver-Victoria-New Westminster Range of British Columbia,

Transportatinn Charge Outpores. Vessels departing or arriving at Brilish Columbia $549.00
porls other than those in the Vancouver-Victoria-New Westminster Range.

Training Surcharge:

On January 1, 2011, a surcharge of $15.00 for each pilot trainee then receiving a stipend pursuant to
the training program provided in WAG 363-1158-078 shall be added to each pilotage assignment,
LOA Rate Schedule:

The following rate schedule is based upon distances furnishad by National Oceanic and Atmospheric
Administration, computed to the nearest haif-mile and includes retirement fund contributions.

LOA FONE ZONE ZONE ZONE ZONE ZONE
1 I 111 v V VI
{l.ength Intra Harbor 0-30 Miles 31-50 Miles 51-75 Miles 76-100 Miles 101 Wiles
- Owveralty & Over
UP 0 449 263 381 630 968 1,304 1,652
450 - 450 274 388 653 983 1,323 L7060
460 - 469 276 392 665 959 1,343 1,708
470 - 479 283 404 672 1,020 1,347 1,71}
480 - 489 294 410 673 1,038 1,355 1,719
490 - 459 208 416 683 1,657 1,37 1,728
500 - 509 313 423 695 1,068 1,383 1,738
510 -519 315 431 702 1,083 1,398 1,744
520 - 529 319 447 712 1,090 1410 1,758
530 - 539 z2g 452 721 t 102 1,432 1,778
540 - 5349 334 458 738 1,114 1,454 1,795
550 - 559 341 474 742 1,130 1,466 1812
560 - 569 333 493 57 1,141 1470 1,828
570 - 579 361 496 760 1,146 [,495 1,841
380 - 389 376 503 TR 1,154 1,303 1,85¢
590 - 399 393 516 782 1,160 1,526 1,852
600 - 609 408 532 784 1,164 1,544 1,830
610-619 431 537 807 1,169 1,559 1,807
620 - 619 447 543 814 1,183 1,577 1,929
630 -639 Ll 552 824 [,186 1,591 1,846
640 - 649 486 Stify 832 1,188 1,604 1,960
630 - 659 520 573 847 1,97 1,624 1,931
660 - 669 530 582 834 1,205 1,642 1,995
670 -4679 550 557 863 1,226 1,660 2,009
680 - 689 557 607 874 1.237 1674 2,028
690 - 604 574 616 888 [258 1,652 2,071
wo-719 599 837 904 1,275 1,725 2,003
720- 739 634 653 927 1,292 1,758 2,128
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LoA ZONE ZONE ZOME ZOWE ZONE ZOMNE PR
I u il v v VI 5
{Length Intra Harbar 0-30 Miles 31-30 Miles 51-75 Miles 76-100 Miles 101 Miles N
Owverall) & Over
T4t - 759 659 585 Od5 1,304 1,795 2,187
Talr- 779 485 707 9a6i 1,325 1,828 2,194
780 - 799 719 738 PLE] 1,343 [,83% 2,234
800 - 819 748 760 1,002 1350 1,890 2,268
820 - B34 77 788 1.025 1,37 1,529 2203
B4 - 839 R04 B2 1,046 1,387 1,958 2333
86l - 879 #34 547 1,064 1,423 1.9% 2307
40 - 899 863 g7l 1,083 1,455 2028 2,402
900 - 319 289 it 1,103 1,404 2,071 2,434
Y20 - 334 ar7 w7 1,130 1,326 2,090 2,468
940 - 359 5l 452 1147 1,554 2,128 2,498
950 - 979 471 IR0 1167 1,541 2167 2,535
SR - 99% 1,003 1,002 1,187 1,624 2,094 2,368
1060 - 1019 065 1.067 1,240 1,710 2,195 2,678
1020 - 1039 1,094 IR 1,279 1,758 2,308 2,757
1043 - 11159 127 1,125 1316 1,812 2433 3,838
106G - 107t 1,161 1,165 1,355 L,B66 2,501 2922
10RO - 1099 1,1%a 1,197 1,394 1,920 2,585 ERUN
103~ LE19 1,230 1,234 1,437 1,980 2,662 ERL
F120- 1139 1,268 1,274 1,451 2,037 2,742 3,194
L1440 - 1159 1,304 1,319 1,523 2,498 2,825 3,29]
160 - 1179 1,343 1,347 1,571 2,181 2,909 3,388
LT8O - 1199 1,384 1,388 1,616 2,226 2997 3491
1200 - 1219 1,437 . 1,430 1,664 2,293 3,087 3,303
1220 - 1239 1,467 1,473 1,713 2,362 3177 3,70
1240 - 1259 1501 1,516 1,763 2432 3274 3,811
1260 - 1279 1,355 1,561 1817 2,505 3373 3,025
1280 - 1299 1,602 1,004 1,472 2 580 3471 4,044
1300 - (319 1,631 1,655 1,927 2637 3,576 i, 164
1320 - 1339 1,701 1,708 108G 2,736 3,682 4,290
1340 - 1359 1,749 1,756 2,045 2807 3,792 4410
1360 - 1379 1,803 1,807 2106 2,903 3,905 4,345
1380 - 1399 1,835 1,861 2,171 2989 4022 4 687
400 - 1419 1,912 1.91% 2,233 307 4,142 4830
1420 - 1439 1,968 1,976 2,301 3,171 4268 4,971
14440 - 1459 2,020 2,033 2371 3,203 4,393 5130
1460 - 1479 2,086 2094 2,440 3362 & 527 5,270
1480 - 1499 2,150 2,157 2,512 3462 4661 5439
1500 - Over 2215 2332 2587 3,508 4,800 5,351

[Statutory Authority: RCVW 88.16.035. WSR 14-24-014, § 363-118-300, filed 11/20/14, effective 171/15;
WSR 14-02-092, § 363-116-300, filed 12/31/13, effective 1/1/14, WSR 12-24-055, § 363-118-300, filed
114304132, effective 1/1413; WSR 11-23-176, § 363-116-300, filed 11/23/11, effective 1/1112; WSR 11-10-
051, § 363-116-300, filed 4/29/11, effective 5/30/11. Statutory Authority: Chapter 88.16 RCW, WSR 10-
24.085, § 363-116-300, filed 11/30/10, effective 12/31110. Statutory Authority: RCY 88.16.035. WSR
10-12-059, § 363-116-300, filed 527110, effective 7/1/10; WSR 09-12-072, § 363-116-300, filed 5/29/09,
effactive 7/1/09; WSR 08-12-018, § 363-116-300, filed 5/28/08, effective 7/1/08; WSR 07-12-028, § 363-
116-300, filed 5/30/07, effactive 7/1/07; WSR 07-01-084, § 363-116-300, filed 12/19/08, effective
1120/07: WSR 06-12-009, § 363-116-300, filed 5/26/06, effective 7/1/08. Statutory Authority. Chapter
§5.16 RCW and 2005 c 28. WSR 05-18-021, § 363-116-300, filed 8/20/05, effective 10/1/05. Statutory
Authority: RCW 88.15.035. WSR 05-12-065, § 363-116-300, filed 5/26/05, effective 7/1/05; WSR 04-12-
014, § 363-116-300, filed 5/24/04, effective 7/1/04; WSR 03-12-019, § 363-116-300, filed 5/28/03,
effective 7/1/03: WSR 02-12-008, § 363-116-300, filed 5/23/02, effective 7/1/02; WSR 01-1 8-050, § 363-
116-300, filed 8/30/01, effective 9/30/01; WSR 01-12-032, § 363-116-300, filed 5/20/01, effective 7/1/01;
WSR 00-11-119, § 363-116-300, filed 5/22/00, effective 7/1/00; WSR 99-12-027, § 363-116-300, filed _
5/25/90, effective 7/1/99; WSR 88-12-008, § 363-116-300, filed 5/22/98, effective 7/1/88; WSR g7-12-
017, § 363-118-300, filed 5/28/97, effactive 7/1/97. WSR 57-08-042, recedified as § 363-116-300, filed
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3728/97, effective 3/28/07. Statutory Authority: RCW 88,16 035, WSR 06-12-017, § 286-118-300, filed
5/29/96, effective 7/1/96; WSR 95-12-018, § 296-116-300, fited 5/30/95, effective 7/1/95; WSR 04-12-
044, § 296-116-300, filed 5/27/94, effective 7/1/94; WSR 93-12-133, § 296-116-300, filad £/2/93,
effective 7/3/93; WSR 92-14-007, § 296-116-300, filed 8/19/92, effactive 7/20/92; WSR 91-11-074, §
296-116-300, filed 8/20/81, effective 6/20/91; WSR 90-20-116, § 206-116-300, filed 10/2/90, effactive
11/2/90; WSR 90-08-095, § 296-116-300, filed 4/4/00, effective 5/5/90; WSR 89-08-041 {Order 89-2,
Resclution No. 89-2), § 286-116-300, filed 3/31/89. Statutory Authority: RCW 83.16.050. WSR 88-05-
038 (Order 88-1, Resolution No. 88-1), § 296-116-300, filed 2/16/88, effective 3/18/88. Statutory
Authority: RCW 88, 18.035(4). WSR 87-01-081 (Orders 86-9 and 86-10, Rasolution Nos. 86-3 and 86-
10}, § 286-116-300, filed 12/19/86; WSR 86-19-066 (Order 85-6, Resolution No. 86-8}, § 296-116-300,
filed 9/16/86; WSR 86-02-035 {Order 86-1, Resolution No. 86-1), § 206-116-300, filed 12/30/85: WSR
85-02-048 {Order 84-5, Resolution No. 84-5), § 286-116-300, filed 12/31/84; WSR 84-04-006 {Order
84-1, Resolution No. 84-1), § 296-116-300, flled 1/20/84; WSR 83-17-055 (Crder 83-6, Resaolution No.
83-8), § 296-116-300, filed 8/17/83; WSR 82-13-065 (Order 82-4, Resolution No. 82-4), § 296-118-300,
filed 6/16/82. Statutory Authority: RCW 88.16.035. WSR 81-12-017 (Order 81-2, Resolution No, 81-2), 8
296-116-300, filed 5/29/81; WSR 80-06-084 (Order 80-1, Resolution No. 80-1), § 296-116-300, filed
5/28/80. Statutory Authority: RCW 38.15.035(4). WSR 79-07-033 (Order 79-4, Resolution Na, 79-4}, §
206-116-300, fiiled 6/19/79. Statutory Authority: Chapter 88,16 RCW and 1977 ex. sess. ¢ 337, §§ 1 and
4. WSR 78-02-008 (Order 78-1), § 296-116-300, filed 1/6/78, effective 2/10/78; Order 77-18, § 296-118-
300, filed 9/20/77, offective 11/1/77, Order 78-24, § 296-116-300, filed 7/22/76; Order 75-3, § 296-116-
300, filed 2/10/75; Order 74-2, § 296-116-300, filed 1/8/74; Order 73-8, § 206-116-300, filed 6/20/73 and
Emergency Order 73-10, filed 7/19/73, effective 8/14/73; Order 70-7, § 296-116-300, filed 71 B/70;
TI25/67; 2/18/64, 10{20/62; 12/28/80; 3/23/60.]







Pilotage Rates for Port of Jacksonville Effective J anuaryv 1, 2004

St. Johns Bar Pilot Association
4910 Ocean Street, Mayport, FL 32233
(904) 249-5631

De.eﬁ.és.t Draft

International Gross Registered Tonnage*

$21.20 per foot, minimum of 15 feet

$0.04640 per ton, minimum of 3,000 GRT

. .Zone A wZo-nc B" -

Zone C

CSX Bldg to ST Services 5T Services to Marker 38 _

Marker 38 to Mayport Naval Station

e Sl Charge :.'..;__._'_ I

Shift within a single Zone

12 Standard Pilotélgé Chﬁrge

Shift between zones or to Green Cove Springs

Standard Pilotage Charge

Situation

Charge

Detention of Pilot

$200 per hour or fraction thereof,
$400 maximum

Canceled or delayed sailing after pilot reports aboard (not due to
weather)

$200 per hour or fraction thereof,
$400 maximum

Failure to amend ETA before pilot arrives on station

$200 per hour or fraction thereof,
$400 maximum

Standby of pilot when presence is required on board as in, but not
limited to, a vessel at anchor

$200 per hour or fraction thereof, no
maximum

Pilot kept on board vessel when vessel departs Jacksonville

$250 per day plus First-class return
transportation

Dead ship towed with tugs alongside

Standard pilotage for ship

Dead ship towed with tug on hawser (1 pilot)

Standard pilotage for ship and tug

Dead ship towed with tug on hawser (2 pilots required by
Navigation Guidelines)

Standard pilotage for ship and tug plus
minimum charge for 2™ pilot

Barge towed with tug on hawser or alongside

Standard pilotage for tug and for barge

Barge pushed ahead by tug in notch

Dralt charge on deeper unit, tonnage charge on
larger unit

T Inside Jetties: $100
Deliver Orders to Vessels nside Jetties: $

Outside Jetties; $150

Water Transportation (when boatis | With Pilot: $25 per person

available)

Without pilot: $25 per person, $150 minimum

* Largest International Gross Registered Tonnage according to Lloyd’s Register of Shipping. If vessel has

more than one listed, the larger will prevail.

Any invoice outstanding after 30 days is subject to a 1.5% charge for each 30 days outstanding unless prior

arrangements have been made.

Note: This is a summary of the Pilotage Rates as set by the Florida State Rate Roview Board. Copies of the

Board’s Final Order are available from the pilot station.
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TBPA Tariff

Tampa Bay Pilotage Rates

Regular Draft Charge:
Minimum Draft Charge:

Regular Tonnage Charge:
Minimum Tonnage Charge,

Vessels without Power and/or Steeri neg.

Page 1 of 1

$38.27 per Draft Foot

UNDER 10,000 GRT 12 Feet Minimum
OVER 10,000 GRT 20 Feet Minimum

$0.0713 per International Gross Ton {(GT)
2600 GT Minimum

Double Regular Charges

Arrival or Sailing: Reqgular draft plus regular tonnage charges.

Shifting:

ZONE A (under 3 miles) $14.73 per draft foot plus $0.02674 per GT (min. $347.33)
ZONE B (3 to 7 miles) $29.45 per draft foot plus $0.0535 per GT
ZONE C (over 7 miles) Draft plus tonnage rate

Docking or Undocking:

Anchoring or Heaving:

- UNDER 5000 GT - $72.00
5000 GT to 10000 GT - $107.00
OVER 10000 GT - $143.00

UNDER 5000 GT - $100.00
2000 GT to 10000 GT - $150.00
OVER 10000 GT - $200.00

Cancellation Charge:  $100.00 - charged for any cancellation after the pilot is dispatched .

Detention Charge:  $50.00 per haif hour, no charge for any defay less than half an hour,
- Charged for delayed sailing or late arrival at seg btioy unless a change in orders is received prior to the pilot

being dispatched

- Charged for delays in transit requested by Master or Agent
- No charge for delays due to weather or traffic

- Chargad for miscellaneous services en

testing

- Charged for miscellangous services, suc
- Charged from time vessel is securely mo

provided

route, sueh as compass adjustment, RDF calibration, engine repairs or

h as hoiding vessel to dock with tugs standing by at anchor, etc.
ored or anchored untif a safe method for the pilot to disembark is

NOTES: - In the event a vessel has more than one tonnage, the higher tonnage will prevail,
- All invoices are due on receipt, Any invoice unpaid aftar 30 days from date of invoice shail be considared
definquent and subject to a late charge of 1.5% for each 30 days outstanding, Any charges not paid within 60 days

will result in cash operations

EFFECTIVE: February 1, 2010
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HOUSTON PIiLOTS 2015 TARIFF

The Rates for Pilotage on the Houston Ship Channel and to or from the Houston Ship Channel
and sea or Bolivar Roads are as follows commencing January 1, 2015.

L DRrRAFT RATES

40 feet Over
Zones and under 49 feet
1. Sea — to and including Barbours Cut _ 76.51 3292
2. Baytown - to and including Lynchburg 77.85 155.69
3. Above Lynchburg — to and including Shell 79.20 158.39
4. AboveShell -to and including Targa . = 8048 16097
5. Above Targa ~ to and including U.S, Gypsum 81.90 163.79
6. Above U.S. Gypsum — to and including Turning Basin 83.20

The over 40 feet rate applies 10 the entire draft of vessels with a draft over 40 feet.
Vessels 450 feet and over in fength will be charged for Minimum Draft of 24 feet.
{i. UNIT RATES

In addition to the draft charge vessels will pay a unit charge. The unit charge equals the units of &
vessel times the unit rate. The units of a vessel are determined by multiplying the vessel’s length
overall in feet times the vessel's extreme breadth in feet, divided by 100. The length overall is
the distance between the forward and after extremities of the vessel. The extreme breadth is the
maximum breadth between the outside of the shell platings of the vessel. The unit rates are as
follows:

Uniis Unit rate Units Unit rate Units Unit rate
0-200 1.500 [01-1150 4101 1651-1700 6.245
201-300 1.500 1153-1200 4.118 1701-1750 6,332
301-400 1.500 1201-1250  5.45¢6 1751-1800  6.420
401-500 2.000 1251-1300 5,544 1801-1850  6.508
501-600 2.000 1301-1350  5.633 1851-1900  6.594
601-700 2.000 1351-1400  5.721 1901-2000  6.682
701-800 2.158 1401-1450 5807 20012100  6.950
201-900 2.442 1451-1500  5.8%4 2101-2200  7.221
9011000 2.995 1501-1550  5.981 2201-2300  7.49
1001-1050  3.102 1551-1600  6.070 2301-2400  7.762
1051-1100  3.746 1601-1650 6.157 2401 -over 8.032

The minimum of a draft charge plus the unit charge is $1,989.92,
Hi.  RATES FOR SHIFTING

The charge for shifting is the 10tal of a zone charge and a unit charge. A movement o or oui of
Bayport is a transii and is not a shift.
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The shifting zones are;

1. Barbours Cut to Baytown

2. Baytown to Lynchburg

3. Lynchburg to Shel!

4, Shell to Targa

5. Targa to U.S. Gypsum

6. U.S. Gypsum to the Turning Basin
a. Shifting rate per zone

The charge based on zones for shifting depends on the number of zones the vessel is in during
the shift, as follows:

Confined to one zone 1,174.43
Using two zones 1,261.80
[Jsing three zones 1,409.25
Using four zones 1,526.70
Using five zonhes 1,644.14
Using six zones 1,761.53
b. Unit shifting charge

Units are defined in Section 1L The unit charge for shifting is the units multiplied by the
following rate:

- Units Unit rate Units Unit rate Units ~ Unitrate
0-200 0.000 701-800 1.876 1301-1400  3.738
201-300 0.313 801-900 2.189 1401-1500 4,047
3101-400 0.630 G(31-1000 2.498 1501-1600 4,357
401-500 0.942 1001-1100  2.808 1601-1700  4.666
501-600 1,252 1101-1200 3.117 1701-1800 4,977
601-700 1571 1201-1300 3.428 1801-over 5287

The minimum shifting charge is $1.329.48.

v, DEAD SHIPS

The charge for dead ships is double the regular pilotage charge of shifting charge.

V. ANCHORAGE AT BoLIvaR ROADS

An anchorage fee of $707.13 is charged in addition to the regular pilotage fee for moving a ship
from anchorage to port or from the port o anchorage; and in addition to the regular pilotage fee
for moving a ship from the sea buoy 10 anchorage in Bolivar Roads or from anchorage in Bolivar

Roads to the sea buoy.
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Vi DETENTION

When a pilot is ordered but the vessel is not ready to be moved when ordered, the fotlowing
charge will apply unless the delay is caused by weather.

On dock After 30 minutes $450
On bar After one hour $450

There is no detention or cancellation charge if the vessel is on an automatic order and the delay is
attributable to a vesse! occupying the intended berth.

VII.  CHARGE FOR FAILURE TO TIMELY DISCHARGE PILOT AND HOLDING CHARGES

The standard rate for holding a pilot other than failure to timely discharge a pilot is $450 per
hour.

Transit time will be billed to all vessels requesting or requiring a pilot to slow down or hold a
vessel for any reason other than weather such as the availability of dock or mechanical
difficulties. Holding in transit will not be charged when delays are attributable to weather
including foggy conditions, or waiting on tug boats.

Holding a pilot on the vessel during arrivals at the dock, any time over 35 minutes after first line
will be billed at $200 for the first ten minutes, and then $200 per five minutes with a maximum
of $1,200 until pilot away.

When tows require over seven hours of transit time (boarding 1o first line; last line to pilot off),
the holding rate applies in addition to normal pilotage fees.

When vessels movements require over seven hours of transit time {boarding to first line; last {ine
to pilot off), the holding rate applies in addition to normal pilotage fees.

VUL, CANCELLATIONS

For those vessels electing automatic ordering at the beginning of a calendar quarter a charge of
$250 per movement will apply. Vessels may opt in or out at the end of each quarter. Automatic
ordering procedures are in a test phase, so the requirements for, and procedures of, automatic

ordering may be changed to improve efficiency and the utilization of pilot time.

Nonparticipating vessels are under no obligation to participate but will be subject to cancellation
charges when a pilot is ordered and then the order is cancetied:

Two hours {One hour

At dock 500 $1.,000
: Four hours Two hours
On bar $750 $1.500
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X. SpecCiAL TARIFF CLAUSE

The rates for pilotage services for vessels of unusual size or construction or with unusual
maneuvering characteristics, or with restricted vision, or other services not covered in this tariff
will be by specific agreement made before movement.

X, SECOND PILOT REQUIREMENTS

Requirements for two pilot jobs are specified in the Houston Pilot Navigational Safety
Guidelines which are incorporated by reference. The rate for the second pilot is the same as the

first.

xd. {CRUISE SHIPS

The rate for a cruise ship is 50% of the rate calculated ander this tariff. This discount will apply
until December 31, 2016,

X1,  Port COMMUNICATIONS

A charge for each move of $210.00 will be charged for port communications.

XL, TRANSPORTATION

A charge for each move and each cancellation of $138.24 — which will be adjusted each year
based on actual fuel costs incurred for the preceding fiscal year.

X1V, SHORT NoTICE CHARGE

If a vessel requests a move with less than four hours notice, there will be an additional $230
charge for the move.

8. PILGT INFORMATION AND OUTREACH

Pilots will continue to investigate technologies and procedures to increase efficiency. Pilots will
host quarterly industry outreach meetings.

XV1 CUSTOMER INQUIRES

For questions concerning {nveices or Billing Issues, contact Ms. Trisha Willis, (281) 476-8212
ot by email at trishaZ@houston-pilots.com.

Owr Presiding Officer is also available at ext. 504 or through Ms. Willis, to discuss billing issues
where further review is desired.
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SAN FRANCISCO BAR PILOTS ASSOCIATION
Pier 9 Eust End '

san Francisco, CA 9411

415-362-3436  Fax 415-362-0861

January [, 2015

RE: BAR PILOTAGE RATES AS DEFINED IN
THE HARBORS AND NAVIGATION CODE
STATE OF CALIFORNIA

~To All Customers: As of January 1, 2045 the following mill rate will be in effect: - - - - -

The basic Bar Pilotage rate (imill rate) per high gross registered ton will be 92.43 mills (30.09243), and
ten dollars and twenty-six cents ($10.26) per draft foot of the vessel's deepest draft and fractions of a foot
pro rata, pursuant ta Section {190(2)(1). The minimum charge for bar pilotage. pursuant to Section
1190(a)(2), will be $662 for each vessel piloted plus the following additional charges.

The Pilot Pension Plan Surcharge, authorized by Section 1165, will be 22.04 mills ($0.02204) per high
gross registered ton for each vessel piloted as provided by Section {165(a)(1). This portion of the total
mill rate. shown separately on our invoices, is calculated quarterly for the adjustment of tonnage and any
changes in the number of pensioners,

A Pilot Boat Surcharge, authorized by Section 1190 (@)} 1X(B), will be 3.27 mills ($0.00327) per high
gross registered ton for each vessel subject to the bar pilotage fee described above.

The Board Operations Surcharge. authorized by Section 1159.1, will be one percent {1,0%) of all
pilotage fees as per the direction of the State Board of Pilot Commissioners, effective January {, 2013,

The Pilot Continuing Education Surcharge, authorized by Section 1196, is $10.00 per move per the
State Board of Pilot Commissioners, effective January [, 2015.

The Pifot Trainee Surcharge, authorized by Section 1195 is $10.00 per trainee per move per the State
Board of Pilot Commissioners, effective January 1, 2015.

The Service Codes for 2015 remain the same as 2014, 1t is anticipated that these {ees will remain constant
throughout 2015, with the exception of the quarterly Pension Plan Surcharge and the Pilot Boat Surcharge
and Trip insurance. Trip insurance coverage, if accepted. will be $6.283 per move. Please advise if you
need a copy of the Service Code Listing or Trip Insurance information.

Sincerely,

.}23:"3-%“%7 -;Z«'",__...M_ﬂ-"‘-m-w—ﬂ
Captain Peter Mclsaac
Port Agent
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San Francisco Bar Pilots
SERVICE CODE AND CHARGE LISTING
January 1, 2015

NMOTE: The anly rate change since fanuary 1, 2013 has been an annual increase in the Optional Trip
Insurance Coverage.

617 SC
618 sC
619 5C
620 5C
621 5C

622 5C

601 BM {BA}

602 BM (BA)
603 BM {BA)
604 BM (BA)

605 BM (BA)

SERVICE DESCRIPTION CHARGE

INBOUND/OUTBOUND BAR PILOTAGE

PILOTAGE FROM SEA TO BERTH, ANCHORAGE Per Rates Listed

PILOTAGE FROM BERTH, ANCHORAGE TO 5EA Per Rates Listad
HALF-CHARGE, PILOTAGE FROM SEA TO BERTH, ANCHORAGE Variable

When Bar Pilots are required to perform duties other than the uninterrupted passage of vessels from
sea to all ports and berths of San Francisco, San Pablo and Suisun Bays, between the UP Bridge and
Hunters Point; or, return from these ports and berths to seq, additional charges shall be made gs
detailed below:

SURCHARGES - ADDITIONAL TO INBQUND/OUTBOUND CHARGES

BETWEEN HUNTERS POINT AND SCUTH 51493
BETWEEN S P BRIDGE - AVON, MARTINEZ TERMINAL 1114
BETWEEN S P BRIDGE - PORT CHICAGO 1324
BETWEEN S P BRIDGE - PITTSBURG 1552
BETWEEN S P BRIDGE - ANTIOCH : 1679
BETWEEN S P BRIDGE - SACRAMENTO OR STOCKTON 3161

BAY AND/OR RIVER MOVES/SHIFT CHARGES
{BM = BAY/RIVER MOVE; BA = FLAT TOW}

S £ (SOUTH OF NORTH END T. |.) TQ HUNTERS POINT 5835?2 Sl??.:
5 FAREA TO RICHMOND, PT. SAN PABLO 988 1978
S FAREA TO SOUTH OF HUNTERS POINT 1493 2986
S FAREATO SEQUOIA, OLEUM 1325 2650

5 FAREA TO AVON, MARTINEZ TERMINAL 1552 3104



Service Cade and Charge Listing

Ianuary 1, 2015

Page 2

CODE

CONT'D

606 BM (BA)
507 BM (BA}
608 8M {BA)
609 BM {BA}
610 BM (BA}
611 BM (BA)
15 BM (BA)
616 BM {BA)
623 BM (BA)
624 BM (BA}
625 BM {BA)
626 BM {BA)
627 BM (BA)
528 BM (BA)
629 BM (BA)
630 BM (BA}
631 BM {BA)
632 BM {BA)

633 BM [BA)

SERVICE DESCRIPTION

BAY AND/OR RIVER MOVES/SHIFT CHARGES
(M = BAY/RIVER MOVE; BA = FLAT TOW}

BETWEEN OLEUM, S P BRIDGE AND AVON
BETWEEN AVON, PORT CHICAGQ AND PITTSBURG
S F AREA TO NORTH EXTREMITY SUISUN BAY

S E AREA TO MARE ISLAND, VALLEJO, MARTINEZ, BENICIA

BETWEEN SEQUOIA, OLEUM, MARE ISLAND AND $ £ BRIDGE

BETWEEN OLEUM, § P BRIDGE AND NORTH SUISUN BAY
S F AREA TO PORT CHICAGO

BETWEEN OLEUM, S P BRIDGE AND PORT CHICAGO
BETWEEN SAN FRANCISCO AND SACRAMENTO
BETWEEN SAN FRANCISCO AND STOCKTON
SACRAMENTO TO STOCKTON |

STOCKTON TO SACRAMENTO

SHIFTING AT SACRAMENTO OR STOCKTON

S F AREA AND ANTIOCH

BETWEEN OL_EUM, S P BRIDGE AND ANTIOCH

BETWEEN OLEUM, S P BRIDGE AND SACTO/STOCKTON
BETWEEN AVON, PORT CHICAGO AND ANTIOCH
BETWEEN AVON, PORT CHICAGO AND SACTO/STOCKTON

BETWEEN PITTSBURG, ANTIOCH AND SACTO/STOCKTON

BM

1114

1172

2082

1432

1141

1552

1819

1325

3487

3487

3487

3487

1114

2191

1671

3161

1302

2466

2005

CHARGE

BA

2228
2344
2164
2864
2282
3104
3638
2650
6974
6974
6974
6974
2228
4382
3342
6322
2604
4932

4010

£
g



Service Code and Charge Listing

January 1, 2015
Page 3

8955C

817 DD

818 AD

821 AD
822 AD
83138
840 CP
840 DT

841 CN

VESSEL LENGTH SURCHARGE

Computed forvessels 600.ft-or longer on-base rate charges of Surcharges and-Bay/Ri ver-Moves-isted —

above. Vessels from 600 ft. to 625 ft.in length overall shall be charged an additional 14 percent of

the base rate. Thereafter, an additional 4 percent shall be charged for each increment of 25 ft.,
computed to the nearest 25 ft. level below the actual fength of the vessel,

LENGTH FT, ADDITIONAL CHARGE

600 - 524 A Base Rate Plus 14%

625 - 649 B 114% of Base Rate Plus 4%

650 - 674 C Sum of B Above Plus 4%

675 - 699 D Sum of C Above Plus 4%

Et Cetera

SERVICE DESCRIPTION - MISCELLANEQUS CHARGES CHARGE

Those charges noted in separate column for BA gre computed as doubie
standard for all dead ship or flat tow pilotage,

BA
DOCK TO DOCK, EXCLUDING ABOVE ANTIOCH 5425 850
DOCK STERN-IN QR DOWN-TIDE {BM/BA}
The higher of 14% of Pilotage Fee or 5101 Doubled
ADIUST COMPASS, RDF, RADAR - 1 SWING 991
ADJUST COMPASS, RDF, RADAR - 2 SWINGS 1172
STANDBY TIME PER HOUR, charged in % hour increments 211
CANCEL SERVICE LESS THAN 4 HOURS 258
PILOT CARRIED AWAY, PER DAY, plus expenses incurred in returning 2028

CANCEL AFTER PILOT REPORTS 528.



Service Code and Charge Listing
January 1, 2015

Page 4
CODE SERVICE DESCRIPTION - MISCELLANEQUS CHARGES CHARGE
CONT.
BA
845 EX PILOT ON BOARD EXCESS 8 HOURS, PER HOUR 352
851 ET ENGINE OR DOCK TRIALS, PER HOUR 528
853 AN ANCHORING AFTER DEPARTURE 314 628
871DT DELAY ENROUTE, INCLUDING VTS ORDERFD, PER HOUR 410
Charged in ¥ hour increments, 1 hour minimum
899 CM CREDIT MEMO Varies
899 DM DEBIT MEMO Varies

TEINS TRIP INSURANCE COVERAGE {per move, if accepted) 6,283
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OREGON PILOTAGE TARIFF NO. A-10

Table of Conients

Section 1. GENERAL INFORMATICN 3
Section 2. COLUMBIA RIVER BAR PILOTAGE GRROUMDD 111 e v revmereeessmsarescrasssesibs v sasstsm st prs e i e iR s
Section 3. COLUMBIA AND WILLAMETTE RIVER PILOTAGE GROUND ....cucecmesmsrsmnssmenrs s smarian s ssssessamim s s s 8

Section 4. COOS BAY BAR PILOTAGE GROUND ..o urmermmesesersissssmssssamsass tesssssrmssas s sersoss st o 11
Section 5. YAQUINA BAY BAR PILOTAGE GROUND 13
NOTES:

1, This tasiff supetsedes the last published rates for Qregon Pilotage Tarlff No. A-9. Changes from the last issued rates are

2

5.

noted in bold type. Revisions will be made by printing the revised pages, ot reprinting of the entire tariff, subject to the

nurnber of revisions.

Board Orders 09-02 (Amends Order 08-01), 10-01 & 14-01 (Amends Order 10-02) continue, fot each pilotage ground, to

fund Continuing Professional Developrnent (CPD). Each pilotage group is required to report anaually to the Board any
excess ot deficit in fees collected, and all expenditres in connection with CPD. This charge rmay be adjusted anmally to

reflect any excess ot deficit amounts.

Board Otder 09-02 for the Coos/Yaquina Bay pilotage grounds initiated a 25% increase in most tariff items effective May 1,

2009, to address a severe decline in shipping,

Helicopter Transportation System. Boacd Order 14-01 (Columbia River Bar pilotage ground) funds all aspects of the
helicopter/ pilot boat transportation system with a single surcharge in tatiff item 1 of Section 2, Tariff item 121s 2 surcharge
i fund the anaual cost of the mortgage payments on the pilot boats Chinsok, and Columbicr. ‘This is a quartetly adjustment

based on an anmualized vessel transit formula.

Board Operations Fee. A Board operations fee was approved by the 2013 Legislature to fund expendifures related to
regulatory oversight of pilotage in the State of Oregon.

Automatic Adjustments. There are five automatic rate adjustment mechanisms:

o Infigtion: Board Orders 09-02, 10-01 and 14-01 continue an annual automatic rate adjustment that started September
1993, to reflect changes in the Consumer Price Index (CPI). This adjustment will continae to apply to most taxiff items
each September as long as this tariff remains in effect.

o Fare-box Bensfii Exponses: Board Order 1401 continues an aanual automatic rate adjustment applicable to the Columbia-
Willamette River pllotage ground, o reflect changes in fare-box benefit expenses from deaths or retirements. The
adjustment is made pursuant © the formulae prescribed by the order, Each adjustment occuss immediately after the
corresponding CPT adjustment. This adjnstment dogs not apply to the surcharges and pension assessments listed in
fems 1, 9, 10, 11, 14, 15, and 16 of Section 3, ot the surchatges in Section 2. The pension assessments ake subject to the
automatic CPT adjustment,

o Fuel Pass-Through Cost: Board Order 14-01 continues adjustment mechanism applicable to aviation fuel for the helicopter
and diesel fuel for the pilot boats. The adjustments will be made on a quarterly basis on actual fuel expenses during the
priot quarter.

o Number of Pilsts/ TGI: Bonrd Order 14-01 continues a quarterly adjustment mechanism for the Columbia River Bar
pilotage ground, whereby the number of pilots funded by the tariff and the target gross income will be adjusted quarterly
(but not lower than 17.07 FTE) based on changes in vessel traasits, billable vessels, average vessel draft and average
vessel gross eegistered tons.

o Touffie-Related Incroases: Board Orders 1 0-01 and 14-01 implemeat a sliding seale for adjusting tariff rates whea vessel
transit projections exceed certain levels.

Page 2 of 14 - Effective: October 15, 2014; 12:01 a.m.
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OREGON PILOTAGE TARIFF NO. A-10

Section 1. GENERAL INFORMATION

A. Application

The rates, terms, conditions and rules specified in this tariffapply to all pilotage services provided by Oregon
licensed pilots. If a dispute should arise concerning the applicability of any provision in this tariff, resolution of
the dispute shall include consideration of custom and practice. In resolving disputes, consideration shall also be
given to the rate order making the tariff effective and to the factual record supporting the rate order.

B. Responsibility and Insurance

The provisions of ORS 776.510 and ORS 776,540 are incorporated into and made a part of this tariff. By
reason of the option granted by ORS 776.510, the rates and charges named in this tariff do not include the cost of
maring insurance insuring the licensee, trainee and any organization of pilots to which the licensee or trajnee
belongs, the vessel, its owners, agents or operators from the consequences of negligence or errors in judgment of
the licensees, trainees or organizations of pilots.

However, upon reasonable notice to the licensees in writing from the vessel, its master, owners, agents or
operators, the licensees parties hereto will procure such insurance on a “trip” basis in an amount equal to the value
of the vessel and its cargo, or such other amount as may be agreed upon between the licensees and the vessel, its
master, owners, agents, or operators, insuring the licensees and the organization of pilots to which they belong
against all claims or demands arising from or based upon, directly or indirectly, pilotage of the vesscl. The
premium for such insurance shall be assessed in addition to the rates and charges specified herein.

The election of the vessel, its master, owners, agents or operators not to request licensees parties hereto to
procure such insurance and thereby elect to have the pilots parties hereto perform services on the rates and
charges specified herein shall constitute a binding and irrevocable agreement on the part of the vessel, its master,
OWIErs, agents or operators to the terms and conditions of the following:

It is understood and agreed, and is the essence of the contract under which services of the licensee are tendered
to and accepted by the vessel, its master, operators, and owners, that:

L. The services rendered hereunder are rendered by a licensee;

2. The services of any individual licensee have been voluntarily accepted and are voluntarily rendered pursuant
to the election authorized by ORS 776.510;

3. Such services are advisory in nature only, the master of the vessel remains at all times n full command of the
vessel and empowered to relieve the licensee of duties;

4. The services of the licensee and, it applicable, trainee arc accepted on the express understanding that when the
licensee and trainee go aboard the vessel the licensee and trainee become the servants of the vessel and its
owners and operators. Except as to such personal liability and rights over as may arise by reason of willfyl
misconduct or gross negligence of the licensee or trainee, the master, owners, or operators of the vessel
expressly covenant and agree;

(a) Not to assert directly or indirectly, any personal liability against the licensee, traines, any organization of
pilot to which the licensee or trainee belongs, and any members of such organization;
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OREGON PILOTAGE TARIFF NO. A-10

(b) Not to respond in damage (including any rights over) arising out of or connected with, directly or indirectly,
any damage, loss or expense sustained by the vessel, it master, owners, operators and crew, and any third
parties {including carge), even though resulting from acts or omissions of any organization of pilots to which
the licensee or trainee belongs, from acts or omissions of its members, or any acts or omissions of the licensee

or lrainee; and

(¢) To defend, indemnify and hold harmless the licensee, trainee, any organization of pilots to which the licensee
or trainee belongs, and any members of such organization, from any claims whatsoever for damages, loss or
expense arising out of, or connected with any acts or omissions of the licensee, trainee or organization of

pilots which relate, directly or indirectly, to pilotage of the vessel;

S The master, owners and opetators of the vessel shall not be Liable to indemnify and hold harmless the
licensee, trainee and any organization of pilots to an exient greater than the amount to which the liability of
the vessel, its ownets and operators, is limited by reason of contract, bill of lading or statute, including but not
limited to, the Limitation of Liability Act (46 U.8.C. §§ 181-189), the Harter Act (46 U.5.C. §§ 190-195), the
Carriage of Goods by Sea Act (46 U.S.C. §§ 1300-1315), and the Federal Water Pollution Control Act (33

(J.S.C. § 1321); and

6. The fees charged for the services rendered by the licensee and trainee have been computed and are assessed in
accordance with and based upon the above stipulations.

C. {iabllity for Charges

Attention is directed to the provisions of ORS 776.445, reading as follows. "In addition lo the lien of the
Ticensee upon the vessel for any sum due for piloting, the master, owner, and consignee or agent are jointly and
severally liable to the licensee therefor.” This shall apply whether the person or persons ordering such services
are doing so on behalf of a disclosed or undisclosed ptincipal.

D. Orders for Services

Orders for pilots should be made to the pilots' dispatching offices during the hours set forth and in the manner
requosted under the sections for each respective ground. Due carc shall be exercised in placing orders and in
keeping the pilots informed with respect to any changes in time of operations in order that efficient service may

be provided.

E. Services for Which Rates Not Fixed
(Extraordinary pilotage services, services (o vessels in distress, salvage services, elc.)

With respect to services for which rates are not fixed by this tariff, the pilot shall invoice reasonable charges
for setvices rendered. Within ten (10) days after invoice is presented, the party invoiced may apply to the Oregon
Board of Maritime Pilots for a reduction or modification of the charges. In the event of such application, the

decision of the Board shall be final and binding,

Page 4 of 14 - Effective: October 15, 2014; 12:01 a.m.
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OREGON PILOTAGE TARIFF NO. A-10

F. Vessel Assistance

[T weather, tide, or other conditions warranl, the pilot may recommend a tug or tugs, but the final decision
shall be that of the master.

G. Rates and Charges

Rates are in dollars per move or per item of service for each pilot employed.

H. Definitions

. ——..—l. Draft and Tonnage Rates._The rates-established by the-Oregon-Board of MaritimePilots pursuant to~
ORS 776.113 are based on the actual deepest draft and the international gross registered tonnage of the vessel
being piloted.

2. Detention (Stand-by). Detention is the delay of a pilot for any period of time in excess of that normally
required to commence or terminate pilotage services. Detention shall specifically include the detaining of a pilot
aboard a vesse] or craft after the termination or during interruption of services; and the interval between reporting
for duty as ordered and the actual time of commencement of pilotage.

(a) Commencement
1. When anchoring for any reason whatsoever, when anchor is let go.

2. After arrival al a shore structure or other moorings; when the order is given "finished with en gines"
or when tugs are dismissed from tow,

3. The time a pilot is ordered to report to the vessel by the persen ordering the services and the pilol
reports as ordered.

(b) Termination
1. When departing from anchorage: the time when anchor is aweigh.
2. When adequate facilities are provided and are ready for the pilot to leave the vessel.

3. The time a pilot gives the first orders relative to commencement of regular pilotage service,
Detention shall not include any additional time required to pifot the vessel or craft by reason of any act of
God, or any other force majeure acting directly on the vessel itself, but shall include, however, without limitation,
delays or additional time occasioned by fog or adverse weather; breakdown of the vessel, its machinery and
equipment; impassability of the waterway being traversed; conditions requiring the pilot to reduce speed or
engage in unusual maneuvers to delay the arrival of a vessel at berth or anchorage; operating a vessel under

reduced boiler capacity (or reduced horsepower); and time lost in standing by or anchoring because the vesse|
cannot be moored; or for any other reason apart from normal pilotage.
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OREGON PILOTAGE TARIFF NO. A-10

Section 2.
COLUMBIA RIVER BAR PILOTAGE GROUND
503-325-2641
ITEM SERVICE RATES & CHARGES MINIMUM
1 Inbound or outbound between Astoria and the $ 12, 2108 per draft foot and
sea $ 0.0595 per gross registered ton
Transportation Surcharge $1,916.38
Pilot Boat Surcharge $263.73
Fuel Surcharge $204.54
Traffic Adjustment $307.71
Continuing Professional Development Charge $ 50.02
2 | Vessel under two inbound or outbound Towing vessel - per Itent 1 $ 400.00
between Astoria and the sea Each towed vessel - per Item 1 $ 400.00
3 Shifting vessels (applies to shifts between $ 750.00
docks, between anchorages, and/or between
docks and anchorages)
4 Pilot reporting where in his/her good judgment $ 300.00
it is safe to proceed, but master declines to
proceed
5 Pilot reporting and ship movement canceled $300.00
(Not applicable if upon advice of the pilot,
cancellation due to stress of weather or fidal
conditions)
6 Swing ship for compass adjustment or $ 300.00

calibration (If weather and/or tide conditions
warrant, tug or tugs will be recommended by
the pilot, but the final decision relating thereto
shall be that of the master.)

~1

When vessel enters from sea fo put a person
ashore or aboard a small craft or other like
purpose and then returns to sea
l. If vessel does not proceed past Clatsop
Spit Buoy No.12
2. Tfvessel proceeds past Clatsop Spit
Buoy No.12

1% times regular inbound
pilotage fee

Full inbound and outbound
pilotage fec
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OREGON PILOTAGE TARIFF NO. A-10

Section 2. COLUMBIA RIVER BAR PILOTAGE GROUND

ITEM : SERVICE . RATES & CHARGES MINIMUM

8 Vessel proceeds to sca and later returns to
Astoria to anchorage:
L. Ifvessel does not proceed past Clatsop | 1% times regular inbound

Spit Buoy No.12 pilotage fee
2, If vessel proceeds past Clatsop Spit Full inbound and outbound
Buoy No.12 pilotage fee
-9 | Detention or standby, per.hour or fraction . .{_$.150.00_First hour—. . | S
thereof $ 300.00 Each additional hour

No charge for first hour unless pilot detained
over one hour, in which case all detention will
be charged

10 | Pilot carried off station unwillingly or through | Expenses incurred in return to .
no fault of pilot station in Astoria, plus $§ 300.00
per day from the time pilot is
carried off station until again in
a position to resume duties in

Astoria
11 Moving vessels not propelled by their own $1,150.00
power ' '
12 Pilot is ordered to board vessel at other than Actual expenses incurred in
regular and customary boarding stations and, as | excess of those normally
a consequence, lransportation expenses in expended
excess of those normally incurred are actually
expended
13 Inbound between the sea and Astoria: Board $50.00

Operations Fee
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OREGON PILOTAGE TARIFF NO. A-10

Section 3.
COLUMBIA AND WILLAMETTE RIVER PILOTAGE GROUND
503-289-9922 '
iTEM SERVICE RATES & CHARGES MINIMUM
1 fnbound from Astoria $ 31.4584 per draft foot | 500 gross registered
or and § 0.1760 per gross | tons or less, 3 611.81
Qutbound to Astoria registered t_OHH over 500 gross
“Transit Fee: § 558.99 registered tons,
Continuing Professional Development $ 45.00 $764.72
Charge: 275 67
Pension Assessment: 3275,
la Length charge $ 305.94 each 50 feet, or
fraction thereof, mote
than 599' LOA, inbound
or outbound
2 Stopping at points between Astoria and $1,162.41
Portland (either inbound or outbound), each
stop
3 Pilot reporting and ship movement canceled $214.16
within Portland or Vancouver harbor, in
addition to regular detention charge, if any
4 Pilot reporting and ship movement canceled $ 305.94
outside Portland or Vancouver harbor, in
addition to detention charge, if any
4a Pilot made available and ship movement $ 458.88
canceled at Astoria, in addition to regular
detention charge, if any
5 Detention per hour or fraction thereof $ 183.56 First hour

No detention if pilot detuined one hour or less.
If pilot detained more than one hour, detention
for first hour will be charged.

Maximum charge per day

$ 275.26 Each additional
hour

$ 1,853.87
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OREGON PILOTAGE TARIFF NO. A-10

Section 3. COLUMBIA AND WILLAMETTE RIVER PILOTAGE GROUND

ITEM SERVICE RATES & CHARGES MINIMUM

6 Whenever a vessel has to stand by, or anchor, $ 183,56 First hour
and cannot proceed to berth because ocoupied $ 275.26 Each additional hour
or for any other reason, the indicated charge will
be made, per hour or fraction thereof, in
addition to shift charge to berth.

Maximum charge per day $1,853.87

7 Launch service necessary for transportation of At cost )
pilots to or from vessels will be for the account
of the vessels, except launch service at Astoria,
which will be paid for by the pilot but invoiced
to the vessel by the pilot at pilot’s cost.

8 Docking a vessel stern first in slip, or head $ 305.94
down, al mastet's, owner's or agent's request
(Not applicable to harbor moves)

9 Shifting or tumning vessels at dock in Portland $ 856.45 and
Harbor $ 31.4584 per dratt foot
Continuing Professional Development Charge: $ 45.00
Pension Assessment: $ 88.70

10 Shifting or turning vessels outside Portland $ 978.84 and
Harbor $ 31.4584 per dralt foot
Continuing Professional Development Charge: $ 45.00
Pension Assessment: $ 88.70

11 Moving vessels not propelled by their own Double regular pilotage
power outside Portland or Vancouver Harbor -
Continuing Professional Development Charge: $ 45.00
Pension Assessment: $275.67

12 Shifting vessels not propelled by their own One and one-half times regular

power in Portland or Vancouver Harbors, or
from distances of [ess than 10 miles outside
Portland or Vancouver Harbor

Continuing Professional Development Charge:

shift charge

$ 45.00
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OREGON PILOTAGE TARIFF NO. A-10

Section 3. COLUMBIA AND WILLAMETTE RIVER PILOTAGE GROUND

e
e

ITEM SERVICE RATES & CHARGES MINIMUM
13 Swing ship for compass adjustment, three fums $ 458.88
or less
Each additional turn $ 183.52
4 Harbor moves, Portland Harbor $ 856.45 and
$ 31.4584 per draft foot
Continuing Professional Development Charge: $ 45.00
Pension Assessment: § 88.70
15 Interpott moves $1,162.41 and
$ 31.4584 per draft foot
Continuing Professional Development Charge: $ 45.00
Pension Assessment: $ 88.70
16 Barges under tow:
Nine hours or less pilotage service Regular pilotage $611.81
Qver nine hours - under fifteen hours I-% times regular pilotage $917.66
QOver fifteen hours Double regular pilotage $1,223.51
Continuing Professional Development Charge: $ 45.00
Pension Assessment: $ 88.70
17 Outbound to Astoria: Board Operations Fee $50.00
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OREGON PILOTAGE TARIFF NO. A-10

Section 4.
~ COOS BAY BAR PILOTAGE GROUND
| 541-267-6555
ITEM SERVICE RATES & CHARGES MINIMUM
t Inbound or cutbound $ 49.3624 per draft foot and
. § 3,130.48
$ 0.2828 per gross registered ton
Continuing Professional Development Charge $54.70
. Board Operations Fee ' —— . —- $sg00— " — | ——  —
2 Vessels under tow, inbound or outbound Towing vessel - per item | $3,130.48
Each towed vessel - per item | $3,130.48
Continuing Professional Development Charge $54.70
3 Boat service: Whenever necessary for a pilot to
use boat service to and from a vessel any place Al cost
in Coos Bay, the cost shall be borne by the
vessel
4 Harbor moves:
A. From lower to upper bay & vice versa, $ 1,899.66
through bridges, including turning at upper
or lower basin
B. Moving vessels in upper or lower bay, $ 1,899.66
including turning at either of two basins
C. Moving vessels from dock to dock
including turning (upper or lower bay) $1,899.66
D. Moving vessels from anchorage to dock, or
dock to anchorage $ 1,899.66
5 Pilot carried away from station Actual expenses and

per diem of § 947.94
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OREGON PILOTAGE TARIFF NO. A-410

Section 4. COO0S BAY BAR PILOTAGE GROUND

ITEM SERVICE RATES & CHARGES MINIMUM
6 Uncorrected orders: When vessels, owners, or
agents do nol correct their estimated time of
arrival within four hours of ETA last given, $ 237.04 per hour

compensation witl be charged and applied
starting at the last estimated time of arrival
given until arrival

7 Pilot requested to board a vessel other than at Actual expenses plus'$ 947.94
normal station per diem

8 Detention per hour or fraction thereof $427.16

No detention if pilot detained one hour or less.
If pilot detained more than one hour, detention
for first hour will be charged.

Maximum detention charge per day $2,847.27

9 Boarding Fee: Per each boarding/disembarking
from a vessel $ 660.61
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Section 5.
. 'YAQUINA BAY BAR PILOTAGE GROUND
541-267-6555
ITEM SERVICE RATES & CHARGES MINIMUM
I Inbound or outbound $ 49.3624 per draft foot and
) $3,130.48
$ 0.2828 per gross registered ton
Continuing Professional Development Charge $ 54.70
____Board_eperations_l:'ee - P _— - .. _$_50.00 _— e U .
2 Vessels under tow, inbound or outbound Towing vessel - per item 1 $3,130.48
Each towed vessel - per item 1 $3,130.48
Continuing Professional Development Charge $54.70
3 Launch and setvice necessary for transportation
of pilot to or from vessels At cost
4 Harbor moves $ 1,899.66
5 Pilot carried away from station Actual expenses and per diem of
$ 947.94
6 Uncorrected orders: When vessels, owners, or

agents do not correct their estimated time of
arrival within four hours of ETA fast given,
compensation will be charged and applicd
starting at the last estimated time of arrival
given until arrival.

$ 237.04 per hour
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OREGON PILOTAGE TARIFF NO. A-10

Section 5. YAQUINA BAY BAR PILOTAGE GROUND

L

fTEM SERVICE RATES & CHARGES MINIMUM
7 Pilot requested to board a vessel other than at Actual expenses plus $ 947.94
normal station per diem
3 Detention per hour or fraction thereof $427.16
No detention if pilot detained one hour or less.
If pilot detained more than one hour, detention
Jor first hour will be charged
Maximum detention charge per day $2,847.27
9 Boarding Fee: Per each boarding/disembarking
$ 660.61

from a vessel
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Sandy Eook Pilots Transporting Fees — Port of New York & New Jersey Effective January 1, 2011
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Upper ltay and Gravesend Bay 400 500 s00  R80 g0 $00 SO0 500 30 | 23M  12M 34M M 2™
Hudson River South of George g0 ag0 500 500 600 600 600 600 600 | J4M  4SM  4SM 49M  s3ML
Washington Bridge .
Hudson Rlyer at Yonkers et 500 00 &68 0 700 000 Ten [ 4IM SIM 53M STM 60M
East River South of Hell Gare 500 500 600 400 500 600 600 600 600 | 3EM 40M  42M  46M 50
East River West of Hunts Point 600 Gl T s 400 400 00700 0 | 35M MM 46M  SOM 54
Newark Bay and Iributaries . - . 500 600 00 600 -0 400 3007 7000 700 | TN 40N 4246 AT S0 T
Kill Van Kull and Artbur Kill ' .
North of Tadks Pebint 500 600 TR 600 700 360 400 600 600 | 44M  S3M  SSM SSM 61 M
amaiva Bay 500 600 700 500 700 00 600 4 400 Approalinate Mileage Between Points, *See Note
?‘iuna_n:.lu_vif Chapet l_ﬂ“d 00 . 600 w800 706 . TOB 600 GO0

For transporting vessels between points, indicated above on the right, the fee shall be 82.50 per Dpilotage unit, with a
minimum charge of 3308, and a maximum charge of 31,000,

Every Foreign vessel and every American vessel under register entering or departing from the Port of New York by the way
of Sandy Hook or by the way of Sands Point or Execution Rocks maling mare than ten port calls per month, shall receive o

discount of fifly percent of the charges set Jorth in columns 2 and 3 for each port call in excess of ten.
This discount is to be caleulated for each calendar month,

acnebolent ssociations

Sanbdyp 1

A COMPLETE PILOTAGE SERVICE FOR THE PORT OF
NEW YORK AND NEW JERSEY

****Please order pilots directly through this Office - Service available 24 Hours*+**

Telephone (Dispatch): (718) 448-3900, Option #1
Fax (Dispatch): (718) 273-0261
Fax (Accounting): (718) 447-1582
E-Mail: dispatch@ sandyhookpilots. com

For vessels inbound or outbound, charges shall be based on “Pilotage Units”

TIMOTHY D. MCGOVERN, AGENT
201 EDGEWATER STREET « STATEN ISLAND, NY 10305

Exh. {D-10)



PILOTAGE FEES
PORT OF NEW YORK & NEW JERSEY
SANDY HOOK PILOTS
PILOTAGE FEE = BASK TMARIFF (COLUMN 2) + PENSION TARIFI (C OLUMN 3)

PILOTAGE " BASE TARIFF " PENSION TARIFF (t71/14)
UNITS " (COLUMN 2) ' (COLUMN 3)’
0 TO 24.99 $705.00 $240.79
25 TO 49.99 $827.00 $287.16
50 TO 99.99 $1,022.00 $352.55
100 TO 499.99 $(10.30 X # P.U.) $3.57 X #P.U)
500 AND UP $((#P U.-500) x 1.38)+5,150  B((HP.U.-500) x 39)+1,783

Effective 0001 January 1, 2015, after which time quarterly adjustments may be made to Pension Tariff to reflect pension
funding requirements. (Figures in italics, Column 3) :

NOTE: Effective May 1, 2014 a Capital Expense Fund Surcharge of $120.00 wili be added to the Pilotage Fee.

“Pilotage Units” as used in this subdivision shall be determined by multiplying the overall length of the vessel by the ex{reme breadth

by the depth to the uppermost continuous deck and dividing the total by ten thousand, as expressed by the following:

Overall Leugih X Extreme Breadth X Depth to the Uppermost Contingous Deck = Pilotage Units

10,000

All measurements shall be in fect and inches (1.8.). The Board of Commissioners shall be the sole arbiter with respect to any
questions concerning these definitions. The decision of the Board shall be final,

"The measurement of overall length, extreme breadth and depth, shall be made available to the pilot by the master or the agent for the %

purpese of computation of pilotage fees.
Failure to provide the measurements 80 required shall subject the vessel to maximum pilotage tarifl

CIHARGES FOR OTHER SERVICES®

Sailing Order Received Less Than Three Hours Prior To Sailing Time

$300.00

. : ""SER.VIICE . —— : = TEE i ~— CODE

Un-established Transporting Fee $400.00 M
Vessel Retuming From Sea Due to Stress of Weather Full Pilotage hY'
Detention Due to Delay for Convenience of Vessel $100.00 Per 1/2 Hour or Part of 1/2 Hour W
Detention Due to Delay for Awaiting Favorable Tide or Berth ** $100.00 Per 1/2 Hour or Part of 1/2 Hour W
Dis s sal of Pilot without Rendeting Service $1,000.00 or Base Pilotage Tariff, whicheveris less 5
Standing By on Vessel for Convenience of Vessel $100.00 Per 1/2 THour with Minimumof $500.00 M
Additional Pilot at request ofvessel One-Half of Base Pilotage Tariff
Docking Fees: -

* Without Assistance of Tugs or Bow Thruster 33 Percent of Base Pilotage Tariff B3

* Without Assistance of Tugs, with Bew Thruster 26 Percent of Base Pilotage Tariff 132

* With Assistance of Tug or Bow Thruster 20 Percent of Base Pilotage Tariff bt
Swinging Vessel for Compass or Calibration of Instruments $150.00 In Addition to Regular Pilotage C
Anchoring in Vicinity of Pilot Station at Request of Vessel $560.00 A
Vessel On Station Requesting Pilot Less Than 24 Hours Notice 260 Percent of Base Pilotage Tariff, Minimum Charge Al2

of$500.00
Cancellation Less Than Six Hours Before Scheduled Arival Time 20 Percent of Base Pilotage Tanff, Minimum Charge s
of$500.00
Vessel Arriving More Than Two Hours Late without $ix Hours Notice 3 160.00 Per 1/2 Hour , not to excced 20 Percent of AY §
from Scheduled Arrival Time Base Pilotage Tariff, Minimum Charge of $500.00
Lt

*Efective 0001 January 1 2001

*#+ Except where Section 96, Part 4 of the Navigation Law is applicable




ASSOCIATION OF MARYLAND PILoOTS

3720 DILLON STREET BALTIMORE, MARYLAND 21224-5239
OFFICE: (410)276-1337 Fax: (410) 276-1364

TARIFF SHEET NO. 11

MARYLAND PILOTAGE RATES AND CHARGES

Pilotage services in the State of Maryland are subject to two regulated rate structures,
The Bay Rates and Charges govern rates and charges for the pilotage of vessels in the
Chesapeake Bay and tributaries. The Docking Rates and Charges govern rates and charges for
docking, undocking, and shifting vessels. These rates and charges are established by the Public
Service Commission of Maryland pursuant to Section 1 1-502(a) of the Business Occupations and
Professions Article and Section 4-303 of the Public Utilities Atticle of the Annotated Code of
Maryland.

DEFINITIONS
These definitions apply to both Bay Rates and Docking Rates:
“Overall Length” is the extreme length of the vessel.
“Extreme Breadth” is the maximum breadth to the outside of the vessel’s structure,

“Depth” is the vertical distance at amidships from the top of the keel plate to the
uppermost continuous deck fore and aft, and which extends to the sides of the vessel. The
continuity of a deck shall not be considered to be affected by the existence of tonnage openings,
engine space, or a step in the deck.

“Vessel” is a ship, tug, barge, yacht, integrated tug/barge, drydock, drydock gate, or other
vessel that takes a pilot pursuant to Section 11-501 of the Rusiness Occupations and Professions
Article of the Annotated Code of Maryland,

All measurements shall be in feet and decimal fest but may be supplied in either feet or
meters.

Ship measurements for the purpose of computation of pilotage fees shall be those
published in Lloyd’s Register of Shipping {or its electronic equivalent) unless they are missing or
demonstrably etronecus, in which case certifiably correct figures must be provided by the master
or his agent,

Exh. (b-11)



BAY RATES AND CHARGES

The rates and charges for pilotage of vessels on the Chesapeake Bay and its tributaries
shall be based on “Bay Units,” which shall be determined by the folowing formula:

Overall Extreme Depth to Uppermost
Lensth x  Breadth x Confinuous Deek = Bay Unifs
10,000

L BAY CHARGES AND HOURLY RATES

A, Hourly Rates

The charge for pilotage of a vessel on the Chesapeake Bay and its tributaries shall be
calculated by multiplying the time underway by the total hourly pilotage rate applicable to that
vessel. The hourly Bay Rates shall be as follows:

1. For vessels having no more than 100 Bay Units:
$267.87 per hour. This is the basic service rate ("BSR”).

2. For larger vessels $267.87 per hour, plus

(&)  $2.68 per hour per Bay Unit over 100 and
up to 300, inclusive, plus

(t)  $1.38 per hour per Bay Unit over 300 and
up to 500, inclusive, plus

()  $0.93 per hour per Bay Unit over 500 and
up to 700, inclusive, plus

(d)  $0.66 per hour per Bay Unit over 700

3. Minimum hours billed for any vesse! movement shall be 3 hours, except that the
minimum hours billed for shifts to or from the Annapolis Anchorage or {0 or from berths outside
of the Key Bridge shall be 2.5 hours and that the mininum hours billed for movements taking
place entirely within Baltimore Harbor (including Sparrows Point) shall be 2 hours. The
maximutn hours billed shall be 16 hours.

B. C & D Canal Surcharge

The surcharge for vessels transiting the Chesapeale and Delaware (“C&D”) Canal shall
be as follows:

1. Vessels of no more than 100 Bay Units $1,049.87
2. Vessels of over 100 and up to 300 Bay Units, inclusive $1,173.59
3. Vessels of over 300 and up to 500 Bay Units, inclusive $1,292.53
4. Vessels of over 500 Bay Units $1,428.26

i

el



C. Commencement and Termination of Charges

I For all inbound movements, chatges shall commence when the pilot boards or, if
the vessel is anchored, at anchor awe; gh and terminate as follows: :

(@)  For vessels inbound to Baltimore, charges shall terminate at the Key
Bridge,

(b}  For vessels inbound to Sparrows Point, charges shall terminate at North
Point. :

(c)  For all other inbound vessels, charges shali terminate at finished with
engines or at such time as docking services commence,

_ . .NOTE -~ W_'hen_.the_VEsseI_docks._wimoung-assistaneerand-—wi-th the-master of-the vessel—
maneuvering the vessel, a pilot shall remain on board, and Bay charges shall terminate at
finished with engines. When the vessel shifts without tug assistance and with the master of (e
vessel maneuvering the vessel, a pilot shall be assigned, and Bay charges shall commence at last
line away or anchor aweigh and terminate at finished with engines, subject to the minimum hourg
provisions above,

2. For outbound movements, charges shall commence at last line away or anchor
aweigh and shall terminate at pilot away.

3. For all other movements, charges shall commence when the pilot boards and
shall terminate at pilot away.

D. Delay and Cancellation Charges and Surcharges

1. After a pilot has reported aboard a vessel, if the trip or movement is delayed
beyond one hour from the time the pilot was ordered (time counting from the time the pilot was
ordered until last line away or anchor aweigh), the vessel shall be charged a surcharge of $89.29
{equivalent to 1/3 of the BSR) for each 20-minute interval or fraction thereof, commencing 20
minutes after the time of the original order. If a vessel is delayed at berth due to involuntary

operational necessity (e.g., vessel mechanical failure, weather, or traffic congestion), the vessel

shall be charged at a rate of $133.94 per hour or fraction thereof. {(Equivalent to 1/2 the BSR) If
a movement is cancelled after a delay, the larger of the charges for delay or cancellation will
apply.

2. Alter a pilot has been ordered and the movement is cancelled, the vessel shall be
charged a cancellation fee of $535.74, (Equivalent to two times the BSR.) A vessel that has not
arrived at the Cape Henry boarding area within two hours of its reported estimated time of arrival
("ETA”) shall be considered to have cancelled and shall be charged the cancellation fee in
addition to any regular foe unless at least six hours notification of revised ETA has been
provided,

3 If a vessel is anchored during any movemeat for the convenience of the vessel,
the ship shall be chatged at a rate of $267.87 per hour. (Equivalent to the BSR.) If a vessel i3
anchored due to involuntary operational necessity (e.g., vessel mechanical failure, weather, or
traffic congestion), the vessel shall he charged at the rate of $133.94 per hour or fraction thereof,
(Equivalent to 1/2 the BSR.) These charges shall be applied from the time the vessel is anchored
to anchor aweigh or pilot away,



E, Charges for Ships Carrying Designated Hazardous Cargos

All passages by vessels carrying liquid natural gas (“LNG”) or other designated
hazardous cargos that are required by regulation fo be assigned two pilots to work
simultaneously shall be charged for each pilot at the usual applicable rate. For such passages, al)
other charges or surcharges shall be double the applicable rates.

INCENTIVE DISCOUNTS

Any vessel-operating company that at the end of the calendar year has either a history of
continuous use of the Port of Baltimore or a contract with the Maryland Port Administration for
such future use that together total the designated number of years and has during that ycar
completed the designated number of full pilotage passages (Baltimore to or from sea, Annapolis
to or from sea, Baltimore to or from C & D Canal) may apply to receive the tabulated discount
incentive deductions from the regular hourly based pilotage charges and C & D Canal surcharges
otherwise applicable as an incentive discount. The cumulative total deduction at the end of each
year for any qualifying vessel-operating company shall be applied as a reduction in the total
pilotage charges invoiced to that vessel-operating company on the first invoice after the
beginning of the following calendar year, to a maximum of 10 percent of each invoice total, and
then in the same way to each successive invoice until the total tabulated deduction has been

applied and absorbed or until the calendar year has expired.

For the purposes of this Incentive Discount provision and the Incentive Discount
provisions of the Docking Rates, “yessel-operating company” means a person ot entity that owns
or operates vessels and its wholly owned affiliates or subsidiarics and does not include entities in
which the vessel-operating company has only 2 partial, Ze., less than 100 percent, intetest.

NUMBER OF PILOTED FULL- YEARS OF CONTINUOQUS USAGE, PAST OR FUTURE
PASSAGES | Oto5years | 5yearsormore | 10 yearsormore | 20 years or more

Up to 100 passages 0% 0% 0% 0%

Passages greater than 100, up to 350 2% 3% 4% 5%

Passages greater than 350, up to 600 4% 6% 8% 10%

Passages greator than 600, up to 830 6% 9% 12% 15%

Over 850 passages 8% 12% 16% 20%




DOCKING RATES AND CHARGES

The rates and charges for docking, undocking, or shifting vessels shall be based on
“Docking Units,” which shall be determined by the fo llowing formula;

Overall  Extreme
Length x Breadth = Docking Units
100

These Docking Rates and Charges shall not apply if the vessel docks, undocks, or shifts

.. without tugs and with the master of the vessel maneuvering the vessel, in which circumslance.a

pilot shall be assigned, and the rates and charges set out in provision LA, of the Bay Rates and
Charges shall apply.

II. DOCKING CHARGES

A. Arrivals and Sailings

1. Fees for docking and undocking services shall be charged as follows:
(@) Under 800 feet overall length...........coocoviiiiii. $0.90 per Doacking Unit
(b) 800-850 feet overall length..............coovvevvirnnnn, $0.72 per Docking Unit
(©)  Over 850 fect overall length............ovvvevvennn.. $0.62 per Docking Unit
Minimum of 600 Docking Units
2. If tug services are provided outside the Key Bridge or, for Sparrows Point, outside
North Point.......ooiiiiviiiiiiis e e, $1.38 per Docking Unit
3. If on sailing required tug services include placing vessel in Fort McHenry channel
from Port Covington or Locust Point..............co.oviveeiossine $1.38 per Docking Unit

4, Flat rate for Piney Point, Cambridge, and Annapolis...... $1,171.68 per movement

5. Flat rate for Cove Point,.......c..oveveeivoiise $3,280.00 per movement

B. Shifts. Fees for movements from pier to pier, anchorage to pier, pler to
anchorage, and anchorage to anchorage within a port shall be charged as follows:

1. Other than Piney Point or Cove Point:

(@) Under 800 feet averall length...........cc..oocorrr.on, $1.38 per Docking Unit

(b)  800-850 feet overall length..........oooeveeererioni, $1.08 per Docking Unit

{c)  Over 850 feet overall length........ovvveeeeenneeiiin $0.96 per Docking Unit
Minimum of 600 Docking Uinits

2. Flat rate for Piney Point............coooovvineiiici $1,605.63 per movement

3. Flat rate for Cove Point..........oooooeeiooii L, $4,658.00 per movement
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C. Special Services

Fees for boarding and directing movement through C&D Canal, boarding grounded
vessels, or escort wotk with tug assistance shall be $1.74 per Docking Unit per four-hour period
ot fraction thereof in addition to applicable Bay charges.

D.  Dead Ships

Fees far the movement of a vessel without power or a vessel electing not to use all of its
propulsion and maneuvering systems shall be double all applicable rates.

K. Delay and Cancellation Charges and Surcharges

1. After a pilot has reported aboard a vessel, if the movement is delayed beyond one
hour due to circumstances beyond the pilot’s control, a surcharge of $53.82 per 20-minute
interval or fraction thereof shall be charged from original order time until last line or anchor
aweigh. At Cove Point, this surcharge shall be $94.00 per 20-minute interval or fraction thereol
from the otiginal order time until last line or anchor aweigh,

2. If 2 vessel requires more than 30 minutes to comnplete mooring after first line is
ashote, a fee of $53.82 per 20-minute interval ot fraction thereof shall be charged uatil the
mooring is completed. At Cove Point this fee shall be $94.00 per 20-minute interval or fraction

thereof until the mooring is completed.

3. If a cancellation occurs, the base rate for the movement, plus any other applicable
charges or sutcharges, shall be charged.

11, INCENTIVE DISCOUNTS
A, VYolume Discount

Vessel-operating companies providing regular, scheduled liner service in specified
quantities may apply for and receive discounts from the docking rates set forth above.
Specifically, for each 12-month period beginning October 1, a vessel-operating company shall
pay full docking rates for the first 300 movements using docking services. For all movements
between 301 and 400 within a 12-month period, a 15 percent discount from the docking rates
shail apply, For all movements over 400 within a 12-month period, a 20 percent discount from
the docking rates shall apply. Each October 1, a new 12-month period shall begin for purposes
of calculating the volume discount, if any, applicable to a vessel-operating company. The
cumulative total deduction at the end of each year for any qualifying vessel-operating company
shail be applied as a reduction in the total docking charges invoiced to that vessel-operating
company on the first invoice after the beginning of the following calendar year, to a maximum of
10 percent of cach invoice total, and.then in the same way to each successive invoice until the
total deduction has been applied and absorbed or until the calendar year has expired.




B. New Liner Service

Vessel-operating companies commencing regular liner service to the Port of Baltimore on
or after October 1, 2000, and making not less than three calis per month, may apply for and
receive a discount of 20 percent of caleulated docking charges for the first 12 months of their
service to the Port of Ballimore. For the calendar year that a vessel-operating company is
receiving the discount for new liner service, those vessels shall not be included in the volume
discount incentive,






Declaration of Captain Steven Roberts






BEFORE THE BOARD OF PILOT COMMISSIONERS
FOR THE BAYS OF SAN FRANCISCO, SAN PABLC AND SUISUN

in Re the Patition of the ) DECLARATION OF
San Francisco Bar Pilots for ) CAPTAIN STEVE ROBERTS
A Change in Pilotage Rates )

I, Captain Steve Roberis, provide the following declaration in support of the Rate Petition of the San

Franciseo Bar Pilots {"SEBP”) filed with the Board of Pilot Commissioners for the Bays of San Franciscy,
San Pabio and Suisun (Pilet Commission.”}

1. { hold 2 surrent pilot llcense issued by the Pilot Commission and am a member of the SFBP. |
servad as a Pilot Commissioner on this Board from February 2009 to February 2015, During that
period | served on the following Committees: Pilot Power Committee {chair) from 2009 16 2014;
Pilot Safety Committee (chair) from 2014 to 2015; Pilot Fithess Committee [chair) from 2009 to
2314, Before ry service on the Commission, I served as a meamber and chair of the Blot
Evaluation Cormmittee from 2005 to 2009 and participated in four trainee selection cycles. in
those capacities, | became familiar with the Board's trainee selection pracess, pilot fitness
aversight, the process the Board uses to detarmine the number of pilots needed i mget
anticipated demands for pilot service and the number of trainees needed to fill anticipated
vacancies in the number of pilot Hcenses issued by the Board.

2. in 2014 the Board smiended its regulation providing minimum gqualifications to enter the Board's
pilot trainee training program and to expand the pool of qualified candidates. For the 2014
selection process only, it permitted candidates who could gualify under either the new nrihe
old standards to take the test. 1t was thought that this would significantly expand the pant of
qualtfied applicants.

3. Over the course of the several trainee selection cycles in which | participated, the Board
attempted to increase its outreach to potential qualified candidates by providing information
regarding prospective openings in the pilot trainee training program, the selection exams and
the trainee selection process to the various Maritime Academies and maritime officers” unigns
in the US, and by advertising in Professional Mariner magazine, sending such information to
those who had expressed an interest in the program, and providing the information on its
wabsite,

4, in 2014, the Board received 38 applications from candidates who met minimurm gualifications,
33 of whom actually took the written exam. 25 passed that exam and went on to take the
sirnulator exam. 13 of those passed the simulator exam and were placed by the Board on the
selaction list. Six of those 13 have since entered the training program.



5, In January 2015, the Board’s Pllot Power Commitiee reviewed the results of the latest
retirement survey and cancluded that A5 pilofs indicated that, everything eise being equal, they
planned to retire by the year 2019,

| declare under penalty of perjury under the laws of the State of Califorria that the foregoing is true and
cofrect 1o the best of my knowledge. Executed at San Francisco, California this 27th day of February,
2015,

Captain Steve Roberts
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BEFORE THE BOARD OF PILOT COMMISSIONERS
FOR THE BAYS OF SAN FRANCISCO, SAN PABLO AND SUISUN

In Re the Petition of the ) DECLARATION OF
San Francisco Bar Pilots for ) MARK COHEN
A Change in Pilotage Rates )

f, Mark Cohen, declare:

1. As Chief Economist of Cohen | Volk Economic Consulting Group, | have been retained
by the San Francisco Bar Pilots to assist with economic issues related to the San
Francisco Bar Pilots’ Petition for a Change in Pilotage Rates, including evaluating
consumer price indices and costs of living differentials between ports and their
application to pilot income. All facts stated herein are true to the best of my
knowledge, and if called as witness, I am competent to testify theretao.

2. Attached hereto as Exhibit A is my current CV. In addition to the qualifications
indicated in my CV, | have evaluated earning rates of workers, the cost of living in
different urban areas and changes in the cost of living thousands of times. Over my
career, | have given approximately 550 depositions and have testified approximately
150 times in federal and state courts in California, Oregon and Washington.

3. With respect to changes in the cost of living, | have attached Exhibit B, which is a
summary of the Consumer Price Indices for All Urban Consumers, Seasonally
Unadjusted for the Urban West, San Francisco-Oakland-San Jose, and additional regions
that may be useful frem 2002 to 2014. This index is published by the Bureau of Labor
Statistics and is cammonly used as an index to measure the changes on a year by year
basis in various regions. The San Francisco-Oakland-San Jose index change in the cost of
living from 2006 to 2014 was 20.5%.

4. With respect to cost of living differentials between other ports and the San Francisco
Bay Area, | have attached Exhibit C, the Cost of Living Index for different locations from
2006 to 2014. 1 have averaged the 2010 to 2014 indices for each focation as an
additional consideration for users of this information. The index is published by the
U. S, Census in the annual Statistic Abstract in collaboration with work done by the
Council for Community and Economic Research. The index is recognized by the U.S.
Census Bureau, the Bureau of Lahor Statistics and the President’s Council of Econemic

Advisors.
1



5. The index on which Exhibit C is based is intended to provide a useful measure of the
cost of living differences among urban areas. It is used by Government agencies, utility
companies, community and economic development agencies, Chambers of Commerce,
scholars and private corporations and consultants as an authoritative source for cost of
living differentials. The index is helpful in setting employee compensation packages
consistent with the local cost of living and at a level sufficient to attract individuals to
particular regions.

6. The index on which Exhibit C is based is made up of different components in the cost of
living including housing, transportation, food, utilities and other typical living
expenditures. The components are weighted. The weights assigned to relative costs
are based on expenditure patterns for professional and executive households in the top
income quintile.

7. The index on which Exhibit C is based assigns a number to each urban area relative to
the cost of living in the average city surveyed, with the statistical average assigned the
number 100. This means that if a specific city’s index is 89, it costs 11% less there than it
costs to live in the average city surveyed in the United States. If a specific city’s index is
170, it costs 70% more to live in that city than it costs to live in the average city
surveyed in the study.

8. One can use this data to compare how much a pilot makes in different regions after
adjusting for the cost of living differences in each of those cities. For example, in 2010,
San Francisco Bar Pilots had a reported average net income of $395,714 and New
Orleans Bar Pilots’ reported income was $411,985. The 2010 index for the cost of living
in San Francisco was 163.8. In the same year, the cost of living index for New Orleans
was 96.9. If one were to normalize income as a function of the cost of living based on
the nationwide average, the average pilot in New Orleans had income the equivalent of
(100/96.9 x $411,985) or $425,165. The average San Francisco pilot in the same year
had an income of the equivalent of (100/163.8 x $395,714) or $241,583.

| declare under penalty of perjury under the laws of the State of California that the foregoing is
true and correct. Executed this 2™ day of March 2015 at Walnut Creek, CA.
7 ’ s
L

MARK COHEN, Chief Economist of Cohen | Volk Economic Consulting Group
2
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1155 ALPINE ROAD

WALNUT CREEK, CA 94596
COH EN I VOLK T 925.299.1200
ECONOMIC CONSULTING GROUP ey ob2.0824

TWWW.COMENVOLK.COM

EXHIBIT A

MARK COHEN

CURRICULUM VITAE

El L, STATISTICA HAB TION E MIST

COHEN VOLK ECONOMIC CONSULTING GROUP, Walnut Creek, CA, 1995

to Present.
Principal, Chief Economist. Valuation of businesses and economic losses in
business, personal injury, wrongful death, labor and marital litigation. Preparation of
stafistical analyses, vocational, labor and job market consultation and studies.
Development and placement of structured settlement alternatives.

BAY AREA PSYCHOTHERAPY TRAINING INSTITUTE, Lafayette, CA, 1994 to 2001.
Member, Board of Directors. Consultation in the business development and
management of this non-profit training institute.

THE UDINSKY GROUP, Berkeley, CA, 1984 to 1995,
Vice President. Valuation of businesses and economic losses in business, personal
injury, wrongful death, labor and marital litigation. Preparation of statistical analyses
labor and job market consultation and studies. Development and placement of
structured seftliement alternatives.

¥

TEACHING EXPERIENCE

DOMINICAN UNIVERSITY, San Rafael, CA, 1992 to 1998,
Adjunct Professor of Graduate Level International Finance, Monetary Systems and
Investments, M.B.A. Program; Undergraduate Level International Finance and
Investments, Business School Program.

EUROPEAN BUSINESS SCHOOL, Brussels, Belgium, 1991.

Adjunct Professor of Undergraduate Level Money and Banking, Statistics, and
Management.

EDUCATION

UNIVERSITY OF CALIFORNIA AT BERKELEY. Bachelors of Science, Business
Administration, 1982. Emphasis in Finance.

BOSTON UNIVERSITY. Masters of Scisnce, Management, 1991. Emphasis in
International Finance. Graduated first in class.

SOUTHERM CALIFORMIA OFFICE: 5743 SMITHWAY STREET, SUITE 106 LOS ANGELES CA 90040 - T 323, 722.8047
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ED N TINUED

ST. MARY'S COLLEGE. Masters of Arts, Counseling, 1998. Emphasis in Vocational
Rehabilitation and Career Counseling.

LINDENWOOD COLLEGE: (1) Principles of Business Valuation, (2) Business Valuation
Theory and Methodology, (3) Business Valuation: Selected Advanced Topics.

u ATIONS AND INVITED PRESENT N

“Income and Net Worth Analysis for Punitive Damages Testimony,” presented
to the American Rehabilitation Economics Association Reno, Nevada, June 2014.

“Economic Issues For Vocational Experts To Consider in Vocational Analysis,”
presented to the California Association of Rehabilitation and Re-Employment
Professionals, Oakland, November 2002.

“Estimating Economic Loss To Injured Self Employed Workers,” presented to the
American Rehabilitation Economics Associations (AREA), Reno, May 19986.

“Methodologies to Improve Economic and Vocational Analysis in Persona! Injury Litigation,”
with Thomas Yankowski, M.S., C.V.E., Litigation Economics Digest, National Asscciation of
Forensic Economics, Missouri. Volume I, Issue No. 2, Summer 1997. Also published in
Vocational Evaluation and Wark Adjustment Journal, The Professional Journal of The
Vocational Evaluation and Work Adjustment Association, Volume 31, No.

%, Fall/Winter 1998.

“Vocational Evaluation and Economic Analysis in Personal injury and Wrongful Termination
Cases,” with Thomas Yankowski, M.S., C.V.E., presented to the National Association of
Rehabilitation Professional in the Private Sector; San Francisco, April

1995.

“The Economics of Employment Discharge and Your Case,” with Jeraid H. Udinsky, Ph.D.,
A.S.A., The Lawyer's Brief, Business Laws, Inc., Ohic. Volume 20, Issue No. 5, March 15,

1990.

“Estimation of Future Medical and Rehabilitation Care Costs: Issues and Questions for The
Attention of Rehabilitation Professionals,” presented to the Registered Nurses Professionals
Association, Santa Clara Valley Medical Center, January 1990.

LiC ES. CERTIFICATIONS AND ASSOCI S

Certified Earnings Analyst, American Rehabilitation Economics Association.
American Society of Appraisers, Business Valuation.

California State Licensed Life Insurance Agent.

Amarican Economics Association.

Western Economic Association.

National Association of Forensic Economics.
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Declaration of Mark Cohen
Exhibit (C)

Cost of Living Index
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